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D.  Administration.  1.  To  advertise  Ject  class  in  any  one  instance  but  not 
regarding  the  public  sale  of  (a)  collateral  more  than  $50  in  any  one  month  for 
connection  with  the  liquidation  of  total  piircha^  in  all  object  classes:  (b) 


loans,  and  (b)  acquired  property.  •• 

2.  To  purchase  reproductions  of  loan 
documents,  chargeable  to  the  revolving 
fund,  requested  by  United  States  Attor¬ 
neys  in  foreclosure  cases. 

3.  To  (a)  purchase  all  office  supplies 
and  expendable  equipment,  including  all 
desk  top  items,  and  rent  regular  office 
equipment;  (b)  contract  for  repair  and 
maintenance  of  equipment  and  furnish¬ 
ings;  (c)  contract  for  services  required 
In  setting  up  and  dismantling  and  mov¬ 
ing  SBA  exhibits  and  (d)  issue  Govern¬ 
ment  bills  of  lading. 

4.  In  connection  with  the  establish¬ 
ment  of  Disaster  Loan  Offices,  to  (a)  ob¬ 
ligate  Small  Business  Administration  to 
reimburse  General  Services  Administra¬ 
tion  for  the  rental  of  office  space;  (b) 
rent  office  equipment;  and  (c)  procure 
(without  dollar  limitation)  emergency 
supplies  and  materials. 

5.  To  rent  motor  vehicles  from  the 
General  Services  Administration  and  to 
rent  garage  space  for  the  storage  of  such 
yehicles  when  not  furnished  by  this 
Administration. 

E.  Eligibility  determinations.  To  de¬ 
termine  eligibility  of  applicants  for  as¬ 
sistance  imder  any  progrsun  of  the 
Agency  in  accordance  with  Small  Busi¬ 
ness  Administration  standards  and  pol¬ 
icies. 

P.  Size  determinations.  To  make  ini¬ 
tial  size  determinations  in  all  cases 
within  the  meaning  of  the  Small  Busi¬ 
ness  Size  Standards  Regulations,  as 
amended,  and  further,  to  make  product 
dassilication  decisions  for  financial  as¬ 
sistance  purposes  only.  Product  classi¬ 
fication  decisions  for  prociurement  pur¬ 
poses  are  made  by  contracting  officers. 

n.  To  the  Regional  Directors  of  Bir¬ 
mingham,  Alabama;  Charlotte,  North 
Carolina;  Columbia,  South  Carolina; 
Louisville,  Kentucky;  Jacksonville,  Flor¬ 
ida;  and  Nashville,  Tennessee,  within 
the  Southeastern  Area,  the  following 
authority  is  hereby  redelegated: 

1.  To  approve  the  following: 

a.  Direct  loans  not  exceeding  $100,000. 

b.  Participation  loans  not  exceeding 
$250,000  (SBA  share) . 

c.  Simplified  bank  participation  loans 
not  exceeding  $350,000  (SBA  share) . 

d.  Simplified  early  maturities  partici¬ 
pation  loans  not  exceeding  $350,000  (SBA 
share). 

e.  Direct  disaster  loans  not  exceeding 
$350,000. 

f.  Participation  disaster  loans  not  ex¬ 
ceeding  $350,000  (SBA  share) . 

2.  To  decline  as  follows: 

a.  Business  loans  not  exceeding  $250,- 

000. 

b.  Disaster  loans  not  exceeding  $350,- 

000. 

3.  To  dlsbiirse  approved  loans. 

4.  Items  I.A.  4  and  7  through  11,  above. 

5.  Item  I.A.13,  above — only  the  au¬ 
thority  for  servicing,  administration  and 
collection,  including  subitems  a,  b,  and  c. 

6.  To  (a)  make  emergency  purchases 
chargeable  to  the  administrative  expense 
fund,  not  in  excess  of  $25  in  any  one  ob- 

No.  43— Pt.  I - 7 


make  purchases  not  in  excess  of  $10  in 
any  one  instance  for  “one-time  use 
items”  not  carried  in  stock  subject  to 
the  total  limitations  set  forth  in  (a)  of 
this  paragraph:  (c)  to  contract  for  the 
repair  and  maintenance  of  equipment 
and  fiu-nishings  in  an  amount  not  to 
exceed  $25  in  any  one  instance;  and  (d) 
purchase  printing  from  the  General 
Services  Administration  where  central¬ 
ized  reproduction  facilities  have  been  es¬ 
tablished  by  GSA. 

7.  Items  ID.  4  and  5,  above. 

8.  Item  I.E.,  above.  (Eligibility  Deter¬ 
minations  for  Financial  Assistance  only.) 

9.  Item  I.F.,  above.  (Size  Determina¬ 
tions  for  Financial  Assistance  only.) 

m.  The  specific  authority  delegated  in 
subsection  I.A.12;  subsections  I.C.1  and 
2  and  subsection  ID.l  herein  cannot  be 
redelegated.  These  are  indicated  by  as¬ 
terisks  (•*).  The  specific  authority  in 
the  remaining  subsections  may  be  redel¬ 
egated  to  appropriate  subordinate  posi¬ 
tions  within  ^e  regions. 

IV.  All  authority  delegated  herein  may 
be  exercised  by  any  Small  Business  Ad¬ 
ministration  employee  designated  as  Act¬ 
ing  Regional  Director. 

V.  All  authority  previously  delegated 
is  hereby  rescinded  without  prejudice  to 
actions  taken  under  such  previous  dele¬ 
gations  of  authority  prior  to  the  date 
hereof. 

Effective  date:  February  1, 1965. 

James  F.  Hollingsworth, 
Acting  Area  Administrator, 
Southeastern  Area. 

[F.R.  Doc.  65-2312;  FUed,  Mar.  4,  1965; 

8:48  a.m.] 


[Delegation  of  Auth(»‘lty  30] 

NEW  YORK  AREA 

Delegation  of  Authority  To  Conduct 

Program  Activities  in  Regional 

Offices 

1.  Pursuant  to  the  authority  delegated 
to  the  Area  Administrator  by  Delegation 
of  Authority  30  (Revision  10),  30  F.R. 
972,  the  following  authority  is  hereby 
redelegated  to  the  Regional  Director  of 
New  York  Regional  Office  within  the  New 
York  Area: 

A.  Financial  assistance.  1.  To  ap¬ 
prove  business  and  disaster  loans  not  ex- 
ceedhig  $350,000  (SBA’s  share) . 

2.  To  decline  business  and  disaster 
loans  of  any  amount. 

3.  To  disburse  approved  loans. 

4.  To  enter  into  business  loan  and  dis¬ 
aster  loan  participation  agreement  with 
banks. 

5.  To  approve  section  502  loans  as 
follows: 

a.  Direct  loans  not  exceeding  $50,000. 

b.  Participation  loans  when  the  bank’s 
share  is  10  percent  or  more — not  to  ex¬ 
ceed  $100,000. 

6.  To  decline  loan  applications  in  the 
categories  described  in  Item  IA..5.,  above. 

7.  To  execute  loan  authorizations  for 
Washington  approved  loans  and  f<»: 


loans  approved  under  delegated  author¬ 
ity,  said  execution  to  read  as  follows: 

(Name) ,  Administrator 

By - 

(Name) 

Regional  Director 
(City) 

8.  *10  cancel,  reinstate,  modify  and 
amend  authori^tions  for  business  or 
disaster  loans. 

9.  To  extend  the  disbursement  period 
on  all  loan  authorizations  or  undisbiursed 
portions  of  loans. 

10.  To  approve,  when  requested,  in  ad¬ 
vance  of  disbursement,  conformed  copies 
of  notes  and  other  closing  dociunents; 
and  certify  to  the  participating  bank  that 
such  documents  are  in  compliance  with 
the  participation  authorization. 

11.  To  approve  service  charges  by  par¬ 
ticipating  bank  not  to  exceed  2  percent 
per  annum  on  the  outstanding  principal 
balance  of  construction  loans  and  loans 
involving  accounts  receivable  and  inven¬ 
tory  financing. 

12.  To  establish  disaster  field  offices 
upon  receipt  of  advice  of  the  designation 
of  a  disaster  area;  to  advise  on  the  mak¬ 
ing  of  disaster  loans;  to  appoint  as  a 
processing  representative  any  bcmk  in 
the  disaster  area;  and  to  close  disaster 
field  offices  when  no  longer  advisable  to 
maintain  such  offices.  *  * 

13.  To  take  all  necessary  actions  in 
connection  with  the  administration,  serv¬ 
icing,  collection  and  liquidation  of  all 
loans  and  other  obligations  or  assets,  in¬ 
cluding  collateral  purchased;  and  to  do 
and  perform  and  to  assent  to  the  doing 
and  performance  of,  all  and  every  act  and 
thing  requisite  and  proper  to  effectuate 
the  granted  powers.  Including  without 
limiting  the  generality  of  the  foregoing: 

a.  The  assignment,  endorsement, 
transfer  and  delivery  (but  in  all  cases 
without  representation,  recomse  or  war¬ 
ranty)  of  notes,  claims,  bonds,  deben¬ 
tures.  mortgages,  deeds  of  trust,  con¬ 
tracts,  patents  and  applications  therefor, 
licenses,  certificates  of  stock  and  of  de¬ 
posit,  and  any  other  liens,  powers,  rights, 
charges  on  and  interest  in  or  to  property 
of  any  kind,  legal  and  equitable,  now  or 
hereafter  held  by  the  Small  Business  Ad¬ 
ministration  or  its  Administrator; 

b.  The  execution  and  delivery  of  con¬ 
tracts  of  sale  or  of  lease  or  sublease, 
quit-claim,  bargain  and  sale  or  special 
warranty  deeds,  bills  of  sale,  leases, 
subleases,  assignments,  subordinations, 
releases  (in  whole  or  part)  of  liens,  satis¬ 
faction  pieces,  affida^ts,  proofs  of  claim 
in  bankruptcy  or  other  estates  and  such 
other  instniments  in  writing  as  may  be 
appropriate  and  necessary  to  effectuate 
the  foregoing. 

c.  The  approval  of  bank  applications 
for  use  of  liquidity  privilege  imder  the 
loan  guaranty  plan. 

B.  Reserved. 

C.  Procurement  and  management  as¬ 
sistance.  1.  To  approve  applications  for 
Certificates  of  Competency  received  from 
smtdl  business  concerns  which  are  lo¬ 
cated  within  the  geographical  jurisdic- 
ticm  of  their  area  offices  when  the  total 
value  of  the  contract  to  be  awarded  as 
a  result  of  the  Issuance  of  a  COC  does 
not  exceed  $100,000.** 
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2.  To  deny  an  application  for  a  Cer¬ 
tificate  of  Competency  when  the  regional 
director  agrees  with  an  adverse  siirvey 
report  as  to  production  or  credit,  unless 
application  for  an  SBA  loan  is  being  filed, 
which  if  approved,  might  change  the 
credit  aspects  of  the  case.** 

D.  Administration.  1.  To  advertise 
regarding  the  public  sale  of  (a)  collateral 
in  connection  with  the  liquidation  of 
loans,  and  (b)  acquired  property.** 

2.  To  purchase  reproductions  of  loan 
documents,  chargeable  to  the  revolving 
fund,  requested  by  United  States  Attor¬ 
neys  in  foreclosure  cases. 

3.  To  (a)  purchase  all  office  supplies 
and  expendable  equipment,  including  all 
desk  top  items,  and  rent  regular  office 
equipment;  (b)  contract  for  repair  and 
maintenance  of  equipment  and  furnish¬ 
ings;  (c)  contract  for  services  required 
in  setting  up  and  di^antling  and  mov¬ 
ing  SBA  exhibits  and  (d)  issue  Govern¬ 
ment  bills  of  lading. 

4.  In  connection  with  the  establish¬ 
ment  of  Disaster  Loan  Offices,  to  (a) 
obligate  Small  Business  Administration 
to  reimburse  General  Services  Admin¬ 
istration  for  the  rental  of  office  space; 
(b)  rent  office  equipment;  and  (c)  pro¬ 
cure  (without  dollar  limitation)  emer¬ 
gency  supplies  and  materials. 

5.  To  rent  motor  vehicles  frcnn  the 
General  Services  Administration  and  to 
rent  garage  space  for  the  storage  of  such 
vehicles  when  not  furnished  by  this 
Administration. 

E.  Eligibility  determinations.  To  de¬ 
termine  eligibility  of  applicants  for  as¬ 
sistance  imder  any  program  of  the 
'Agency  in  accordance  with  Small  Busi¬ 
ness  Administration  standards  and 
policies. 

F.  Size  determinations.  To  make  ini¬ 
tial  size  determinations  in  all  cases 
within  the  meaning  of  the  Small  Business 
Size  Standards  Regulations,  as  amended, 
and  further,  to  msike  product  classifica¬ 
tion  decisions  for  procurement  purposes 
only.  Product  classification  decisions  for 
procurement  purposes  are  made  by  con¬ 
tracting  officers. 

n.  To  the  Regional  Director  of  Syra¬ 
cuse,  within  the  New  York  Area,  the  fol¬ 
lowing  authority  is  hereby  redelegated: 

1.  To  approve  the  following: 

a.  Direct  loans  not  exceeding  $100,000. 

b.  Participation  loans  not  excee^g 
$250,000.  (SBA  share) 

c.  Simplified  bank  participation  loans 
not  exceeding  $350,000.  (SBA  share) 

d.  Simplified  early  maturities  partic¬ 
ipation  loans  not  exceeding  $350,000. 
(SBA  share) 

e.  Direct  disaster  loans  not  exceed¬ 
ing  $350,000. 

f.  Participation  disaster  loans  not  ex¬ 
ceeding  $350,000.  (SBA  share) 

2.  To  decline  cs  follows: 

a.  Business  loans  not  exceeding 
$250,000. 

b.  Disaster  loans  not  exceeding 
$350,000. 

3.  To  disburse  aiH>roved  loans. 

4.  Items  I.A.4  and  7  through  11,  above. 

5.  Item  I.A.13,  above — only  the  au¬ 
thority  for  servicing,  administration  and 
collection,  including  subitems  a,  b,  and  c. 

6.  To  (a)  nu^e  emergency  purchases 
chargeable  to  the  administrative  expense 


fund,  not  in  excess  of  $25  in  any  one  ob¬ 
ject  class  in  any  one  instance  but  not 
more  than  $50  in  any  one  month  for 
total  purcha^  in  all  object  classes;  (b> 
make  purchases  not  in  excess  of  $10  in 
any  one  instance  for  “one-time  use 
items”  not  carried  in  stock  subject  to  the 
total  limitations  set  forth  in  (a)  of  this 
paragraph;  (c)  to  contract  for  the  repair 
and  maintenance  of  equipment  and  fur¬ 
nishings  in  an  amount  not  to  exceed  $25 
in  any  one  instance;  and  (d)  purchase 
printing  from  the  General  Services  Ad¬ 
ministration  where  centralized  reproduc¬ 
tion  facilities  have  been  established  by 
GSA. 

7.  Items  I.D.4  and  5,  above. 

8.  Item  I.E.  above.  (Eligibility  De¬ 
terminations  for  Financial  Assistance 
cmly.) 

9.  Item  I.F.  above.  (Size  Determina¬ 
tions  for  Financial  Assistance  only.) 

m.  Reserved. 

IV.  The  specific  authority  delegated  in 
subsection  I.A.12;  subsections  I.C.l  and 
2  and  subsection  I.D.1  herein  cannot  be 
redelegated.  These  are  iiidicated  by 
asterisks  ( *  * ) .  The  specific  authority  in 
the  remaining  subsections  may  be  redele¬ 
gated  to  appropriate  subordmate  posi¬ 
tions  within  the  regions. 

V.  All  authority  delegated  herein  may 
be  exercised  by  any  Small  Business  Ad¬ 
ministration  employee  designated  as 
Acting  R^ional  Director. 

VL  All  authority  previously  delegated 
is  hereby  rescinded  without  prejudice  to 
actions  taken  under  such  previous  dele¬ 
gations  of  authority  prior  to  the  date 
hereof. 

Effective  date;  February  1, 1965. 

Charles  H.  Kriger, 
Acting  Area  Administrator, 

New  York  Area. 

(FJt.  Doc.  65-2313;  Filed,  Mar.  4,  1965; 

8:48  a.ni.] 


INTERSTATE  COMMERCE 
COMMISSION 

FOURTH  SECTION  APPLICATIONS 
FOR  RELIEF 

March  2, 1965. 

Protests  to  the  granting  of  an  applica¬ 
tion  must  be  prepared  in  accordance  with 
Rule  1.40  of  the  general  rules  of  practice 
(49  CFR  1.40)  and  filed  within  15  days 
from  the  date  of  publication  of  this 
notice  in  the  Federal  Register. 

Long-and-Short  Haul 

FSA  No.  39609 — Cement  to  Fargo,  N. 
Dak.  Filed  by  Great  Northern  Railway 
Co.  (No.  1092),  and  Northern  Pacific 
Railway  Co.  (No.  137),  jointly  for  them¬ 
selves  and  interested  rail  carriers.  Rates 
on  cement,  hydraulic,  masonry,  natural 
or  Portland,  in  bulk,  in  carloads,  from 
East  Helena,  Montana  City,  and  Trident, 
Mont.,  to  Fargo,  N.  Dak. 

Grounds  for  relief— Market  competi¬ 
tion. 

Tariffs — Supplement  19  to  Great 
Northern  Railway  Co.  tariff  I.C.C.  A- 


9159  and  supplement  11  to  Northern  Pa- 
cific  Railway  Co.  tariff  I.C.C.  10036. 

FSA  No.  39610 — Grain  sorghum  flour 
to  gulf  ports  for  export.  Filed  by  S(mth- 
western  Freight  Bureau,  Agent  (No.  B- 
8664),  for  interested  rail  carriers.  Rates 
on  grain  sorghum  fiour,  in  carloads,  from 
points  in  Arkansas,  Colorado,  Iowa 
Kansas,  Missouri,  Nebraska,  Oklahoma’, 
Texas,  and  Wyoming,  to  gulf  ports,  Pen¬ 
sacola,  Fla.,  to  Corpus  Christi,  Tex.  (for 
export). 

Grounds  for  relief — Rate  relationship. 
Tariffs — Supplement  45  to  Atchisonj 
Topeka  and  Santa  Fe  Railway  Co.  tarffi 
I.C.C.  14945  and  6  other  schedules  named 
in  the  application. 

FSA  No.  39611 — Commodities  between 
points  in  Texas.  F^ed  by  Texas-Louisi- 
ana  Freight  Bureau,  Agent  (No.  533), 
for  interested  rail  carriers.  Rates  on 
cottonseed  and  soybean  oil,  in  tank  car¬ 
loads,  from,  to  and  between  points  in 
Texas,  fver  interstate  routes  through 
adjoining  States. 

Grounds  for  relief — ^Intrastate  rates 
and  msdntenance  of  rates  from  and  to 
points  in  other  States  not  subject  to  the 
same  conditions. 

Tariff — Supplement  27  to  Texas-Loul- 
siana  Freight  Bureau,  Agent,  tariff  I.C.C. 
998. 

FSA  No.  39613 — Phosphatic  fertilizer 
solution  to  points  in  WTL  territory. 
Filed  by  Trans-Continental  Freight  Bu¬ 
reau,  Agent  (No.  425) ,  for  interested  raU 
carriers.  Rates  on  phosphatic  fertilizer 
solution,  in  tank  carloads,  from  Silver 
Bow,  Mont.,  to  points  in  western  trunk¬ 
line  territory. 

Grounds  for  relief — Market  competi¬ 
tion,  short-line  distance  formula  and 
grouping. 

Tariff — Supplement  44  to  Trans-Con¬ 
tinental  Freight  Bureau,  Agent,  tariff 
I.C.C.  1701. 

Aggregate-of-Interhediates 

FSA  No.  39612 — Commodities  between 
points  in  Texas.  Piled  by  Texas-Loul- 
siana  Freight  Bureau,  Agent  (No.  534), 
for  interested  rail  carriers.  Rates  <«i 
copper  slag,  in  carloads,  and  cottonseed 
and  soybean  oil,  in  tank  carloads,  from, 
to  and  between  points  in  Texas,  over 
interstate  routes  through  adjoining 
states. 

Groimds  for  relief — ^Maintenance  of 
depressed  rates  published  to  meet  intra¬ 
state  comp>etition  without  use  of  such 
rates  as  factors  in  constructing  combina¬ 
tion  rates. 

Tariff — Supplement  27  to  Texas-Loui- 
siana  Freight  Bureau,  Agent,  tariff 
I.C.C.  998. 

By  the  Commission. 

[seal!  Bertha  F.  Armes, 

Acting  Secretary. 

|F.R.  Doc.  65-2296;  Filed,  Mar.  4,  1965: 
8:46  a.m.] 


[Notice  1133] 

MOTOR  CARRIER  TRANSFER 
PROCEEDINGS 

March  2,  1965. 

Synopses  of  orders  entered  pursuant 
to  section  212(b)  of  the  Interstate  Com- 


Friday,  March  5,  1965 

merce  Act,  and  rules  and  regulations 
prescribed  thereunder  (49  CFR  Part 
179) ,  appear  below: 

As  provided  in  the  Commission’s  spe¬ 
cial  rules  of  practice  any  interested  per¬ 
son  may  file  a  petition  seeking  recon¬ 
sideration  of  the  following  numbered 
proceedings  within  20  days  from  the 
date  of  publication  of  this  notice.  Pur¬ 
suant  to  section  17(8)  of  the  Interstate 
Commerce  Act,  the  filing  of  such  a  peti¬ 
tion  will  postpone  the  effective  date  of 
the  order  in  that  proceeding  pending  its 
disposition.  The  matters  relied  upon  by 
petitioners  must  be  specified  in  their  pe¬ 
titions  with  particularity. 

No.  MC-PC-67590.  By  order  of  Feb¬ 
ruary  26,  1965,  the  Transfer  Board  ap¬ 
proved  the  transfer  to  W.  L.  Gehrs,  Sr., 
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Joplin,  Mo.,  of  the  operating  rights  in 
Certificates  Nos.  MG-665,  MC-665  (Sub- 
No.  11),  MC-665  (Sub-No.  13).  MC-665 
(Sub-No.  18),  MC-665  (Sub-No.  23), 
MC-665  (Sub-No.  24),  MC-665  (Sub-No. 
25),  MC-665  (Sub-No.  26),  MC-665 
(Sub-No.  30),  MC-665  (Sub-No.  31), 
MC-665  (Sub-No.  34) ,  MC-665  (Sub-No. 
35) ,  MC-665  (Sub-No.  38) ,  MC-665  (Sub- 
No.  41),  MC-665  (Sub-No.  45),  MC-665 
(Sub-No.  47),  MC-665  (Sub-No.  51), 
MC-665  (Sub-No.  55) ,  MC-665  (Sub-No. 
59),  MC-665  (Sub-No.  62),  and  MC-665 
(Sub-No.  63)  Issued  March  4,  1949, 
March  7,  1950,  July  7,  1958,  August  20, 
1952,  July  8,  1952,  August  27,  1952,  No¬ 
vember  5,  1952,  February  21,  1955,  De¬ 
cember  15, 1953,  November  16, 1954,  June 
29,  1954,  October  8, 1954,  October  8, 1954, 
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May  26,  1955,  April  20,  1956,  October  14, 
1955,  July  2,  1957,  May  29,  1958,  June  5, 
1961,  May  11,  1962,  and  September  25, 
1961,  respectively,  in  the  name  of  Mis- 
souri-Arkansas  Transportation  Co.,  a 
corporation,  Joplin,  Mo.,  authorizing  the 
transportation,  over  regular  and  irreg¬ 
ular  routes,  of  General  commodities,  with 
the  usual  exceptions,  between  points  in 
Arkansas,  Kansas,  Oklahoma,  and  Mis¬ 
souri.  J.  F.  Miller,  7501  Mission  Road, 
Shawnee  Mission,  Kans.,  66208,  attorney 
for  applicant. 

[seal]  Bertha  F.  Armes, 

Acting  Secretary. 

IP.R.  Doc.  65-2297;  PUed,  Mar.  4,  1965; 
8:46  a.m.] 
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PROPOSED  RULE  MAKING 


SMALL  BUSINESS  ADMINISTRA¬ 
TION 

[  13  CFR  Part  1111 

SYSTEM  OF  ACCOUNT  CLASSIFICA¬ 
TIONS  FOR  SMALL  BUSINESS  IN¬ 
VESTMENT  COMPANIES 

Notice  of  Proposed  Revision 

Notice  is  hereby  given  that  pursuant 
to  authority  contained  in  section  308  of 
the  Small  Business  Investment  Act  of 
1958,  Public  Law  85-699,  72  Stat.  694,  as 
amended,  it  is  proposed  to  revise,  as  set 
forth  below.  Part  111  of  Subchapter  B, 
Chapter  I  of  the  Code  of  Federal  Reg¬ 
ulations,  as  set  forth  in  27  P.R.  8693-8713. 
Prior  to  the  final  adoption  of  such  revi¬ 
sion,  consideration  will  be  given  to  any 
comments  or  suggestions  pertaining 
thereto  which  are  submitted  in  writing, 
in  triplicate,  to  the  Investment  Division, 
Small  Business  Administration,  Wash¬ 
ington,  D.C.,  20416,  within  a  period  of 
10  days  of  the  date  of  this  notice  in  the 
Federal  Register. 

Information.  The  revision  under  con¬ 
sideration  comprehends  the  following 
principal  changes  in  the  System  of  Ac¬ 
count  Classifications  for  Small  Business 
Investment  Companies; 

1.  A  new  account.  No.  131,  Insured 
Savings  Accounts,  together  with  subac¬ 
counts,  is  added  to  provide  appropriate 
accounting  for  insured  savings  in  insti¬ 
tutions  the  accounts  of  which  are  insured 
by  the  Federal  Savings  and  Loan  Insur¬ 
ance  Corporation,  as  permitted  by 
amended  section  308(b)  of  the  Small 
Business  Investment  Act  of  1958. 

2.  A  note  is  added  to  account  No.  160, 
Accrued  Interest  Receivable,  and  to  re¬ 
lated  income,  liability,  and  allowance 
for  losses  accounts  requiring  the  discon¬ 
tinuance  of  the  accrual  of  interest  re¬ 
ceivable  from  insolvent  debtors,  and  ei¬ 
ther  the  provision  of  an  adequate  reserve 
against  loss  or  the  deferment  of  interest 
income  when  the  debtor  small  business 
concern  has  not  earned  the  amount  of 
interest  owed  by  it,  or  the  fair  value  of 
the  investment  as  determined  in  good 
faith  by  the  board  of  directors  is  below 
cost. 

3.  A  new  account.  No.  199,  Warrants, 
Options,  and  Other  Stock  Rights  Ac¬ 
quired  from  SBCs,  is  added  to  reflect  the 
value  at  purchase  price,  or  at  cost  as 
otherwise  determined,  of  warrants,  op¬ 
tions,  and  other  stock  rights  acquired 
from  SBCs.  Complementary  changes 
are  made  in  accounts  Nos.  180,  Debt 
Securities,  Convertible,  and  with  Stock 
Purchase  Warrants  or  Options  (Section 
304);  190,  Convertible  Capital  Stock  of 
SBCs;  and  194,  Capital  Stock  of  SBCs 
with  Stock  Purchase  Warrants  or  Op¬ 
tions,  to  make  clear  that  the  latter  ac¬ 
counts  now  reflect,  in  addition  to  debt 
securities  or  stock,  only  nondetached 
stock  rights  which  have  no  separate  pur¬ 
chase  cost,  or  cost  as  otherwise  deter¬ 
mined.  Memorandum  record  NA-10, 
Stock  Purchase  Warrants  or  Options  on 
Stock  of  SBCs,  is  amended  to  insure  that 
it  will  be  used  only  for  stock  rights  hav¬ 
ing  no  cost  value  and  which  have  been 


retained  after  the  financing  instruments 
they  accompanied  at  acquisition  have 
been  disposed  of. 

4.  Note  4  to  account  No.  198,  Capital 
Stock  of  SBCs — Other,  is  amended  to 
provide,  when  applicable,  for  valuing 
stock  received  through  conversion  of  debt 
securities  or  another  class  of  capital  stock 
at  the  market  bid  price,  if  any,  of  either 
the  securities  received  or  those  sur¬ 
rendered. 

5.  Account  No.  200,  Assets  Acquired  in 
Liquidation  of  Loans  and  Debt  Securities, 
has  a  new  paragraph  stating  that  an  in¬ 
vestment  in  real  property  acquired  in 
liquidation  of  loans  and  debt  securities 
should  be  recorded  at  gross  value,  with 
any  existing  mortgage  on  such  property 
acquired  being  recorded  in  a  new  ac¬ 
count,  No.  319.2,  Mortgages  Payable  on 
Assets  Acquired  in  Liquidation  of  Loans 
and  Debt  Securities,  which  is  a  subac¬ 
count  of  account  No.  319,  Mortgages  Pay¬ 
able. 

6.  Debit  (a)  of  account  No.  254,  Un¬ 
collected  Discount,  Fees,  and  Other 
Charges  on  Debt  Securities  (Section  304) , 
is  amended  to  show  that  an  amount 
equivalent  to  the  determined  cost  of  war¬ 
rants,  options,  and  other  stock  rights  ob¬ 
tained  with  debt  securities  is  to  be  estab¬ 
lished  as  uncollected  discount  on  such 
debt  securities.  Credit  (a)  of  account 
No.  384,  Unearned  Discount,  Fees,  and 
Other  Charges  on  Debt  Securities  (Sec¬ 
tion  304) ,  is  similarly  amended  to  provide 
for  treatment  of  the  same  amount  as 
unearned  discount  on  such  debt  securi¬ 
ties.  Note  3  of  account  No.  199  is  pro¬ 
vided  to  explain  in  full  the  handling  of 
discount  equivalent  to  the  purchase  cost, 
or  cost  as  otherwise  determined,  of  stock 
rights  obtained  in  connection  with  the 
acquisition  of  debt  securities  of  small 
business  concerns. 

7.  Subaccounts  of  account  No.  257, 
Other  Assets,  are  provided,  resp)ectively, 
for  general  items  and  for  notes  receiva¬ 
ble  maturing  after  one  year. 

8.  Previous  account  No.  300,  Notes 
Payable  to  SBA,  is  now  represented  by 
two  accounts — No.  300,  Notes  Payable  to 
SBA — Direct  Loans,  and  No.  301,  Notes 
Payable  to  SBA — Guaranteed  Loans 
Purchased  by  SBA.  Similarly,  previous 
account  No.  315,  Notes  Payable  to  Other 
than  SBA,  is  now  represented  by  ac¬ 
counts  No.  315,  Notes  Payable  to  Other 
than  SBA — Guai*anteed  by  SBA,  and  316, 
Notes  Payable  to  Other  than  SBA — Not 
Guaranteed  by  SBA. 

9.  New  account  No.  333,  Participations 
of  Other  Investors  in  Warrants,  Options, 
and  Other  Stock  Rights  Acquired  from 
SBCs,  is  added  for  the  purpose  of  re¬ 
flecting  the  outstanding  balance  of  par¬ 
ticipations  by  other  investors  in  stock 
rights  acquired  from  small  business 
concerns. 

10.  Account  No.  386,  Other  Liabilities, 
is  subdivided  into  three  accounts,  the 
first  of  which  is  for  general  liabilities. 
Subaccoimt  No.  386.2,  Other  Liabilities — 
Unrealized  Gain  on  Sale  of  Assets,  is 
provided  for  deferment  of  gain  resulting 
from  sales  of  assets  on  an  installment 
basis.  Subaccount  No.  386.3 — Other 
Liabilities — ^Discount  on  Capital  Stock 
of  SBCs,  is  included  in  the  revised  system 
to  represent  the  contingent  liability  in 


connection  with  the  acquisition  of 
business  concerns’  capital  stock  below 
par  value. 

11.  Accounts  Nos.  393,  Allowance  for 
Losses  on  Debt  Securities  (Section  304), 
and  394,  Allowance  for  Losses  on  Capitai 
Stock  of  SBCs,  are  rewritten  to  elimi¬ 
nate  the  previous  requirement  for  re¬ 
versal  of  total  loss  provisions  against 
current  expenses  when  debt  securities  or 
capital  stock  thus  reserved  for  are  dis¬ 
posed  of.  Instead,  such  a  reversal  is 
now  required  only  for  any  portion  of  the 
loss  allowance  which  is  in  excess  of  the 
actual  loss  realized  on  disposition  of  such 
assets.  Distortion  of  income  and  ex¬ 
pense  for  the  current  period  which  might 
occur  under  the  previous  procedure  is 
thus  avoided.  Account  No.  394  is  now 
subdivided  into  subaccoimts  Nos.  394.1, 
Allowance  for  Losses  on  Capital  Stock  of 
SBCs,  and  394.2,  Allowance  for  Losses 
on  Warrants,  Options,  and  Other  Stock 
Rights  Acquired  from  SBCs.  The  latter 
subaccoimt  also  provides  for  the  new 
procedure  relative  to  loss  provisions  for 
equity  investments,  as  does  amended  ac¬ 
count  No.  395,  Allowance  for  Losses  aa 
Assets  Acquir^  in  Liquidation  of  Loans 
and  Debt  Securities. 

12.  New  account  No.  399,  Accumulated 
Depreciation  on  Assets  Acquired  in 
Liquidation  of  Loans  and  Debt  Securi¬ 
ties,  is  added  to  represent  the  valuatiwi 
reserve  provided  for  depreciation  of  de¬ 
preciable  property  acquired  in  liquida¬ 
tion  of  loans  and  debt  securities. 

13.  Account  No.  420,  Paid-In  Surplus, 
is  amended  to  accomplish  three  pur- 
FK>ses: 

First,  debit  (a),  regarding  loss  on 
treasury  stock  sold,  is  changed  to  con¬ 
form  to  the  principle  followed  in  debit 
(c),  regarding  loss  on  capital  stock  re¬ 
tired;  that  is,  such  loss  on  treasury  stock 
sold  is  now  charged  to  this  account  only 
in  an  amount  not  to  exceed  the  total  of 
credits  residing  in  this  account  relating 
to  previous  gains  on  treasury  stock  sold 
or  retirement  of  capital  stock  at  amounts 
less  than  the  amounts  previously  paid 
in  with  respect  thereto.  Any  excess  loss 
is  to  be  charged  to  accounts  Nos.  425, 
Retained  Earnings  from  Net  Income,  and 
426,  Retained  Earnings  from  Net  Real¬ 
ized  Gain  on  Investments,  as  appropri¬ 
ate.  The  latter  two  accounts  are  modi¬ 
fied  to  conform  to  this  change. 

Second,  debit  (d)  is  rewritten  to  pro¬ 
vide  for  pricing  stock  dividends  at  a  per 
share  value  not  less  than  the  average 
paid-in  capital  per  share  existing  at  the 
time  the  dividend  is  declared.  This  con¬ 
forms  with  amended  §  107.1007(a)  of 
the  Regulations.  Accounts  Nos.  425  and 
426  are  similarly  amended  with  respect 
to  the  pricing  of  stock  dividends. 

Third,  credit  (a)  is  amended  to  insure 
that  the  amount  of  any  stock  dividend 
which  is  in  excess  of  the  par  value  of  the 
capital  stock  issued  as  such  dividend  will 
be  included  in  this  account. 

14.  Account  No.  504,  Interest  on  Time 
Deposits,  is  added  to  represent  the 
amount  of  interest  earned  on  time  de¬ 
posits,  evidenced  by  time  certificates  of 
deposit,  in  banks  which  are  members  of 
the  Federal  Deposit  Insurance  Corpora¬ 
tion. 
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15.  Account  No.  511,  Income  from  In¬ 
sured  Savings  Accounts,  is  added  in  order 
to  account  for  income  earned  on  fimds 
in  Insured  savings  accoimts  in  institu¬ 
tions  the  accounts  of  which  are  insured 
by  the  Federal  Savings  and  Loan  Insur¬ 
ance  Corporation,  as  provided  for  in 
amended  section  308(b)  of  the  Small 
Business  Investment  Act  of  1958. 

16.  Account  No.  676,  Estimated  Losses 
on  Warrants,  Options,  and  Other  Stock 
Rights  Acquired  from  SBCs,  is  added  to 
reflect  the  amovmt  of  estimated  losses  for 
the  period  on  warrants,  options,  and 
other  stock  rights  acquired  from  SBCs. 

17.  Accoimt  No.  679,  Miscellaneous 
Operating  Expenses,  is  added  to  repre¬ 
sent  the  amoimt  of  operating  expenses 
not  specifically  provided  for  in  other 
accoimts. 

18.  Accounts  Nos.  702,  Loss  on  Debt 
Securities  (Section  304);  706,  Loss  on 
Capital  Stock  of  SBCs;  and  708,  Loss  on 
Assets  Acquired  in  Liquidation  of  Loans 
and  Debt  Securities,  are  amended  to  pro¬ 
vide  that  they  will  refiect  only  the  loss 
on  the  applicable  assets  written  down, 
sold,  or  disposed  of  otherwise,  which  is 
In  excess  of  the  loss  provided  for  in  the 
respective  allowance  for  losses  accounts. 
Account  No.  707,  Loss  on  Warrants,  <Dp- 
tlons,  and  Other  Stock  Rights  Acquired 
from  SBCs,  is  added  similarly  to  account 
for  losses  on  stock  rights  in  excess  of 
those  provided  for  in  the  pertinent  al¬ 
lowance  for  losses  account. 

19.  Account  No.  710,  Expense  on  Assets 
Acquired  in  Liquidation  of  Loans  and 
Debt  Securities,  is  expanded  to  include 
the  amount  of  interest  expense  accrued 
on  mortgages  payable  on  assets  acquired 
In  liquidation  of  loans  and  debt  secu¬ 
rities. 

20.  Account  No.  715,  Other  Expenses, 
Is  added  to  represent  the  amount  of  non¬ 
operating  expenses  not  specifically  pro¬ 
vided  for  in  other  accounts. 

It  is  proposed  to  adopt  revised  Part  111 
as  set  forth  below. 

Dated:  February  19, 1965. 

By  direction  of  Eugene  P.  Foley,  Ad¬ 
ministrator,  Small  Business  Administra¬ 
tion. 

Ross  D.  Davis, 
Executive  Administrator, 
Small  Business  Administration. 

PART  III— SYSTEM  OF  ACCOUNT 
CLASSIFICATIONS  FOR  SMALL  BUSI¬ 
NESS  INVESTMENT  COMPANIES 

General  Ledger 

Account 

numbers 

100-299  Asset  accounts. 

800-999  Liability  and  valuation  reserve  ac¬ 
counts. 

400-499  Capital  stock  and  surplus  accounts. 
S(X>-599  Income  accounts. 

600-799  Expense  accounts. 

Memorandum  Records 
CA-l-CA-4  Contingent  assets. 

CL-6-CL-0  Contingent  llabllltlea. 
MA-lO-NA-14  Nominal  assets. 

NA-lO-NL-19  Nominal  UabUltles. 

OCS-1  Options  on  company’s  stock. 

ASSET  ACCOUNTS 

10-12 — Cash  on  Hand  and  in  Banks 
100-102  Deposits  In _ bank. 


Sec. 

110-112  Deposits  In  Imprest  account  In 
_ bank. 

116-117  Time  deposits  in _ _  bank. 

118  Cash  items  in  process  of  collection. 

120  Petty  cash  fund. 

13 — Investments  in  United  States  Govern¬ 
ment  Securities  and  in  Insured  Savings 
Accounts 

130  United  States  Government  obligations, 

direct  and  fully  guaranteed. 

131  Insured  savings  accounts. 

14 — Notes  Receivable 
140  Notes  receivable. 

15 — Accounts  Receivable 

150  Accounts  receivable. 

154  Accounts  receivable  for  compensation 

on  participations  sold. 

155  Accoimts  receivable  for  commitment 

fees  on  deferred  participations  and 
financing  commitments. 

16 — Accrued  Interest  Receivable 

160  Accrued  interest  receivable. 

17 —  Loans  to  Small  Business  Concerns 

170  Loans  (Section  305) . 

179  Funds  in  escrow  pending  closing  of 

financing. 

18 —  Debt  Securities  of  Small  Business 

Concerns 

180  Debt  securities,  convertible,  and  with 

stock  purchase  warrants  or  options 
(Section  304). 

184  Debt  secmities  divested  of  stock  rights 
(Section  304). 

19 —  Capital  Stock  and  Stock  Rights  of  Small 

Business  Concerns 

190  Convertible  capital  stock  of  SBCs. 

194  Capital  stock  of  SBCs  with  stock  pur¬ 
chase  warrants  or  options. 

198  Capital  stock  of  SBCs — other. 

199  Warrants,  options,  and  other  stock 

rights  acquired  from  SBCs. 

20 —  Assets  Acquired  in  Liquidation  of  Loans 

and  Debt  Securities 

200  Assets  acquired  in  liquidation  of  loans 

and  debt  securities. 

21 —  Amounts  Due  from  Debtors  on  Sale  of 
Assets  Acquired  in  Liquidation  of  Loans 
and  Debt  Securities 

210  Amounts  due  from  debtors  on  sale  of 
assets  acquired  in  liquidation  of  loans 
and  debt  securities. 

22 — Prepaid  Expenses 

220  Prepaid  expenses. 

224  Unamortized  discount  on  debentures 
payable. 

23 —  Furniture  and  Equipment 
230  Fvirnitme  and  equipment. 

24 —  Corporate  Premises  Owned 

240  Corporate  premises  owned — land. 

241  Corporate  premises  owned — building. 

242  Leasehold  Improvements. 

25 — Other  Assets 

250-252  Capital  stock  subscriptions  receiv¬ 
able — _ _ 

(Type  and  class) 

253  Uncollected  discount,  fees,  and  other 

charges  on  loans  (Section  305). 

254  Uncollected  discount,  fees,  and  other 

charges  on  debt  securities  (Section 
304). 

256  Amounts  due  from  directors,  officers, 
and  employees. 

256  Organization  costs. 

257  Other  assets. 


LIABILITY  AND  VALUATION  RESERVE  ACCOUNTS 

30 —  Notes  and  Other  Obligations  Payable  to 

SB  A  for  Funds  Borrowed 

Sec. 

300  Notes  payable  to  SBA — direct  loans. 

301  Notes  payable  to  SBA — guaranteed  loans 

purchased  by  SBA. 

302  Debentures  payable,  subordinated,  is¬ 

sued  to  SBA. 

31 —  Notes  and  Other  Obligations  Payable  to 
Other  than  SBA  for  Funds  Borrowed 

310  Loans  sold  with  recourse. 

312  Debt  securities,  convertible,  and  with 
stock  purchase  warrants  or  options 
sold  with  recourse. 

314  Debt  securities  divested  of  stock  rights 

sold  with  recourse. 

315  Notes  payable  to  other  than  SBA — guar¬ 

anteed  by  SBA. 

316  Notes  payable  to  other  than  SBA — not 

guaranteed  by  SBA. 

317  Debentures  payable,  unsubordinated. 

318  Debentures  payable,  subordinated,  is¬ 

sued  to  other  than  SBA. 

319  Mortgages  payable. 

32 — Notes  Payable — Other 

320  Notes  payable — other. 

33 — Participations 

330  Participations  of  other  lenders  in  loans. 

331  Participations  of  other  investors  In 

debt  securities. 

332  Participations  of  other  investors  In 

capital  stock  of  SBCs. 

333  Participations  of  other  Investors  in  war¬ 

rants,  options,  and  other  stock  rights 
acquired  from  SBCs. 

334  Participations  in  assets  acquired  in 

llqxiidatlon  of  loans  and  debt  securi¬ 
ties. 

335  Participations  in  amoxmts  due  from 

debtors  on  sale  of  assets  acquired  in 
liquidation  of  loans  and  debt  securi¬ 
ties. 

34 — Accounts  Payable 

340  Accounts  payable  for  compensation  on 
participations  purchased. 

342  Accoimts  payable  for  commitment  fees 
on  deferred  participations. 

344  Accounts  payable— other. 

35 — Accrued  Expenses  Payable 

350  Accrued  interest  payable. 

352  Accrued  interest  payable  on  participa¬ 
tions  of  other  lenders  or  mvestors  in 
loans,  debt  securities,  and  amounts 
due  from  debtors. 

354  Estimated  Federal  income  taxes  ac¬ 
crued. 

356  Estimated  State  income  taxes  accrued. 
358  Other  accrued  exjienses. 

36 —  Dividends  Payable 

360-362  Dividends  payable  on _ 

capital  stock.  (Type  and  class) 
365-367  Stock  dividends  payable  on 

- -  capital  stock. 

(Type  and  class) 

37 —  Deposit  Liabilities 

370  Federal  taxes  withheld. 

372  State  and  city  taxes  withheld. 

374  Unapplied  receipts. 

376  Advance  interest  payments. 

378  Miscellaneous  trust  receipts. 

38 — Other  Liabilities 

380  Unamortized  premium  on  debentures 
payable. 

382  Unearned  discount,  fees,  and  other 
charges  on  loans  (Section  305) . 

384  Unearned  discount,  fees,  and  othtf 
charges  on  debt  securities  (Section 
304). 

386  Other  liabilities. 
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39 — Valuation  Reserves 

Sec. 

390  Allowance  for  \incollectlble  notee  and 

accounts  receivable. 

391  Allowance  t<x  uncollectible  interest 

receivable. 

392  Allowance  for  uncollectible  loans  (Sec¬ 

tion  305) . 

393  Allowance  for  losses  on  debt  securities 

(Section  304) . 

394  Allowance  for  losses  on  capital  stock  of 

SBCs  and  on  stock  rights  acquired 
from  SBCs. 

395  Allowance  for  losses  on  assets  acquired 

in  liquidation  of  loans  and  debt  secu¬ 
rities. 

396  Allowance  for  uncollectible  amounts 

due  from  debtors  on  sale  of  assets 
acquired  in  liquidation  of  loans  and 
debt  secmities. 

397  Acciunulated  depreciation  on  furniture 

and  equipment. 

398  Accumulated  depreciation  on  corporate 

premises  owned — building. 

399  Acciunulated  depreciation  on  assets  ac¬ 

quired  in  liquidation  of  loans  and 
debt  securities. 

CAPITAL  STOCK  AND  SURPLUS  ACCOUNTS 

40-41 — Capital  Stock 


400-404  - capital  stock  au- 

(Type  and  class) 
thorized. 

405-409  _  unissued  capital 

(Type  and  class) 
stock. 

410-412  - capital  stock  sub- 

(Type  and  class) 
scribed. 

415-419  Treasury  stock — _ 

(Type  and  class) 


42 — Surplus 

420  Paid-in  stuplus. 

425  Retained  earnings  from  net  income. 

426  Retained  earnings  from  net  realized 

gain  on  investments. 

427  Appropriated  retained  earnings. 

429  Profit  and  loss  siunmary. 

430  Realized  gain  and  loss  siunmary. 

INCOME  ACCOUNTS 

50 — Commitment  Income 
500  Commitment  income. 

51-52 — Interest  Income 

504  Interest  on  time  deposits. 

510  Interest  on  U.S.  Ck>vemment  securities. 

511  Income  from  insured  savings  accounts. 

512  Interest  on  loans. 

514  Interest  on  funds  in  escrow  pending 
closing  of  financing. 

516  Interest  on  debt  securities. 

518  Interest  on  amounts  due  from  debtors 
on  sale  of  assets  acquired  in  liquida¬ 
tion  of  loans  and  debt  securities. 

520  Interest  income— other. 

53 — Compensation  Income 

530  Compensation  income — participations 
sold. 

532  Advisory  and  consulting  service  fees. 

534  Appraisal  and  investigation  fees. 

536  Miscellaneous  fees. 

54 — Dividends  and  Other  Earnings 

540  Dividends  on  capital  stock  of  SBCs. 

541  Sharings  in  income  of  SBCs. 

55 — Amortization  of  Premium  on  Debentures 
Payable 

550  Amortization  of  premium  on  deben¬ 
tures  payable. 

56 — Gain  on  Debentures  Purchased  and 
Retired 

560  Gain  on  debentures  purchased  and 
retired. 


67 —  Gain  on  Securities  and  Other  Assets 
Sec. 

570  Gain  on  UB.  Government  securities. 

572  Gain  on  debt  securities  (Section  304) . 

574  Recoveries  on  asset  losses  charged  to 
loss  accounts. 

576  Gain  on  capital  stock  of  SBCs. 

EXPENSE  ACCOUNTS 
60 — Commitment  Expense 
600  Commitment  expense. 

61-62 — Interest  Expense 

610  Interest  on  notes  payable  to  SBA. 

614  Interest  on  debentures  payable,  issued 
to  SBA. 

618  Interest  on  loans  sold  with  recourse. 

620  Interest  on  debt  securities  sold  with 
recourse. 

622  Interest  on  notes  payable  to  other  than 
SBA. 

624  Interest  on  debentures  payable,  issued 
to  other  than  SBA. 

626  Interest  on  mortgages  payable  for 
funds  borrowed. 

628  Interest  expense — other. 

63 — Compensation  Expense 

630  Compensation  expense — participations 
purchased. 

64 — Debenture,  Fiscal  Agent,  and  Stock 
Record  Expense 

640  Debenture  and  fiscal  agent  expense. 

642  Transfer  agent  and  registrar  expense. 

65-67 — Operating  Expenses 

650-679  Operating  expenses. 

650  Advertising  and  promotional  costs. 

651  Appraisal,  consulting,  and  engineering 

costs. 

652  Auditing  and  examination  costs. 

653  Communications. 

654  Cost  of  space  occupied. 

655  Depreciation  of  corporate  premises 

owned — building. 

656  Depreciation  of  furniture  and  equip¬ 

ment. 

657  Directors’  and  stockholders’  meetings 

costs. 

658  Insurance. 

659  Investigation  and  financial  service 

costs. 

660  Investment  adviser  and  supervisory 

costs. 

661  Legal  services. 

662  Iiiiscellaneous  services  and  supplies. 

663  Salaries. 

664  Taxes,  excluding  Federal  and  State 

Income  taxes. 

665  ’Travel. 

666  Uncollectible  notes  and  accounts. 

667  Uncollectible  interest  receivable. 

668  Uncollectible  loans  (Section  305) . 

669  Uncollectible  amounts  due  from  debtors 

on  sale  of  assets  acquired  in  liquida¬ 
tion  of  loans  and  debt  securities. 

670  Maintenance  and  repairs. 

671  Retirement  benefits  expense. 

672  Organization  expense. 

673  Estimated  losses  on  debt  securities 

(Section  304) . 

674  Estimated  losses  on  capital  stock  of 

SBCs. 

675  Estimated  losses  on  assets  acquired  in 

liquidation  of  loans  and  debt  securi¬ 
ties. 

676  Estimated  losses  on  warrants,  options, 

and  other  stock  rights  acquired  from 
SBCs. 

679  Miscellaneous  operating  expenses. 

68 —  Amortization  of  Discount  on  Debentures 
Payable 

680  Amortization  of  discount  on  debentures 
payable. 


69 —  Loss  on  Debentures  Purchased  and 

Retired 

Sec. 

690  Loss  on  debentures  purchased  and  re¬ 
tired. 

70 —  Loss  on  Securities  and  Other  Assets 

700  Loss  on  U.S.  Govermnent  securities. 

702  Loss  on  debt  securities  (Section  304), 

706  Loss  on  capital  stock  of  SBCs. 

707  Loss  on  warrants,  options,  and  other 

stock  rights  acquired  from  SBCs. 

708  Loss  on  assets  acquired  in  liquidation 

of  loans  and  debt  securities. 

709  Loss  on  other  assets. 

71 — Miscellaneous  Expenses 

710  Expense  on  assets  acquired  in  liquida¬ 

tion  of  loans  and  debt  securities. 

715  Other  expenses. 

72 — Federal  and  State  Income  Taxes 

720  Federal  Income  taxes — net  income. 

722  Federal  income  taxes — net  realized  gain 
on  investments. 

725  State  income  taxes — net  income. 

727  State  income  taxes — ^net  realized  gain 
on  Investments. 

MEMORANDUM  RECORDS 

Contingent  Assets 

CA-1  Documentary  items  in  process  of  col¬ 
lection. 

CA-2  Other  contingent  assets. 

Contingent  Liabilities 

CL-6  Commitments  outstanding. 

CL-7  Other  contingent  liabilities. 

Nominal  Assets 

NA-10  Stock  purchase  warrants  or  options 
on  stock  of  SBCs. 

Nominal  Liabilities 

NL-16. 

Options  on  Company’s  Stock 
OCS-1  Options  on  company's  stock. 

General  Instructions 

1.  This  system  of  account  classifica¬ 
tions  for  small  business  investment  com¬ 
panies  is  adaptable  to  manual  or  machine 
accounting  procedures  employing  the 
double-entry  method,  and  is  otherwise 
designed  to  meet  the  specific  needs  of 
companies  licensed  in  accordance  with 
the  provisions  of  the  Small  Business  In¬ 
vestment  Act  of  1958,  as  amended.  Fi¬ 
nancial  data  accumulated  in  the  manner 
required  by  this  accounting  system  will 
facilitate  the  preparation  of  the  annual, 
semiannual,  and  interim  financial  re¬ 
ports  on  SBA  Form  468  to  be  furnished 
by  licensed  companies  pursuant  to  the 
Act  and  Regulations. 

2.  Account  classifications  in  use  by 
companies  licensed  prior  to  issuance  of 
this  revised  system  shall  be  converted  to 
the  classifications  set  forth  herein  as 
soon  as  practicable  but  not  later  than  60 
days  after  their  adoption  and  publica¬ 
tion  in  the  Federal  Register.  A  small 
business  investment  company  which 
considers  that  it  needs  one  or  more  addi¬ 
tional  accounts  may  submit  a  detailed  de¬ 
scription  of  the  proposed  account (s)  to 
SBA  for  consideration,  and,  upon  receipt 
of  written  approval  thereof,  may  incor¬ 
porate  such  additional  accounts  into  its 
accounting  system. 

3.  Subdivisions  of  any  account  in  this 
system  of  account  classifications  may  be 
kept  in  the  general  ledger  without  the 
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prior  approval  of  SBA,  iHrovlded  that 
such  subaccounts  do  not  impair  the  in¬ 
tegrity  of  the  accoimts  set  forth  in  the 
prescribed  system.  The  titles  of  all 
such  subaccounts  shall  refer  by  number 
and  title  to  the  accoimts  of  which  they 
are  subdivisions,  and  a  description  of 
such  subaccounts  shedl  be  furnished  to 
SBA  promptly  upon  their  establishment. 
Use  of  a  decimal  ssrstem  is  required  for 
extending  the  account  numbers  to  iden¬ 
tify  such  subaccounts. 

4.  This  account  classifications  system 
provides  for  two-digit  number  designsi- 
tions  for  major  categories  under  which 
accounts  are  listed,  and  three-digit  num¬ 
ber  designations  for  individual  general 
le^er  accounts.  The  first  two  digits  of 
an  individual  account  number  refer  to 
the  major  category  under  which  the  ac¬ 
count  is  classified  and  the  third  digit 
identifies  the  specific  account.  Digits 
from  zero  tlirough  nine  are  used  to  iden¬ 
tify  specific  accounts.  For  example,  the 
first  deposit  bsmk  accoimt  established 
will  be  designated  “100”  and  the  second 
“101.”  It  will  be  noted  that  some  cate- 
g(mes  encompass  individual  accounts  in 
sufficient  number  to  require  assignment 
of  more  than  one  two-digit  number  to 
identify  the  category.  For  example, 
“Cash  on  Hand  smd  in  Banks”  has  been 
assigned  category  numbers  “10,”  “11,” 
and  “12.” 

5.  Books  of  account  shall  be  main¬ 
tained  on  an  accrual  basis  and,  at  the 
end  of  each  month,  sdl  transactions  and 
accruals  applicable  to  the  month,  as 
nearly  as  may  be  ascertained,  shall  be 
altered  in  the  books. 

6.  It  is  very  important  that  complete 
and  accurate  records  of  all  contingent 
and  nominal  assets  and  liabilities  be 
maintained.  This  is  especially  true  with 
respect  to  outstanding  commitments  to 
finance  small  business  concerns  through 
loans  to  them  or  the  acquisition  of  their 
equity  securities,  and  to  make  funds 
available  to  other  lenders  through  de¬ 
ferred  participations.  A  section  provid¬ 
ing  for  the  maintenance  of  appropriate 
memorandum  records  is  included  herein, 
covering  contingent  sissets,  contingent 
liabilities,  nominal  assets,  nominal  lia¬ 
bilities,  and  options  on  the  capital  stock 
of  the  small  business  investment  com¬ 
pany, 

7.  EsMih  small  business  investment 
company  shall  keep  its  books  of  account, 
and  all  other  books,  records,  and  memo¬ 
randa  which  support  in  any  way  the  en- 
'  tries  in  its  books  of  account,  in  such 
manner  as  to  be  able  readily  to  furnish 
fall  infonhation  on  any  item  included 
in  any  account.  The  books  and  records 
referred  to  herein  include  not  only  ac¬ 
counting  records  in  a  limited  technical 
sense,  but  all  other  records,  such  as  min¬ 
ute  books,  capital  stock  records,  reports, 
correspondence,  and  memoranda  which 
may  be  useful  in  developing  the  history 
of,  or  facts  regarding,  any  transaction. 

8.  Nothing  contained  in  this  system  of 
account  classifications  can  or  is  intended 
to  authorize  or  approve  any  operation  or 
action  by  a  Licensee,  or  any  other,  not 
authorized  or  approved  by  the  Small 
Business  Investment  Act  of  1958,  as 
amended. 


100—102  Deposits  in _ Inuik. 

ASSET  ACCOUNTS 

These  accounts  will  represent  funds 
on  demand  deposit  in  banks  which  are 
members  of  the  Federal  Deposit  Insur¬ 
ance  Corpof  ation. 

Debit: 

(a)  With  amount  of  funds'deposited. 
Credit: 

(a)  With  amount  of  funds  withdrawn, 
and  charges  made  by  bank  for  such  items 
as  dishonored  checks,  transfer  of  funds 
by  wire,  collection,  exchange,  etc. 

110—112  Deposits  in  imprest  account  in 
_  bank. 

These  accounts  will  represent  funds 
on  demand  deposit  in  imprest  bank  ac¬ 
counts  to  be  drawn  upon  for  the  pay¬ 
ment  of  operating  expenses  and  to  be  re¬ 
imbursed  periodically  through  deposit 
therein  of  a  check  requiring  dual  sig¬ 
natures  and  drawn  on  the  company’s 
general  funds  bank  account. 

Debit: 

(a)  With  amount  of  funds  deposited. 
Credit: 

(a)  With  amount  of  funds  withdrawn. 

1  IS— 117  Time  deposits  in _ bank. 

These  accounts  will  represent  funds 
on  time  deposit  in  banks  which  are  mem¬ 
bers  of  the  Federal  Deposit  Insurance 
Corporation. 

Debit: 

(a)  With  amount  of  funds  deposited. 
Credit: 

(a)  With  amount  of  funds  withdrawn. 
118  Cash  items  in  process  of  collection. 

This  account  will  represent  the  amount 
of  cash  items  placed  with  banks  for  col¬ 
lection. 

Debit: 

(a)  With  amount  of  such  items  placed 
with  banks  for  collection. 

Credit: 

(a)  With  amount  of  items  collected. 

(b)  With  amount  of  uncollected  items 
returned  or  withdrawn. 

120  Petty  cash  fund. 

This  account  will  represent  the  imprest 
petty  cash  fund  maintained  for  the  pur¬ 
pose  of  making  small  disbursements. 
Debit: 

(a)  With  amount  placed  in  the  fund 
when  established. 

(b)  With  amount  of  increase  in  the 
fund. 

Credit: 

(a)  With  amount  of  decrease  in  the 
fund. 

Note:  The  petty  cash  fund  may  be  reim¬ 
bursed  and  expenditures  recorded  as  often 
as  circumstances  require,  but  must  be  re¬ 
imbursed  at  the  close  of  the  company’s  fiscal 
year.  Checks  to  replenish  the  fund  will  be 
drawn  on  a  general  fund  bank  account  and 
Include  “petty  cash”  as  a  payee.  Debits 
totaling  the  amount  of  this  replenishment 
should  be  made  concurrently  to  the  appro¬ 
priate  accounts. 

130  United  States  Government  obliga¬ 
tions,  direct  and  fully  guaranteed. 

This  account  will  represent  the  cost 
of  temporary  investments  made  from 
general  cash  fimds  in  direct  obligations 
of  the  United  States  Government  and 


obligations  guaranteed  as  to  principal 
and  interest  by  the  United  States  Gov¬ 
ernment.  When  United  States  Savings 
Bonds  redeemable  at  par  value  on  matu¬ 
rity  are  purchased  at  less  than  face 
value,  the  increase  in  redemption  value 
may  be  periodically  charged  to  this  ac¬ 
count  with  concurrent  credit  to  account 
No.  510 — ^Interest  on  UJS.  Government 
securities. 

Debit: 

(a)  With  cost  of  such  securities  ac¬ 
quired. 

(b)  With  increase  in  redemption  value 
of  United  States  Savings  Bonds. 

C?redit: 

(a)  With  redemption  value  of  United 
States  Savings  Bonds  redeemed. 

(b)  With  cost  of  such  securities  sold 
or  disposed  of  otherwise. 

Note:  Increase  In  value  over  cost  of  United 
States  Treasury  bills,  which  are  issued  at  a 
discount  and  are  noninterest  bearing,  will 
not  be  refiected  In  this  account  but  wlU  be 
debited  at  the  end  of  each  month  to  account 
No.  160 — ^Accrued  Interest  receivable,  with 
concurrent  credit  to  accoimt  No.  510 — Inter¬ 
est  tm  UA.  Government  securities. 

(See  accounts  Nos.  570  and  700) 

131  Insured  savings  accounts. 

This  account  will  Include  the  balances 
in  subaccounts  Nos.  131.1, 131.2,  etc. 

131.1  Insured  savings  in _ _ 

This  account  will  represent  funds  in 
an  insured  savings  account  in  an  insti¬ 
tution  the  accounts  of  which  are  insured 
by  the  Federal  Savings  and  Loan  Insur¬ 
ance  Corporation. 

Debit: 

(a)  With  amount  of  funds  deposited. 

(b)  With  amount  of  dividends  received 
on  such  deposits. 

Credit: 

(a)  With  amount  of  funds  withdrawn. 
140  Notes  receivable. 

This  account  will  represent  the  unpaid 
balance  of  miscellaneous  notes  receiv¬ 
able.  Notes  representing  amounts  due 
from  debtors  on  sale  of  assets  acquired 
in  liquidation  of  loans  and  debt  securi¬ 
ties  will  be  refiected  in  account  No.  210. 

Debit: 

(a)  With  amount  of  such  miscellane¬ 
ous  notes  received. 

Credit: 

(a)  With  amount  collected  on  princi¬ 
pal  of  such  miscdlaneous  notes. 

(b)  With  unpaid  principal  balance 
written  off  or  disposed  of  otherwise. 

(See  account  No.  390) 

150  Accounts  receivable. 

This  account  will  represent  the  amount 
due  on  open  account  for  advisory,  con¬ 
sulting,  apiH’aisal,  financial,  and  miscel¬ 
laneous  services  rendered,  declared  divi¬ 
dends  receivable  on  capital  stock  of  small 
business  concerns,  amounts  receivable 
representing  sharings  in  the  income  of 
small  business  concerns,  and  other  cur¬ 
rent  receivables  for  which  no  specific 
accoimts  have  been  provided. 

Debit: 

(a)  With  amount  due  the  company. 

Credit: 

(a)  With  amount  collected. 
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(b)  With  amount  written  off  or  dis¬ 
posed  of  otherwise. 

(See  accoimt  No.  390) 

154  Accounts  receivable  for  compensa¬ 
tion  on  participations  sold. 

This  account,  on  the  books  of  the  “ini¬ 
tiating”  company,  will  represent  the 
amount  of  accrued  compensation  receiv¬ 
able  for  services  rendered  to  “participat¬ 
ing”  companies,  such  as  banks,  small 
business  investment  companies,  and  oth¬ 
er  lenders  or  investors,  on  their  participa¬ 
tions  in  loans  (Section  305) .  debt  securi¬ 
ties  (Section  304).  assets  acquired  in 
liquidation  of  loans  and  debt  securities, 
and  amounts  due  from  debtors  on  sale 
of  assets  acquired  in  liquidation  of  loans 
and  debt  securities  of  the  “initiating” 
company. 

Debit: 

(a)  With  amount  of  accrued  compen¬ 
sation  for  such  services  rendered. 

Credit: 

(a)  With  amount  of  such  accrued 
compensation  collected. 

(b)  With  amount  of  such  accrued 
compensation  written  off  or  disposed  of 
otherwise. 

(See  accounts  Nos.  390  and  530) 

155  Accounts  receivable  for  commitment 
fees  on  deferred  participations  and 
financing  commitments. 

This  account,  on  the  books  of  the 
“participating”  company,  will  represent 
the  amount  of  accrued  commitment  fees 
receivable  for  making  funds  available 
on  a  deferred  basis  to  “Initiating”  com¬ 
panies.  such  as  banks,  small  business  in¬ 
vestment  companies,  and  other  lenders, 
in  connection  with  their  financing  of,  or 
commitments  to  finance,  small  business 
concerns,  or  in  connection  with  their  ac¬ 
quisitions  of  loans  or  eqiiity  securities 
from  other  small  business  investment 
companies. 

In  addition,  an  “initiating”  company 
will  use  this  account  to  record  the 
amoimt  of  accrued  commitment  fees  re¬ 
ceivable  for  making  funds  available  on 
a  deferred  basis  on  commitments  to  fi¬ 
nance  small  business  concerns. 

Debit: 

(a)  With  amount  of  such  accrued  fees. 

Credit: 

(a)  With  amount  of  such  accrued  fees 
collected. 

(b)  With  amount  of  such  accrued  fees 
written  off  or  disposed  of  otherwise. 

Note:  A  deferred  participation  ia  defined 
as  a  commitment  under  a  participation 
agreement  whereby  the  “participating”  com¬ 
pany  wUl  mahe  fxmds  available  on  a  deferred 
basis  to  the  “initiating”  company  in  connec¬ 
tion  with  the  latter’s  financing  of,  or  commit¬ 
ment  to  finance,  a  small  business  concern, 
or  in  connection  with  an  “initiating”  smaU 
business  investment  compcmy’s  acquisition 
of  loans  or  equity  securities  from  other  such 
companies. 

(See  accounts  Nos.  390  and  500) 

160  Accrued  interest  receivable. 

This  account  will  represent  the  amount 
of  interest  accrued  on  loans  to  and  debt 
securities  of  small  business  concerns. 
United  States  Government  obligations, 
direct  and  fully  guaranteed,  notes  re¬ 
ceivable,  sales  contracts,  and  other  in¬ 


terest-bearing  amounts  due  from  debtors, 
including  funds  placed  in  escrow  pending 
the  closing  of  financing. 

On  the  books  of  the  “initiating”  com¬ 
pany,  the  full  amoimt  of  Interest  accrued 
on  loans  (Section  305)  and  debt  securi¬ 
ties  (Section  304)  participated  in  by 
others  will  be  refiected  In  this  account 
pending  collection  from  borrowers,  or 
other  disposition  thereof  (account  No. 
352  will  be  credited  with  amount  due 
“participating”  companies) . 

On  the  books  of  the  “participating” 
company,  interest  accrued  on  the  amount 
of  the  company’s  participation  in  loans 
and  debt  securities  of  others  will  be  re¬ 
fiected  in  this  account  pending  receipt 
of  payment  from  the  “initiating”  com¬ 
pany,  or  other  disposition  thereof. 

Debit: 

(a)  With  amount  of  accrued  interest 
purchased,  at  date  interest-bearing  obli¬ 
gations  are  acquired. 

(b)  At  the  end  of  each  month,  with 
amount  of  interest  accrued  on  all  items 
covered  by  this  account  on  that  date. 

(c)  With  amount  of  interest  accrued 
during  the  month  on  such  items  disposed 
of  during  the  month. 

Credit: 

(a)  With  amount  of  interest  payments 
received. 

(b)  With  amount  of  accrued  interest 
transferred  to  assets  acquired  in  liquida¬ 
tion  of  loans  and  debt  securities. 

(c)  Upon  disposition  of  interest-bear¬ 
ing  obligations,  with  amoiuit  of  accrued 
interest  thereon  included  in  this  accoimt. 

(d)  With  amount  of  accrued  interest 
written  off  or  disposed  of  otherwise. 

Note  1:  At  the  (^tlon  of  the  company, 
interest  payments  received  in  cash  from 
debtors  prior  to  the  interest  maturity  date 
may  be  credited  to  aoco^mt  No.  376 — Advance 
interest  payments,  imtil  the  maturity  date. 

Note  2:  Accrual  of  interest  receivable 
should  be  discontinued  with  respect  to  any 
loan  or  debt  security  financing  a  small  busi¬ 
ness  concern  which  Is  In  bankruptcy,  or  <m 
the  verge  thereof,  or  otherwise  considered  to 
be  insolvent.  Any  interest  payments  received 
fr<»n  such  a  debtor  sho\ild  not  be  treated  as 
Interest  income,  but  should  be  either  cred¬ 
ited  as  payments  on  principal  at  the  debt 
or  credited  as  deferred  income  in  account  No. 
386.1 — Other  liabUities — general,  pending 
determination  of  the  appropriate  accounting. 
In  less  serious  situations,  when  interest  re¬ 
ceivable  is  accrued  under  circumstances  in 
which  the  financed  small  business  concern 
has  not  earned  the  amount  thereof,  or  the 
fair  value  of  the  loan  or  debt  security  as 
determined  in  good  faith  by  the  board  of 
directors  is  less  than  cost,  or  recovery  thereon 
is  doubtful,  an  addition  to  the  allowance 
for  uncollectible  interest  receivable  should 
be  made  in  an  amount  equivalent  to  the  ac¬ 
crual  of  interest  receivable,  or,  as  an  alter¬ 
native,  the  interest  Incrane  should  be 
deferred  in  account  No.  386.1  as  above 
indicated. 

170  Loans  (Section  305). 

This  account  will  represent  the  im- 
paid  balance  of  net  funds  advanced  on 
loans  made  to  small  business  concerns 
pursuant  to  Section  305  of  the  Small 
Business  Investment  Act  of  1958,  as 
amended. 

Debit: 

(a)  Witii  face  amount  of  direct  loans. 

(b)  On  the  books  of  the  “initiating” 
company,  with  total  face  amount  of  the 


loan  made  to  borrower  by  both  the  “ini. 
tiating”  company  and  the  “participating” 
company  (account  No.  330  will  1^  cred¬ 
ited  with  the  portion  purchased  by  the 
“participating”  company) . 

(c)  On  the  books  of  the  “participat¬ 
ing”  company,  with  amoimt  of  partici¬ 
pations  in  loans  of  others. 

(d)  With  that  portion  of  amount  col¬ 
lected  allocable  to  discount,  fees,  and 
other  charges  included  in  the  face 
amount  of  direct  loans  but  withheld 
from  disbursements  to  debtor  small  busi¬ 
ness  concerns  (contra  credit  will  be  made 
to  account  No.  253) . 

(e)  On  the  books  of  the  “initiating” 
company,  with  total  amount  collected  al¬ 
locable  to  such  discount,  fees,  and  other 
charges  included  in  the  face  amount  of 
loans,  but  withheld  from  disbursements 
to  debtor  small  business  concerns,  in  con¬ 
nection  with  loans  participated  in  by 
other  lenders  (contra  credit  will  be  made 
to  account  No.  253  for  the  “initiating” 
company’s  portion  and  to  accoimt  No. 
330  for  Uie  “participating”  company’s 
portion) . 

(f)  On  the  books  of  the  “participat¬ 
ing”  company,  with  amount  collected  al¬ 
locable  to  that  portion  of  such  discount, 
fees,  and  other  charges  included  in  the 
face  amount  of  loans,  but  withheld  from 
disbursements  to  debtor  small  business 
concerns,  which  is  assigned  to  the  “par¬ 
ticipating”  company  in  connection  with 
its  participations  in  loans  of  other  lend¬ 
ers  (contra  credit  will  be  made  to  account 
No.  253) . 

(g)  With  unpaid  principal  of  loans 
represented  by  renewal  notes  accepted 
or  notes  taken  in  substitution  for  those 
held  (appropriate  adjustment  will  be 
made  to  account  No.  253) . 

(h)  With  reversal  of  prior  credits 
when  checks  received  representing  re- 
pa3rments  are  dishonored,  etc. 

Credit: 

(a)  With  amount  of  uncollected  dis¬ 
count,  fees,  and  other  charges  included 
in  the  face  amount  of  direct  loans  but 
withheld  from  disbursements  to  debtor 
small  business  concerns  (contra  debit 
will  be  made  to  account  No.  253) . 

(b)  On  the  books  of  the  “initiating” 
company,  with  total  amount  of  uncol¬ 
lected  discount,  fees,  and  other  charges 
included  in  the  face  amount  of  loans, 
but  withheld  from  disbursements  to 
debtor  small  business  concerns,  in  con¬ 
nection  with  loans  participated  in  by 
other  lenders  (contra  debit  will  be  made 
to  account  No.  253) . 

(c)  On  the  books  of  the  “partici¬ 
pating”  company,  with  that  portion  of 
uncollected  discount,  fees,  and  other 
charges  included  in  the  face  amount  of 
loans,  but  withheld  from  disbursements 
to  debtor  small  business  concerns,  which 
is  assigned  to  the  “participating”  com¬ 
pany  in  connection  with  its  participa¬ 
tions  in  loans  of  other  lenders  (contra 
debit  will  be  made  to  account  No.  253). 

(d)  With  amount  collected  on  face 
amount  of  direct  loans. 

(e)  On  the  books  of  the  “initiating” 
company,  with  full  amount  collected  on 
unpaid  principal  of  loans  participated 
in  by  others. 

(f)  On  the  books  of  the  “participat¬ 
ing”  company,  with  full  amount  by  which 
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participations  in  loans  of  others  are  re- 
^ed  by  repayments  transmitted  by  the 
"initiating”  company. 

(g)  With  unpaid  principal  of  loans 
represented  by  notes  renewed  or  for 
which  other  notes  have  been  substituted 
(appropriate  adjustment  will  be  made 
to  account  No.  253) . 

(h)  With  amount  transferred  to  assets 
acquired  in  liquidation  of  loans  and  debt 
securities  (appropriate  adjustment  will 
be  made  to  account  No.  253) . 

(i)  With  unpaid  principal  of  loans 
written  off  or  disposed  of  otherwise  (ap¬ 
propriate  adjustment  will  be  made  to 
account  No.  253) . 

Note  1:  It  is  assumed  that  in  all  loan 
participation  arrangements  the  "initiating” 
company  will  service  the  loans. 

Note  2:  It  is  recommended  that  individ¬ 
ual  loan  ledger  cards  or  sheets  be  maintained 
(or  all  loans.  Such  ledger  cards  or  sheets 
should  contain  the  detaUed  infcumatlon 
needed  for  account  No.  253 — Uncollected  dis¬ 
count,  fees,  and  other  charges  on  loans  (Sec¬ 
tion  305),  account  No.  330 — Participations 
of  other  lenders  in  loans,  and  account  No. 
383— Unearned  discount,  fees,  and  other 
charges  on  loans  (Section  305) . 

(See  accounts  Nos.  310  and  392) 

179  Funds  in  escrow  pending  closing  of 
financing. 

This  account  will  represent  the 
amount  of  funds  placed  in  escrow  pend¬ 
ing  the  closing  of  financing  for  small 
business  concerns. 

Debit: 

(a)  With  amount  of  funds  placed  in 
escrow. 

Ch^it: 

(a)  With  amoimt  of  funds  withdrawn 
from  escrow. 

180  Debt  securities,  convertible,  and 
with  stock  purchase  warrants  or  op¬ 
tions  (Section  304). 

This  account  will  represent  the  unpaid 
balance  of  net  funds  advanced  on  small 
business  concerns’  debt  securities,  con¬ 
vertible,  and  with  attached  stock  pur¬ 
chase  warrants  or  options  acquired  by 
the  company  pursuant  to  Section  304  of 
the  Small  Business  Investment  Act  of 
1958,  as  amended.  If  the  stock  purchase 
warrants,  options,  or  other  stock  rights 
have  a  separate  purchase  cost,  or  If  a 
separate  cost  has  otherwise  been  deter¬ 
mined  for  them,  the  warrants,  options, 
or  other  stock  rights  will  be  refiected  at 
such  cost  In  account  No.  199. 

Debit: 

(a)  With  face  amount  of  debt  secu¬ 
rities,  convertible,  and  with  stock  pur¬ 
chase  warrants  or  options  acquired. 

(b)  On  the  books  of  the  “initiating” 
company,  with  total  face  amount  of  the 
debt  securities,  convertible,  and  with 
stock  purchase  warrants  or  options  pur¬ 
chased  by  both  the  “initiating”  company 
and  the  “participating”  company  (su:- 
count  No.  331  will  be  credited  with  the 
portion  purchased  by  the  “participating” 
company) . 

(c)  On  the  books  of  the  “participat¬ 
ing”  company,  with  amount  of  participa¬ 
tions  in  purchases  by  others  of  debt  secu¬ 
rities,  convertible,  and  with  stock  pur¬ 
chase  warrants  or  options. 

(d)  With  that  portion  of  amount  col¬ 
lected  allocable  to  discount,  fees,  and 


other  charges  included  in  the  face 
amount  of  such  debt  securities,  but  with¬ 
held  from  disbursements  to  debtor  small 
business  concerns  (contra  credit  will  be 
made  to  account  No.  254) . 

(e)  On  the  books  of  the  “initiating” 
company,  with  total  amount  collected 
allocable  to  such  discount,  fees,  and  other 
charges  included  in  the  face  amount  of 
such  debt  securities,  but  withheld  from 
disbursements  to  debtor  small  business 
concerns,  in  connection  with  purchases 
of  debt  securities  participated  in  by  other 
investors  (contra  credit  will  be  made  to 
account  No.  254  for  the  "initiating”  com¬ 
pany’s  portion  and  to  account  No.  331 
for  the  “participating”  company’s  por¬ 
tion)  . 

(f)  On  the  books  of  the  “participat¬ 
ing”  company,  with  amount  collected 
allocable  to  that  portion  of  such  dis¬ 
count,  fees,  and  other  charges  included 
in  the  face  amount  of  such  debt  secu¬ 
rities,  but  withheld  from  disbursements 
to  debtor  small  business  concerns,  which 
is  assigned  to  the  “participating”  com¬ 
pany  in  connection  with  its  participa¬ 
tions  in  purchases  by  other  investors  of 
debt  securities  (contra  credit  will 
made  to  account  No.  254) . 

(g)  With  reversal  of  prior  credits 
when  checks  received  representing  re¬ 
payments  are  dishonored,  etc. 

Credit: 

(a)  With  amount  of  uncollected  dis¬ 
count  (including  that  equivalent  to  the 
determined  cost  of  warrants,  options, 
and  other  stock  rights,  as  explained  in 
Note  3  of  account  No.  199),  fees,  and 
other  charges  included  in  the  face 
amount  of  debt  securities,  convertible, 
and  with  stock  purchase  warrants  or 
options,  but  withheld  from  disburse¬ 
ments  to  debtor  small  business  concerns 
(contra  debit  will  be  made  to  acixmnt 
No.  254) . 

(b)  On  the  books  of  the  “Initiating” 
company,  with  total  amount  of  uncol¬ 
lected  dl^unt,  fees,  and  other  charges 
Included  in  the  face  amount  of  debt  secu¬ 
rities,  convertible,  and  with  stock  pur¬ 
chase  warrants  or  options,  but  withheld 
from  disbursements  to  debtor  small  busi¬ 
ness  concerns,  in  connection  with  pur¬ 
chases  of  debt  securities  participated  in 
by  other  Investors  (contra  debit  will  be 
made  to  accoimt  No.  254) . 

(c)  On  the  books  of  the  “participat¬ 
ing”  company,  with  that  portion  of  un¬ 
collected  di^unt,  fees,  and  other 
charges  included  in  the  face  amount  of 
debt  securities,  convertible,  and  with 
stock  purchase  warrants  or  options,  but 
withheld  from  disbursements  to  debtor 
small  business  concerns,  which  is  as¬ 
signed  to  the  “participating”  company 
in  connection  with  its  participations  in 
purchases  by  other  investors  of  debt 
securities  (contra  debit  will  be  made  to 
account  No.  254) . 

(d)  With  amount  collected  on  face 
amoimt  of  debt  securities,  convertible, 
and  with  stock  purchase  warrants  or 
options. 

(e)  On  the  books  of  the  “initiating” 
company,  with  full  amoimt  collected  on 
unpaid  principal  of  debt  securities,  con¬ 
vertible,  and  with  stock  purchase  war¬ 
rants  or  optiems,  through  payments  am¬ 
ortizing  such  securities  and  on  partial 
calls  of  such  securities. 


(f)  On  the  books  of  the  “participat¬ 
ing”  company,  with  full  amount  by  which 
participations  in  purchases  by  others  of 
debt  securities  convertible,  and  with 
stock  purchase  warrants  or  options,  are 
reduced  by  repayments  transmitted  by 
the  “initiating”  company. 

(g)  With  unpaid  principal  of  debt  se¬ 
curities,  convertible,  and  with  stock  pur¬ 
chase  warrants  or  options,  or  portions 
thereof,  converted  into  capital  stock  (ap¬ 
propriate  adjustment  will  be  made  to  ac¬ 
count  No.  254) . 

(h)  With  unpaid  principal  of  debt  se¬ 
curities,  convertible,  and  vrith  stock  pur¬ 
chase  warrants  or  options  which  have 
been  divested  of  stock  rights  through  (1) 
the  expiration  of  the  conversion  privi¬ 
lege,  (2)  the  exercise  or  the  expiration 
of  rights  conveyed  by  nondetachable  or 
detachable  stock  purchase  warrants  or 
options,  or  (3)  the  detachment  of  de¬ 
tachable  stock  purchase  warrants  or 
options. 

(1)  With  unpaid  principal  of  debt  se¬ 
curities,  convertible,  and  witii  stock  pur¬ 
chase  warrants  or  options,  transferred 
to  assets  acquired  in  liquidation  of  loans 
and  debt  securities  (appropriate  adjust¬ 
ment  will  be  made  to  account  No.  254). 

(j)  With  unpaid  principal  of  debt  se¬ 
curities,  convertible,  and  with  stock  pur¬ 
chase  warrants  or  options,  written  off  or 
disposed  of  otherwise  (appropriate  ad¬ 
justment  will  be  made  to  account  No. 
254). 

Note  1:  It  is  assumed  that  In  all  arrange¬ 
ments  for  participation  in  the  pmebase  of 
debt  securities,  convertible,  and  with  stock 
pmrehase  warrants  or  options  the  “initiating” 
company  will  service  the  financing. 

Note  2:  It  Is  recommended  that  individual 
ledger  cards  or  sheets  be  maintained  for  all 
debt  securities,  convertible,  and  with  stock 
purchase  warrants  or  options.  Such  ledger 
cards  or  sheets  should  contain  the  detailed 
Information  needed  for  account  No.  254 — 
Uncollected  discount,  fees,  and  other  charges 
on  debt  securities  (Section  304) ,  accoimt  No. 
331 — ^Participations  of  other  investors  in 
debt  securities,  and  account  No.  384 — ^Un¬ 
earned  discoimt,  fees,  and  other  charges  on 
debt  securities  (Section  304). 

(See  accounts  Nos.  184,  312,  and  393,  and 
memorandum  record  No.  NA-10) 

184  Debt  securities  divested  of  stock 
rights  (Section  304). 

This  accoimt  will  represent  the  unpaid 
balance  of  net  funds  advanced  on  small 
business  concerns’  debt  securities  which 
have  been  divested  of  stock  rights 
through  (1)  the  expiration  of  the  conver¬ 
sion  privilege  of  convertible  debt  securi¬ 
ties,  (2)  the  exercise  or  the  expiration  of 
rights  conveyed  by  nondetachable  or  de¬ 
tachable  stock  purchase  warrants  or 
options  of  debt  securities,  or  (3)  tiie  de¬ 
tachment  of  detachable  stock  purchase 
warrants  or  options,  obtained  in  connec¬ 
tion  with  the  acquisition  of  debt  securi¬ 
ties  pursuant  to  Section  304  of  the  Small 
Business  Investment  Act  of  1958,  as 
amended. 

Debit: 

(a)  With  unpaid  principal  of  debt  se¬ 
curities  divested  of  stock  rights  through 
(1)  the  expiration  of  the  conversion 
privilege,  (2)  the  exercise  or  the  expira¬ 
tion  of  rights  conveyed  by  nondetachable 
or  detachable  stock  purchase  warrants  or 
options,  or  (3)  the  detachment  of  de- 
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tachable  stock  purchase  warrants  or 
options. 

(b)  On  the  books  of  the  “initiating” 
company,  witAi  total  unpaid  principal  of 
the  debt  securities  divested  of  stock 
rights  (account  No.  331  will  be  credited 
with  the  portion  purchased  by  the  “par¬ 
ticipating”  company) . 

(c>  On  the  books  of  the  “participat¬ 
ing”  company,  with  amount  of  partici¬ 
pations  in  purchases  by  others  of  debt 
securities  which  have  been  subsequently 
divested  of  stock  rights. 

(d)  With  that  portion  of  amount  col¬ 
lected  allocable  to  discount,  fees,  and 
other  charges  included  in  the  face 
amount  of  such  debt  securities,  but  with¬ 
held  from  disbursements  to  debtor  small 
business  concerns  (contra  credit  will  be 
made  to  accoimt  No.  254). 

(e)  On  the  books  of  the  “initiating” 
company,  with  total  amount  collected 
allocable  to  such  discount,  fees,  and  other 
charges  included  in  the  face  amount  of 
such  debt  securities,  but  withheld  from 
disbursements  to  debtor  small  business 
concerns,  in  connection  with  purchases 
of  debt  securities  participated  in  by  other 
investors  (contra  credit  will  be  made  to 
account  No.  254  for  the  “initiating”  com¬ 
pany’s  portion  and  to  account  No.  331 
for  the  “participatii^”  company’s 
portion) . 

(f)  On  the  books  of  the  “participat¬ 
ing”  company,  with  amount  collected 
allocable  to  that  portion  of  such  discount, 
fees,  and  other  charges  included  in  the 
face  amount  of  such  debt  securities,  but 
withheld  from  disbursements  to  debtor 
small  business  concerns,  which  is  as¬ 
signed  to  the  “participating”  company  in 
connection  with  its  participations  in  pur¬ 
chases  by  other  investors  of  debt  securi¬ 
ties  (contra  credit  will  be  made  to 
account  No.  254). 

(g)  With  reversal  of  prior  credits  when 
checks  received  representing  repasments 
are  dishonored,  etc. 

Credit: 

(a)  With  amount  of  uncollected  dis¬ 
count,  fees,  and  other  charges  included 
in  the  face  amount  of  debt  securities  di¬ 
vested  of  stock  rights  but  withheld  from 
disbursements  to  d^tor  small  business 
concerns  (contra  debit  will  be  made  to 
account  No.  254) . 

(b)  On  the  books  of  the  “initiating” 
company,  with  total  amount  of  uncol- 
lect^  discount,  fees,  and  other  charges 
included  in  the  face  amoimt  of  debt 
securities  divested  of  stock  rights,  but 
withheld  from  disbursements  to  debtor 
small  business  concerns,  in  connection 
with  purchases  of  debt  securities  partici¬ 
pated  in  by  other  investors  (contra  debit 
will  be  made  to  account  No.  254) . 

(c)  On  the  books  of  the  “participat¬ 
ing”  company,  with  that  portion  of  un¬ 
collected  di^imt,  fees,  and  other 
charges  included  in  the  face  amoimt  of 
debt  securities  divested  of  stock  rights, 
but  withheld  from  disbursements  to 
debtor  small  business  concerns,  which  is 
assigned  to  the  “participating”  company 
in  connection  with  its  participations  in 
purchases  by  other  investors  of  debt  se¬ 
curities  (contra  debit  will  be  made  to 
account  No.  254) . 

(d)  With  amount  collected  on  face 


amount  of  debt  securities  divested  of 
stock  rights. 

(e)  On  the  bo(dis  of  the  “initiating” 
company,  with  full  amount  collected  on 
unpaid  principal  of  debt  securities  di¬ 
vested  of  stock  rights  through  payments 
amortizing  such  securities  and  on  partial 
calls  of  such  securities. 

(f)  On  the  books  of  the  “participat¬ 
ing”  company,  with  full  amount  by  which 
participations  in  purchases  by  others  of 
debt  securities  which  have  been  subse¬ 
quently  divested  of  stock  rights  are  re¬ 
duced  by  repayments  transmitted  by  the 
“initiating”  company. 

(g)  With  unpaid  principal  of  debt  se¬ 
curities  divested  of  stock  rights  trans¬ 
ferred  to  assets  acquired  in  liquidation 
of  loans  and  debt  securities  (appropriate 
adjustment  will  be  made  to  account  No. 
254) . 

(h)  With  unpaid  principal  of  debt 
securities  divested  of  stock  rights  writ¬ 
ten  off  or  disposed  of  otherwise  (appro¬ 
priate  adjustment  will  be  made  to  ac¬ 
count  No.  254) . 

Note:  It  is  assumed  that  in  all  arrange¬ 
ments  for  participation  in  the  purchase  of 
debt  securities  the  “initiating”  ccMnpany  will 
service  the  financing. 

Note  2 :  It  Is  recommended  that  individual 
ledger  cards  or  sheets  be  maintained  for  all 
debt  securities  which  have  been  divested  of 
stock  rights.  Such  ledger  cards  or  sheets 
should  contain  the  detailed  information 
needed  for  account  No.  254 — ^Uncollected  dis¬ 
count,  fees,  and  other  charges  on  debt  securi¬ 
ties  (Section  304) ,  accotmt  No.  331 — ^Partici¬ 
pations  of  other  investors  in  debt  securities, 
and  account  No.  384 — ^Unearned  dlscoimt, 
fees,  and  other  charges  on  debt  securities 
(Section  304). 

(See  accounts  Nos.  180,  314,  and  393) 

190  Convertible  capital  stock  of  SBCs. 

This  account  will  represent  the  value 
at  cost  of  small  business  concerns’  con¬ 
vertible  capital  stock,  acquired  by  the 
company  pursuant  to  Section  304  of  the 
Small  Business  Investment  Act  of  1958, 
as  amended.  Conversion  rights  for 
which  a  separate  cost  has  been  deter¬ 
mined  will  be  reflected  in  account  No. 
199. 

Debit: 

(a)  With  cost  of  such  convertible  capi¬ 
tal  stock  acquired. 

(b)  On  the  books  of  the  “initiating” 
company,  with  total  (K)st  of  the  convert¬ 
ible  capit^  stock  of  SBCs  purchased  by 
both  the  “initiating”  company  and  the 
“participating”  company  (account  No. 
332  will  be  credited  with  the  portion 
representing  the  investment  of  the  par¬ 
ticipating”  company). 

(c)  On  the  books  of  the  “participat¬ 
ing”  company,  with  amount  of  participa¬ 
tions  in  acquisitions  by  others  of  convert- 
iUe  capital  stock  of  SBCs. 

Credit: 

(a)  With  cost  of  such  convertible  capi¬ 
tal  stock  converted  to  another  class  of 
capital  stock. 

(b)  With  cost  of  such  convertible  cap¬ 
ital  stock  in  connection  with  which  the 
conversion  privilege  has  expired. 

(c)  With  cost  of  such  convertible  cap¬ 
ital  stock  written  off  or  disposed  of  other¬ 
wise. 

Note  1 :  It  is  assiuned  that  In  all  arrange¬ 
ments  for  participation  in  the  acquisition 


of  capital  stock  of  SBCs  the  “initiating"  com¬ 
pany  will  service  the  financing. 

Note  2 :  It  is  recommended  that  individual 
ledger  cards  or  sheets  be  maintained  for  sU 
convertible  capital  stock  of  SBCs.  Such 
ledger  cards  or  sheets  should  contain  the 
detailed  information  needed  for  acooimt  No 
332 — Participations  of  other  investors  in  cm. 
Ital  stock  of  SBCs. 

(See  accounts  Nos.  198  and  394) 

194  Capital  stork  of  SBCs  with  stock 
purchase  warrants  or  options. 

’This  SMM;ount  will  represent  the  value 
at  cost  of  small  business  concerns’  capi¬ 
tal  stock  with  attached  stock  purchase 
warrants  or  options  acquired  by  the  c<Mn- 
pany  pursuant  to  Section  304  of  the 
Small  Business  Investment  Act  of  1958, 
as  amended.  If  the  stock  purchase  war¬ 
rants  or  options  have  a  separate  pur¬ 
chase  cost,  or  if  a  separate  cost  has 
otherwise  been  determined  for  them,  the 
warrants  or  options  will  be  reflected  at 
such  cost  in  account  No.  199. 

Debit: 

(a)  With  cost  of  such  capital  stock  of 
SBCs  with  stock  purchase  warrants  ot 
options  acquired. 

(b)  On  the  bocriis  of  the  “initiating” 
company,  with  total  cost  of  the  capital 
stock  of  SBCs  with  stock  purchase  war¬ 
rants  or  optiims  purchased  by  both  the 
“initiating”  company  and  the  “partici¬ 
pating”  company  (account  No.  332  will 
be  credited  with  the  portion  representing 
the  investment  of  the  “participating” 
company). 

(c)  On  the  books  of  the  “participat¬ 
ing”  company,  with  amount  of  partici¬ 
pations  in  acquisitions  by  others  of  capi¬ 
tal  stock  of  SBCs  with  stock  purchase 
warrants  or  options. 

Credit: 

(a)  With  cost  of  such  capital  stock  of 
SBCs  with  stock  purchase  warrants  or 
options  which  has  been  divested  of  stock 
purchase  rights  through  either  (1)  the 
exercise  or  the  expiration  of  rights  con¬ 
veyed  by  nondetachable  or  detachable 
stock  purchase  warrants  or  options,  or 
(2)  the  detachment  of  detachable  stock 
purchase  warrents  or  options. 

(b)  With  cost  of  such  capital  stock  of 
SBCs  with  stock  purchase  warrants  or 
options  written  off  or  disposed  of  other¬ 
wise. 

Note  1 :  It  Is  assumed  that  In  all  arrange¬ 
ments  for  participation  in  the  acquisition  of 
capital  stock  of  SBCs  with  stock  piircbase 
warrants  or  options  the  “initiating”  company 
will  service  the  financing. 

Note  2:  It  is  recommended  that  individual 
ledger  cards  or  Sheets  be  maintained  tor  all 
capital  stock  of  SBCs  with  stock  purchase 
warrants  or  options.  Such  ledger  cards  or 
sheets  should  contain  the  detailed  infcsma- 
tlon  needed  for  acootmt  No.  332 — Participa¬ 
tions  of  other  investors  in  capital  stock  of 
SBCs. 

(See  accounts  Nos.  198  and  394,  and 
memorandum  record  No.  NA-10) 

198  Capital  stock  of  SBCs— other. 

This  account  will  represent  the  value 
at  cost  of  small  business  concerns’  capi¬ 
tal  stock  acquired  by  the  company  with¬ 
out  conversion  privileges  or  stock  pur¬ 
chase  warrants  or  opticms,  or  existing 
on  the  books  as  the  result  of  (1)  the  ex¬ 
piration  of  the  conversion  privilege  of 
convertible  capital  stock  of  SBCs,  (2) 
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the  exercise  or  the  exiriratlon  of  rights 
conveyed  by  nondetachable  or  detach¬ 
able  stock  purchase  warrants  or  options, 
or  (3)  the  detachment  of  detachable 
stock  purchase  warrants  or  (^>tions,  ob¬ 
tained  in  connection  with  the  acquisition 
of  capital  stock  of  small  business  con¬ 
cerns  pursuant  to  Section  304  of  the 
Sp<ii.ii  Business  Investment  Act  of  1958, 
as  amended. 

Debit; 

(a)  With  cost  of  such  capital  stock  of 
SBCs— other  acquired  through  (1)  pur¬ 
chase,  (2)  conversion  of  convertible  debt 
securities  or  convertible  capital  stock  of 
SBCs,  or  (3)  exercise  of  rights  conveyed 
by  stock  purchase  warrants  or  options 
issued  by  small  business  coixcems  in  con¬ 
nection  with  their  debt  securities  or  capi¬ 
tal  stock  acquired  hy  the  company. 

(b)  With  cost  of  such  capital  stock  of 
SBCs— other  resulting  from  (1)  the  ex¬ 
piration  of  the  conversion  privilege  of 
convertible  capital  stock  of  SBCs,  (2) 
the  expiration  of  rights  conveyed  by 
Dondetachable  or  detachable  stock  pur¬ 
chase  warrants  or  options,  or  (3)  the 
detachment  of  detaidiable  stock  pur- 

warrants  or  options,  obtained  in 
connection  with  the  acquisition  of  capi¬ 
tal  sUx^  of  small  business  ccmcems. 

(c)  On  the  books  of  the  “initiating” 
cnnpany,  with  total  cost  of  the  capital 
stock  of  SBCs — other  acquired  or  subse¬ 
quently  exi.«ding  cm  the  books  without 
conversion  privileges  or  stock  purchase 
warrants  or  options  (account  No.  332 
will  be  credited  with  the  portion  repre¬ 
senting  the  Investment  of  the  “partici¬ 
pating”  company). 

(d)  On  the  books  of  the  “participat¬ 
ing”  company,  with  amoimt  of  partici¬ 
pations  in  capital  stock  of  SBCs — other 
acquired  by  or  subsequently  existing  on 
the  books  of  others  without  conversion 
privileges  or  stock  purchase  warrants 
or  options. 

Credit: 

(a)  With  cost  of  such  capital  stock  of 
SBCs — other  written  off  or  disposed  of 
otherwise. 

Note  1 :  It  Is  assumed  that  In  aU  arrange¬ 
ments  for  participation  in  capital  stock  of 
SBCs — other  the  "initiating”  company  will 
service  the  financing. 

Note  2:  It  is  recommended  that  individ¬ 
ual  ledger  cards  or  sheets  be  maintained  for 
all  capital  stock  of  SBCs — other  acquired 
or  subsequently  existing  without  conver¬ 
sion  prlvUeges  or  stock  purchase  warrants 
or  options.  Such  ledger  cards  or  sheets 
should  contain  the  detaUed  information 
needed  for  accoimt  No.  332 — ^Participations 
of  other  investors  in  capital  stock  of  SBCs. 

Note  3:  In  acquisitions  of  capital  stock 
through  exercise  of  rights  conveyed  by  stock 
purchase  warrants  or  cations  issued  by  small 
business  concerns  in  connection  with  their 
debt  securities  or  capital  stock  previously 
acquired  by  the  company,  the  amount  of  the 
expenditure  made  by  the  company  in  the 
current  acquisition  of  the  capital  stock  will 
be  considered  the  cost  of  the  stock  in  those 
instances  when  the  stock  purchase  rights 
aurrendered  have  only  a  nominal  value; 
otherwise,  the  cost  of  the  stock  wUl  comprise 
the  current  expenditure  plus  the  cost  of  the 
warrants  or  options  surrendered. 

Note  4:  In  conversions  of  convertible  debt 
aeciulties  of  small  business  concerns  into 
wpltal  stock,  or  in  conversions  of  convert¬ 
ible  capital  stock  of  SBCs  into  another  class 
of  capital  stock,  the  value  at  cost  of  the 
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particular  convertible  security  should  be 
considered  the  cost  of  the  capital  stock 
received  In  the  conversion,  tmless  there  is 
an  ascertainable  market  value  for  one  or 
the  other  class  of  securities  involved  in  the 
transaction.  In  the  latter  case,  the  market 
bid  price  should  govern  the  entries  to  be 
made  and  the  amount  of  gain  or  loss  to  be 
recorded,  provided  that  the  securities  for 
which  there  is  a  market  are  registered  or 
readily  registrable  and  salable,  and  further 
provided  that,  in  the  opinion  of  the  Board 
of  Directors,  the  bid  price  could  be  realized 
upon  immediate  liquidation  of  the  invest¬ 
ment. 

(See  accounts  Nos.  190,  194,  199,  254, 
and  394) 

199  Warrants,  options,  and  other  stock 
rights  acquired  from  SBCs. 

This  account  will  represent  the  value 
at  purchase  price  or  at  cost  as  otherwise 
determined  of  warrants,  options,  and 
other  stock  rights  acquired  by  the  com¬ 
pany  from  small  business  concerns  pur¬ 
suant  to  Section  304  of  the  Small  Busi¬ 
ness  Investment  Act  of  1958,  as  amended. 
The  account  will  include  conversion 
rights  for  which  a  separate  cost  has  been 
determined. 

Detachable  stock  purchase  warrants 
or  options  on  stock  of  SBCs  for  which  no 
consideration  is  given  distinct  from  that 
surrendered  for  the  debt  securities  or 
capital  stock  which  they  accompany,  or 
for  which  no  separate  cost  has  been  de¬ 
termined,  will  be  reflected  in  memo¬ 
randum  record  Na  NA-10,  if  retained 
after  the  flnancing  Instruments  which 
they  accompanied  have  been  disposed  of. 
(Reference  should  be  made  to  Treasury 
regulations  concerning  the  treatment  of 
options  acquired  by  lenders  or  Investors 
in  connection  with  investments.)! 

Debit: 

(a)  With  cost  of  such  warrants,  op¬ 
tions,  or  other  stock  rights  acquired. 

(b)  On  the  books  of  the  “initiating” 
company,  with  total  cost  of  the  war¬ 
rants,  options,  or  other  stock  rights  pur¬ 
chased  by  both  the  “initiating”  company 
and  the  “participating”  company  (ac¬ 
count  No.  333  will  be  credited  with  the 
portion  representing  the  investment  of 
the  "participating”  company). 

(c)  On  the  books  of  the  “participat¬ 
ing”  company,  with  amount  of  partici¬ 
pations  in  acquisitions  by  others  of  war¬ 
rants,  options,  or  other  stock  rights. 

Credit: 

(a)  With  cost  of  such  warrants,  op¬ 
tions,  or  other  stock  rights  siurrendered 
in  exercising  the  stock  rights. 

(b)  With  cost  of  such  warrants,  op¬ 
tions,  or  other  stock  rights  sold  or  dis¬ 
posed  of  otherwise. 

(c)  With  cost  of  such  warrants,  op¬ 
tions,  or  other  stock  rights  for  which  the 
exercise  period  has  expired. 

Note  1 :  It  is  assumed  that  in  all  arrange¬ 
ments  for  participation  in  the  acquisition  of 
warrants,  options,  or  other  stock  rights  ac¬ 
quired  from  SBCs  the  “initiating”  company 
will  service  the  flnancing. 

Note  2:  It  is  recommended  that  individual 
ledger  cards  or  sheets  be  maintained  for  all 
warrants,  options,  or  other  stock  rights  ac¬ 
quired  from  SBCs.  Such  ledger  cards  or 
sheets  should  contain  the  detailed  informa¬ 
tion  needed  for  account  No.  333 — ^Participa¬ 
tions  of  other  Investors  In  warrants,  options, 
and  other  stock  rights  acquired  from  SBCs. 


Note  3 :  The  cost  of  warrants,  options,  and 
other  stock  rights  acquired  from  SBCs  for  a 
separate  consideration  wUl  be  charged  to 
this  account,  with  a  credit  to  cash.  If  war¬ 
rants,  options,  or  other  stock  rights  are  ac¬ 
quired  from  SBCs  without  a  separate  con¬ 
sideration  and  a  cost  thereof  is  otherwise 
determined,  such  cost  will  be  established  in 
this  account.  In  such  event,  the  payment 
for  the  debt  security  or  capital  stock  certifi¬ 
cate  which  accompanied  the  stock  rights 
wUl  be  allocated  between  the  obligation  or 
stock  and  the  stock  rights.  Cash  will  be 
credited  for  the  determined  cost  of  the  stock 
rights.  Cash  also  will  be  credited  for  the 
amount  of  the  debt  security  or  stock  re¬ 
ceived  less  the  amotmt  withheld  from  dis¬ 
bursement  in  relation  to  the  debt  secvurity  or 
stock  received,  which  is  equivalent  to  the 
determined  cost  of  the  stock  rights  plus  (in 
the  case  of  a  debt  security)  any  other  with¬ 
holding  from  net  funds  advanced.  In  the 
purchase  of  a  debt  security  the  deduction 
equal  to  the  determined  cost  of  the  stock 
rights,  plus  any  other  withholding  from  net 
funds  advanced,  will  be  treated  as  unearned 
discount  on  the  debt  security  and  credited 
to  account  No.  384 — ^Unearned  dlscotmt,  fees, 
and  other  charges  on  debt  securities  (Section 
304).  A  simultaneous  entry  will  be  made 
for  the  same  amount  crediting  the  appropri¬ 
ate  debt  security  asset  account.  No.  180 — 
Debt  securities,  convertible,  and  with  stock 
purchase  warrants  or  options  (Section  304), 
and  debiting  account  No.  254 — ^Uncollected 
discount,  fees,  and  other  charges  on  debt 
securities  (Section  304).  In  the  case  of  a 
purchase  of  capital  stock,  the  deduction 
equal  to  the  determined  cost  of  the  stock 
rights  will  serve  to  reduce  the  cost  of  the 
stock  to  be  recorded,  as  appropriate.  In  ac¬ 
count  No.  190 — Convertible  capital  stock  of 
SBCs,  or  accoxmt  No.  194 — Capital  stock  of 
SBCs  with  stock  purchase  warrants  or  op¬ 
tions. 

(See  acxsounts  Nos.  198,  577,  and  707) 

200  Assets  acquired  in  liquidation  of 
loans  and  debt  securities. 

This  account  will  represent  the  com¬ 
pany’s  investment  in  assets  acquired  by 
foreclosure,  or  otherwise,  in  liquidation 
of  loans  (Section  305)  and  debt  securi¬ 
ties  (Section  304).  Judgments,  sheriffs’ 
certiflcates  (including  property  acquired 
subject  to  redemption),  etc.,  will  be  re¬ 
flected  in  this  account. 

The  investment  in  property  at  the  date 
of  acquisition  by  the  company  should  be 
determined  by  the  Board  of  Directors 
on  the  most  suitable  of  the  following 
bases,  but  not  to  exceed  the  total  amount 
of  the  related  loan  or  debt  security  In¬ 
volved:  (1)  Bid-in  price  of  the  property; 
(2)  agreed  consideration  for  ^e  prop¬ 
erty;  (3)  fair  sqipraised  value  of  the 
property.  Any  remaining  indebtedness 
will  be  written  off  unless  the  company 
expects  further  liquidation  of  the  debt 
from  other  sources.  Insofar  as  practi¬ 
cable,  Investment  values  will  be  deter¬ 
mined  for  each  individual  asset,  or  unit, 
at  the  time  such  assets  are  recorded  in 
this  accoimt,  and  when  an  asset  is  sold 
only  an  amount  equal  to  the  investment 
in  such  asset  will  be  credited  to  this 
account. 

The  company’s  investment  in  real 
property  acquired  in  liquidation  of  loans 
and  debt  securities  should  be  recorded 
at  gross  value  as  determined  by  the  Board 
of  Directors.  The  amoimt  of  any  exist¬ 
ing  mortgage  on  such  property  acquired 
by  the  company  will  be  reflected  in  ac¬ 
count  No.  319.2. 
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The  balance  of  the  latter  account  will 
not  be  treated  as  a  liability  on  the  bal¬ 
ance  sheet  but  will  be  deducted  from 
the  asset  account. 

The  company’s  investment  in  judg¬ 
ments  shoiUd  be  recorded  at  the  face 
amount  of  the  judgment.  When  the 
company  acquires  the  imderlying  secu¬ 
rity  to  the  related  loan  or  debt  security 
outright  or  subject  to  redemption,  the 
investment  in  the  property  should  be 
determined  in  accordance  with  the  bases 
set  forth  in  the  second  paragraph. 

Debit: 

(a)  With  amount  of  the  company’s 
investment  in  the  property  at  the  time 
of  acquisition. 

(b)  With  amount  of  the  company’s 
investment  in  the  property  at  the  date 
of  judgment,  sheriff’s  certificate,  etc. 

(c)  On  the  books  of  the  “participat¬ 
ing"  company,  with  amoimt  of  participa¬ 
tion  in  assets  acquired  in  liquidation  of 
loans  and  debt  securities  of  others. 

Credit: 

(a)  With  proceeds  of  partial  sale  of 
property. 

(b)  With  amoimt  of  the  company’s  in¬ 
vestment  at  date  of  sale,  or  other  dispo¬ 
sition  of  property. 

(c)  With  amount  written  off. 

Note  1 :  Collateral  notes  receivable  acquired 
in  the  liquidation  of  loans  and  debt  seciiri- 
ties  will  be  reflected  in  this  account;  but 
notes  receivable  that  are  subsequently  ac¬ 
cepted  in  connection  with  the  disposition  of 
assets  acquired  in  the  liquidation  of  loans 
and  debt  seciirities  will  be  included  in  ac¬ 
count  No.  210 — Amounts  due  from  debtors 
on  sale  of  assets  acquired  in  liquidation  of 
loans  and  debt  securities. 

Note  2:  The  full  amoimt  of  assets  acquired 
in  liquidation  of  loans  and  debt  securities 
participated  in  by  other  lenders  or  investors 
will  be  included  in  this  account  on  the  books 
of  the  “initiating”  company. 

Note  3 :  It  is  recommended  that  subsidiary 
records  be  maintained  in  suflicient  detail  to 
.  disclose  for  report  and  tax  purposes  aU  trans¬ 
actions  affecting  assets  acquired  in  liquida¬ 
tion  of  loans  and  debt  securities. 

(See  accounts  Nos.  170, 180, 184,  334,  and 
395.) 

210  .4mounts  due  from  debtors  on  sale 
of  assets  accfuired  in  liquidation  of 
loans  and  debt  securities. 

This  account  will  represent  the  unpaid 
balance  of  accounts  receivable,  notes  re¬ 
ceivable,  sales  contracts,  purchase  money 
mortgages,  and  similar  evidences  of  in¬ 
debtedness  to  the  company  arising  from 
the  sale  of  assets  acquired  in  liquidation 
of  loans  (Section  305)  and  debt  securi¬ 
ties  (Section  304) . 

Debit: 

(a)  With  amoimt  of  such  receivables. 

(b)  On  the  books  of  the  “participat¬ 
ing”  company,  with  amount  of  participa¬ 
tions  in  amounts  due  from  debtors  on 
sale  of  assets  acquired  in  liquidation  of 
lotins  and  debt  securities  of  other  lenders 
or  investors. 

Credit: 

(a)  With  amount  collected  on  princi¬ 
pal  of  such  receivables. 

(b)  With  amount  transferred  to  assets 
acquired  in  liquidation  of  loans  and  debt 
securities. 


(c)  With  unpaid  principcd  balance 
written  off  or  disposed  of  otherwise. 

Note  1 :  The  full  amounts  due  from  debtors 
on  sale  of  assets  acquired  in  liquidation  of 
loans  and  debt  securities  participated  in  by 
other  lenders  or  Investors  will  be  included 
in  this  account  on  the  books  of  the  “initiat¬ 
ing”  company. 

Note  2 :  It  is  recommended  that  subsidiary 
records  be  maintained  in  sufficient  detaU  to 
disclose  for  report  and  tax  purposes  all  trans¬ 
actions  affecting  amoimts  due  from  debtors 
on  sale  of  assets  acquired  in  liquidation  of 
loans  and  debt  securities. 

(See  accounts  Nos.  335  and  396) 

220  Prepaid  expenses. 

This  account  will  represent  the  unex¬ 
pired  or  unconsumed  portion  of  expenses 
expressly  applicable  to  future  periods 
for  which  no  specific  accounts  have  been 
provided.  Such  expenses  should  be 
amortized  over  the  appropriate  period. 
Debit: 

(a)  With  amount  of  prepaid  or  de¬ 
ferred  expenses. 

Credit: 

(a)  At  the  end  of  each  month,  with  the 
proportional  amount  of  such  expenses 
applicable  to  the  current  month. 

Note:  Subsidiary  records  should  be  main¬ 
tained  to  identify  the  items  reflected  in  this 
account  and  to  facilitate  their  monthly 
amOTtization. 

224  Uiiamortized  discount  on  debentures 
payable. 

This  account  will  represent  the  amount 
of  the  unamortized  balance  of  discount 
on  unmatured  outstanding  debentures 
payable  sold  by  the  company  for  a  sum 
less  than  par. 

Debit: 

(a)  With  amount  of  discount  on  such 
debentures  at  the  time  of  sale. 

Credit: 

(a)  At  the  end  of  each  month,  with  the 
monthly  amount  necessary  to  amortize 
the  discount  over  the  life  of  such  deben¬ 
tures. 

(b)  With  the  unamortized  portion  of 
discount  applicable  to  such  debentures 
purchased  and  retired  prior  to  maturity. 

(c)  When  such  debentures  mature 
during  the  month,  with  amount  of  dis¬ 
count  applicable  to  the  portion  of  the 
month  the  debentures  were  outstanding. 

(See  accounts  Nos.  560, 680,  and  690) 

230  Furniture  and  equipment. 

This  account  will  represent  the  cost 
of  furniture,  fixtures  and  equipment,  in¬ 
cluding  automobiles,  owned  by  the  onn- 
pany.  The  cost  of  freight,  drayage,  cart¬ 
age,  express,  etc.,  in  connection  with  the 
purchase  of  such  items  of  furniture  and 
equipment,  will  be  included  in  this  ac¬ 
count. 

Debit: 

(a)  With  cost  of  such  assets  pur¬ 
chased. 

Credit: 

(a)  With  cost  of  such  assets  at  the 
time  of  sale  or  other  disposition. 

Note:  An  inventory  record  should  be 
maintained  for  all  such  assets  and  each  Item 
should  be  tagged  or  numbered  to  facUitate 
ready  identiflcation. 

(See  account  No.  397) 


240  Corporate  premises  owned _ Uwj 

This  account  vrtll  represent  the  actual 
cost  of  acquisition  of  the  land  used  as 
the  site  of  the  company’s  office  quarters 
The  account  also  will  include  the  actual 
cost  of  any  improvements,  such  as  street 
sidewalk  and  other  benefits,  applicable 
to  the  land. 

Debit: 

(a)  With  actual  cost  of  acquisition  of 
the  land. 

(b)  With  actual  cost  of  any  improve¬ 
ment  to  the  land. 

(Credit: 

(a)  With  the  acquisition  cost  of  the 
land,  plus  the  cost  of  Improvements 
made  thereto,  when  the  land  is  sold  or 
disposed  of  otherwise. 

241  Corporate  premises  owned — build¬ 
ing. 

This  account  will  represent  the  actual 
cost  of  acquisition  of  the  building  used 
as  the  comptany’s  office  quarters.  The 
account  also  will  include  the  actual  cost 
of  any  Improvements  applicable  to  the 
building. 

Debit: 

(a)  With  actual  <X)st  of  acquisition  of 
the  building. 

(b)  With  actual  cost  of  any  improve¬ 
ment  to  the  building. 

Credit: 

(a)  With  the  acquisition  cost  of  the 
building,  plus  the  cost  of  improvements 
made  thereto,  when  the  building  is  sold 
or  disposed  of  otherwise. 

(See  account  No.  398) 

242  Leasehold  improvements. 

This  account  will  represent  the  actual 
cost  of  improvements  to  leased  property 
used  as  the  company’s  office  quarters. 
The  amount  of  this  account  will  amor¬ 
tized  over  the  life  of  the  lease  or  the 
life  of  the  improvements,  whichever  is 
the  shorter. 

Debit: 

(a)  With  actual  cost  of  improvements 
to  leasehold. 

Credit: 

(a)  At  the  end  of  each  month,  with 
the  monthly  amount  necessary  to  amor¬ 
tize  the  cost  of  leasehold  improvements. 

250—252  Capital  stock  subscriptions  re- 
(type  and  class) 
ceivable — _ _ 

These  accoimts  will  represent  the  total 
unpaid  balances  of  capital  stock  sub¬ 
scriptions  receivable  from  subscribers  of 
the  company’s  authorized  capital  stock 
A  separate  subscriptions  receivable  ac¬ 
count  should  be  provided  for  each  type 
and  class  of  capital  stock. 

Debit: 

(a)  With  amount  of  such  capital  stock 
subscriptions  received. 

Credit: 

(a)  With  amount  collected  on  such 
capital  stock  subscriptions. 

(b)  With  amount  of  such  capital  stock 
sub6cripti(Xis  cancelled  or  disposed  of 
otherwise. 

(See  accounts  Nos.  410-412) 
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253  Uncollected  discount,  fees,  and 
other  charges  on  loans  (Section 
305). 

This  account  will  represent  the 
amount  of  uncollected  discount,  fees,  and 
other  charges  on  loans  (Section  305)  in¬ 
cluded  in  the  face  amount  of  loans 
charged  to  account  No.  170 — Loans 
(Section  305) . 

Debit; 

(a)  With  amount  of  uncollected  dis¬ 
count,  fees,  and  other  charges  Included 
in  the  face  amount  of  direct  loans  but 
withheld  from  disbursements  to  debtor 
gtnftil  business  concerns  (contra  credit 
will  be  made  to  account  No.  170). 

(b)  On  the  books  of  the  “initiating” 
company,  with  total  amount  of  uncol¬ 
lected  discount,  fees,  and  other  charges 
Included  in  the  face  amount  of  loans, 
but  withheld  from  disbursements  to 
debtor  small  business  concerns,  in  con¬ 
nection  with  loans  participated  in  by 
other  lenders  (contra  credit  will  be  made 
to  account  No.  170) . 

(c)  On  the  books  of  the  “participat¬ 
ing”  company,  with  that  portion  of  un¬ 
collected  discount,  fees,  and  other 
charges  included  in  the  face  amount 
of  loans,  but  withheld  from  disburse¬ 
ments  to  debtor  small  business  concerns, 
which  is  assigned  to  the  “participating” 
company  in  connection  with  its  partici¬ 
pations  in  loans  of  other  lenders  (contra 
credit  will  be  made  to  account  No.  170) . 

(d)  With  amount  of  any  adjustments 
required  because  of  adjustment  of  ac¬ 
count  No.  170. 

(Credit; 

(a)  On  the  books  of  the  “initiating” 
company,  with  that  portion  of  uncol¬ 
lected  discount,  fees,  and  other  chaises 
Included  in  the  face  amount  of  loans, 
but  withheld  from  disbursements  to 
debtor  small  business  concerns,  which 
is  assigned  to  the  “participating”  com¬ 
pany  in  connection  with  its  participation 
in  the  loans  (contra  debit  will  be  made 
to  account  No.  330) . 

(b)  With  that  portion  of  amount  col¬ 
lected  allocable  to  discount,  fees,  and 
other  charges  included  in  the  face 
amount  of  direct  loans  but  withheld  from 
disbursements  to  debtor  small  business 
concerns  (contra  debit  will  be  made  to 
account  No.  170) . 

(c)  On  the  books  of  the  “initiating” 
company,  with  the  “Initiating”  com¬ 
pany’s  portion  of  amoxmt  collected  allo¬ 
cable  to  such  discoimt,  fees,  and  other 
charges  included  in  the  face  amount  of 
loans,  but  withheld  from  disbursements 
to  debtor  small  business  concerns,  in 
connection  with  loans  participated  in  by 
other  lenders  (contra  debit  will  be  made 
to  account  No.  170) . 

(d)  On  the  books  of  the  “participat¬ 
ing”  company,  with  amount  collected 
allocable  to  that  portion  of  such  dis¬ 
count,  fees,  and  other  charges  Included 
in  the  face  amount  of  loans,  but  with¬ 
held  from  disbursements  to  debtor  small 
business  concerns,  which  is  assigned  to 
the  “participating”  company  in  connec¬ 
tion  with  its  participations  in  loans  of 
other  lenders  (contra  debit  will  be  made 
to  account  No.  170). 


(e)  With  amount  of  any  adjustment 
required  because  of  adjustment  of  ac¬ 
count  No.  170. 

Note:  Appropriate  subeidlary  records 
should  be  maintained  for  all  rmcollected 
amounts  Included  In  this  accovmt  to  permit 
identification  of  such  amounts  with  the 
particular  loans  to  which  they  relate. 

(See  account  No.  382) 

254  Uncollected  discount,  fees,  and 
other  charges  on  debt  securities  (Sec¬ 
tion  304). 

This  account  will  represent  the  amount 
for  imcollected  discount,  fees,  and  other 
charges  on  debt  securities  (Section  304) 
included  in  the  face  amount  of  debt  se¬ 
curities  charged  to  account  No.  180 — 
Debt  securities,  convertible,  and  with 
stock  purchase  warrants  or  options  (Sec¬ 
tion  304),  or  account  No.  184 — ^Debt  se¬ 
curities  divested  of  stock  rights  (Section 
304). 

Debit: 

(a)  With  amount  of  uncollected  dis¬ 
count  (including  that  equivalent  to  the 
determined  cost  of  warrants,  options,  and 
other  stock  rights,  as  explained  in  Note 
3  of  account  No.  199),  fees,  and  other 
charges  included  in  the  face  amount  of 
such  debt  securities  but  withheld  from 
disbursements  to  debtor  small  business 
concerns  (contra  credit  will  be  made  to 
account  No.  180  or  account  No.  184,  as 
appropriate), 

(b)  On  the  books  of  the  “initiating” 
company,  with  total  amount  of  imcol- 
lect^  di^ount,  fees,  and  other  charges 
included  in  the  face  amount  of  such  debt 
securities,  but  withheld  from  disburse¬ 
ments  to  debtor  small  business  concerns, 
in  connection  with  purchases  of  debt 
securities  participated  in  by  other  in¬ 
vestors  (contra  credit  will  be  made  to 
account  No.  180  or  account  No.  184,  as 
appropriate) . 

(c)  On  the  books  of  the  “participat¬ 
ing”  company,  with  that  portion  of  im¬ 
collected  discount,  fees,  and  other 
charges  included  in  the  face  amount  of 
such  debt  securities,  but  withheld  from 
disbursements  to  debtor  small  business 
concerns,  which  is  assigned  to  the  “par¬ 
ticipating”  company  in  connection  with 
its  participations  in  purchases  by  other 
investors  of  debt  seciulties  (contra  credit 
will  be  made  to  accoimt  No.  180  or  ac¬ 
count  No.  184,  as  appropriate) . 

(d)  With  amount  of  any  adjustment 
required  because  of  adjustment  of  ac¬ 
count  No.  180  or  accoimt  No.  184. 

CJredit: 

(a)  On  the  books  of  the  “initiating” 
company,  with  that  portion  of  uncol¬ 
lected  discount,  fees,  and  other  charges 
included  in  the  fsuse  amount  of  such  debt 
securities,  but  withheld  from  disburse¬ 
ments  to  debtor  small  business  concerns, 
which  is  assigned  to  the  “participating” 
compiany  in  connection  with  its  partici¬ 
pation  in  purchases  of  the  debt  securities 
(contra  debit  will  be  made  to  account  No. 
331). 

(b)  With  that  portion  of  amount  col¬ 
lected  allocable  to  discount,  fees,  and 
other  charges  included  in  the  face 
amount  of  such  debt  securities  but  with¬ 
held  from  disbursements  to  debtor  small 
business  concerns  (contra  debit  will  be 


made  to  account  No.  180  or  account  No. 
184,  as  appropriate). 

(c)  On  the  books  of  the  “initiating” 
company,  with  the  “initiating”  com¬ 
pany’s  portion  of  amount  collected  allo¬ 
cable  to  such  discount,  fees,  and  other 
charges  included  in  the  face  amount  of 
such  debt  securities,  but  withheld  from 
disbursements  to  debtor  small  business 
concerns,  in  connection  with  purchases 
of  debt  securities  participated  in  by  other 
investors  (contra  debit  will  be  made  to 
account  No.  180  or  account  No.  184,  as 
appropriate) . 

(d)  On  the  books  of  the  “participat¬ 
ing”  company,  with  'amount  collected 
allocable  to  that  portion  of  such  discount, 
fees,  and  other  charges  included  in  the 
face  amount  of  such  debt  securities,  but 
withheld  from  disbursements  to  debtor 
small  business  concerns,  which  is  as¬ 
signed  to  the  “participating”  company  in 
connection  with  its  participations  in  pur¬ 
chases  by  other  investors  of  debt  securi¬ 
ties  (contra  debit  will  be  made  to  account 
No.  180  or  account  No.  184,  as  appro¬ 
priate). 

(e)  With  amount  of  any  adjustment 
required  because  of  adjustment  of  ac¬ 
count  No.  180  or  account  No.  184. 

Note:  Appropriate  subsidiary  records 
should  be  maintained  lor  all  uncollected 
amounts  Included  In  this  account  to  permit 
Identification  of  such  amounts  with  the 
partlciUar  debt  securities  to  which  they 
relate. 

(See  account  No.  384) 

255  Amounts  due  from  directors,  offi¬ 
cers,  and  employees. 

This  account  will  represent  the  unpaid 
balance  of  amounts  advanced  to  direc¬ 
tors,  officers,  and  employees. 

Debit: 

(a)  With  amount  of  such  advances 
made. 

Credit: 

(a)  With  amount  collected  on  such 
advances. 

(b)  With  amount  transferred  to  ap¬ 
propriate  expense  classification  upon 
proper  authorization. 

(c)  With  amount  written  off  or  dis¬ 
posed  of  otherwise. 

(See  account  No.  709) . 

256  Organization  costs. 

This  account  will  represent  the  amount 
of  legal  fees,  promotional  expense,  stock 
certificate  costs,  incorporation  fees, 
taxes,  and  other  related  costs  incurred 
In  organizing  the  company. 

Debit: 

(a)  With  amount  of  such  costs  in¬ 
curred. 

Credit: 

(a)  At  the  end  of  each  month,  with 
the  monthly  amount  necessary  to  amor¬ 
tize  the  organization  costs  in  accordance 
with  Treasury  regulations. 

(See  account  No.  672) 

257  Other  assets. 

This  account  will  include  the  balances 
in  subaccounts  Nos.  257.1,  257.2,  etc. 

257.1  Other  assets — general. 

This  account  wUl  represent  the  amount 
of  assets  of  the  (ximpany  not  specifically 
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provided  for  in  other  accounts,  including 
recoverable  amounts  advanced  for  the 
protection  and  preservation  of  the  com¬ 
pany’s  investments  (such  as  the  payment 
of  tsixes  on  mortgaged  property) .  but  not 
including  short-term  loans  or  debt  secu¬ 
rities  issued  to  protect  the  company’s 
interests  in  previously  Issued  long-term 
loans  or  equity  securities. 

Debit: 

(a)  With  amount  of  the  company’s 
investment  in  such  assets. 

Credit; 

(a)  With  amoimt  of  such  assets  sold 
or  disposed  of  otherwise. 

(See  accoimtNo.  709) 

257.2  Other  assets — notes  receivable 
maturing  after  one  year. 

This  account  will  represait  the  vmpaid 
balance  of  miscellaneous  notes  receiv¬ 
able  maturing  after  one  year.  Notes 
representing  amounts  due  from  d^tors 
on  sale  of  assets  acquired  in  liquidation 
of  loans  and  debt  securities  will  be  re¬ 
flected  in  accoimt  No.  210. 

Debit: 

(a)  With  amount  of  such  miscellane¬ 
ous  notes  received. 

CTredit; 

(a)  With  amoimt  collected  on  prin¬ 
cipal  of  such  miscellaneous  notes. 

(b)  With  unpaid  principal  balance 
written  off  or  disposed  of  otherwise. 

(See  accoimts  Nos.  140  and  390) 

LIABILITY  AND  VALUATION  RESERVE 
ACCOUNTS 

300  Notes  payable  to  SBA— direct  loans. 

This  account  will  represent  the  unpaid 
principal  balance  of  notes  payable  for 
funds  borrowed  and  received  directly 
from  the  Small  Business  Administration. 
Debit: 

(a)  With  amount  of  principal  pay¬ 
ments  made  on  such  notes. 

Credit: 

(a)  With  amount  of  funds  borrowed. 

301  Notes  payable  to  SBA — guaranteed 
loans  purchased  by  SBA. 

’This  a(XM>imt  will  represent  the  unpaid 
principal  balance  of  notes  payable  for 
funds  borrowed  from  others  through 
guaranteed  loans  which  subsequently 
have  been  purchased  by  the  Small  Busi¬ 
ness  Adxninlstration. 

Debit; 

(a)  With  amount  of  principal  pay¬ 
ments  made  on  such  notes. 

Credit; 

(a)  With  unpaid  principal  balance  of 
guaranteed  loans  purchased  by  SBA 
(contra  debit  will  be  made  to  account 
No.  315). 

302  Debentures  payable,  subordinated, 
issued  to  SBA. 

This  account  will  represent  ttie  unpaid 
principal  balance  of  funds  received  by 
the  company  under  its  subordinated  de¬ 
benture  bonds  payable  Issued  to  the 
Small  Business  Administration  for  fimds 
borrowed  pursuant  to  Section  302(a)  of 
the  ^all  Business  Investmoit  Act  of 
1958.  as  amended. 

Debit: 

(a)  With  amount  of  principal  pay¬ 
ments  made  on  such  debentmes. 

Credit; 


(a)  With  amount  of  funds  received 
under  such  debentiu’es. 

Note:  Hie  subordinated  debentures  pur¬ 
chased  by  the  Small  Business  Administration 
under  Section  302(a)  of  the  Small  Bvisiness 
Investment  Act  ot  1958,  as  amended,  shall 
be  deemed  a  part  of  the  capital  and  surplus 
of  the  cmnpany  for  purposes  of  Sections 
302(a) ,  303(b)  and  306  of  the  Act. 

310  Loans  sold  witb  recourse. 

This  account  will  represent  the  unpaid 
balance  of  net  funds  advanced  on  loans 
outstanding  to  small  business  concerns 
which  have  been  sold  to  individuals, 
banks,  insurance  companies,  or  other 
financial  institutions  with  recourse  upon 
the  company  in  the  event  of  default. 

Debit: 

(a)  With  amount  collected  on  net 
funds  advanced  on  such  loans  as  re¬ 
ported  to  the  company  by  the  purchaser. 

(b)  With  unpaid  balance  of  net  funds 
advanced  on  such  loans  repurchased. 

Credit; 

(a)  With  unpaid  balance  of  net  funds 
advanced  on  such  loans  sold. 

Note:  This  account  is  contra  to  account 
No.  170 — ^Loans  (Section  305).  Pcm:  balance 
sheet  purposes 'account  No.  310  will  be  de¬ 
ducted  from  account  No.  170. 

312  Debt  securities,  convertible,  and 
witb  stock  purchase  warrants  or  op¬ 
tions  sold  witb  recourse. 

This  account  will  represent  the  un¬ 
paid  balance  of  net  funds  advanced  on 
unmatured  debt  securities,  convertible, 
and  with  stock  purchase  warrants  or 
options,  issued  by  small  business  con¬ 
cerns  to  the  company,  which  are  sold 
to  individuals,  banks.  Insurance  com¬ 
panies,  or  other  financial  institutions 
with  recourse  upon  the  company  in  the 
event  of  default. 

Debit: 

(a)  With  unpaid  balance  of  net  funds 
advanced  on  such  debt  securities,  con¬ 
vertible,  and  with  stock  purchase  war¬ 
rants  or  options  paid  on  maturity  as  re¬ 
ported  to  the  company  by  the  purchaser. 

(b)  With  unpaid  balance  of  net  funds 
advanced  on  such  debt  securities,  con¬ 
vertible,  and  with  stock  purchase  war¬ 
rants  or  options  repurchased. 

Credit: 

(a)  With  unpaid  balance  of  net  funds 
advanced  on  debt  securities,  convertible, 
and  with  stock  purchase  warrants  or 
options  sold  with  recourse. 

Note:  This  account  is  contra  to  accoimt 
No.  180 — ^Debt  securities,  convertible,  and 
with  stock  purchase  warrants  or  options 
(Section  304).  For  balance  sheet  purposes 
account  No.  312  will  be  deducted  from  ac¬ 
count  No.  180. 

314  Debt  securities  divested  of  stork 
rights  sold  witb  recourse. 

’This  account  will  represent  the  unpaid 
balance  of  net  funds  advanced  on  small 
business  concerns’  unmatured  debt  se¬ 
curities  divested  of  stock  rights  which 
are  sold  to  individuals,  banks,  insurance 
companies,  or  other  financial  Institutions 
with  recourse  upon  the  company  in  the 
event  of  default. 

Debit: 

(a)  With  unpaid  balance  of  net  funds 
advanced  on  such  d^t  securities  divested 
of  stock  rights  paid  on  maturity  as  re¬ 
ported  to  the  company  by  the  purchaser. 


(b)  With  unpaid  balance  of  net  funds 
advanced  on  such  debt  securities  divested 
of  stock  rights  repurchased. 

Credit: 

(a)  With  unpaid  balance  of  net  funds 
advanced  on  such  debt  securities  di¬ 
vested  of  stock  rights  sold  with  recourse. 

Note:  This  account  is  contra  to  account 
No.  184 — ^Debt  securities  divested  of  stock 
rights  (Section  304).  For  balance  sheet 
purposes  account  No.  314  wlU  be  deducted 
from  account  No.  184. 

315  Notes  payable  to  other  than  SBA _ 

guaranteed  by  SBA. 

This  account  will  represent  the  unpaid 
principal  balance  of  notes  payable  for 
funds  borrowed  from  other  than  the 
Small  Business  Administration  and 
guaranteed  by  the  Small  Business  Ad¬ 
ministration. 

Debit: 

(a)  With  amount  of  principal  pay¬ 
ments  made  on  such  notes. 

(b)  With  unpaid  principal  balance  of 
guaranteed  loans  purchased  by  SBA 
(contra  credit  will  be  made  to  account 
No.  301). 

Credit: 

(a)  With  amount  of  funds  borrowed. 

316  Notes  payable  to  other  than  SBA — 
not  guaranteed  by  SBA. 

This  account  will  represent  the  unpaid 
principal  balance  of  notes  payable  for 
funds  borrowed  from  other  than  the 
Small  Business  Administration  and  not 
guaranteed  by  the  Small  Business  Ad¬ 
ministration. 

Debit: 

(a)  With  amount  of  principal  pay¬ 
ments  made  on  such  notes. 

Credit: 

(a)  With  amount  of  funds  borrowed. 

317  Debentures  payable,  unsubordi¬ 
nated. 

This  account  will  represent  the  par 
value  of  the  company’s  unsubordinated 
debenture  bonds  payable  which  are  is¬ 
sued  for  funds  borrowed. 

Debit: 

(a)  With  the  par  value  of  such  de¬ 
bentures  retired  upon  maturity. 

(b)  With  the  par  value  of  such  de¬ 
bentures  purchased  and  retired  by  the 
company  before  maturity. 

Credit: 

(a)  With  the  par  value  of  such  de¬ 
bentures  issued  for  funds  borrowed. 

318  Debentures  payable,  subordinated, 
issued  to  other  than  SBA. 

’This  account  will  represent  the  par 
value  of  the  company’s  subordinated  de¬ 
benture  bonds  payable  which  are  issued 
to  other  than  the  Small  Business  Ad¬ 
ministration  for  funds  borrowed. 

Debit: 

(a)  With  the  par  value  of  such  deben¬ 
tures  retired  upon  maturity. 

(b)  With  the  par  value  of  such  deben¬ 
tures  purchased  and  retired  by  the  com¬ 
pany  before  maturity. 

Credit: 

(a)  With  the  par  value  of  such  de¬ 
bentures  issued  to  other  than  the  Small 
Business  Administration  for  funds  bor¬ 
rowed. 
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319  Mortgages  payable. 

This  account  will  include  the  balances 
In  subaccounts  Nos.  319.1  and  319.2. 

319.1  Mortgages  payable  for  funds  bor¬ 
rowed. 

This  account  will  represent  the  unpaid 
principal  balance  of  mortgages  payable 
for  funds  borrowed  on  corporate  prem¬ 
ises  or  other  real  estate  owned  by  the 
company.  Purchase  money  mortgs^es, 
conditional  sales  contracts,  or  similar 
documentary  evidence  of  indebtedness 
given  by  the  company  in  the  acquisition 
of  real  property  v’ill  be  included  in  this 
account. 

Debit: 

(a)  With  amount  of  principal  pay¬ 
ments  made  on  such  indebtedness. 

Credit: 

(a)  With  amount  of  funds  borrowed. 

319.2  Mortgages  payable  on  assets  ac¬ 
quired  in  liquidation  of  loans  and 
debt  securities. 

This  account  will  represent  the  unpaid 
principal  balance  of  existing  mortgages 
payable  on  assets  acquired  by  the  com¬ 
pany  in  liquidation  of  loans  and  debt 
securities.  The  balance  of  this  account 
will  not  be  treated  as  a  liability  on  the 
balance  sheet  but  as  an  offset  to  the 
asset  account. 

Debit: 

(a)  With  amount  of  principal  pay¬ 
ments  made  on  such  indebtedness. 
Credit: 

(a)  With  amount  of  such  indebted¬ 
ness. 

320  \oles  payable— other. 

This  account  will  represent  the  unpaid 
principal  balance  of  notes  payable  in 
evidence  of  amounts  owed  by  the  com¬ 
pany  other  than  for  funds  borrowed. 
Notes  payable,  conditional  sales  con¬ 
tracts,  and  liens  for  the  acquisition  of 
furniture,  fixtures,  equipment,  and  auto¬ 
mobiles  will  be  included  in  this  account. 
Debit: 

(a)  With  amount  of  principal  pay¬ 
ments  made  on  such  notes. 

Credit: 

(a)  With  amount  of  unpaid  principal 
of  such  notes  executed. 

330  Partii'ipalions  of  other  lenders  in 
loans. 

This  account  will  be  used  only  by  the 
“initiating”  company  and  will  represent 
the  outstanding  balance  of  participations 
by  other  lenders  in  net  funds  advanced 
on  loans  (Section  305) . 

The  total  unpaid  balances  of  net  fimds 
advanced  on  loans  in  which  other  lend¬ 
ers  participate  will  be  carried  in  account 
No.  170  by  the  “initiating”  company  for 
accounting  convenience.  The  balance 
of  this  account  will  not  be  treated  as  a 
liability  on  the  balance  sheet  but  as  an 
offset  to  the  asset  account. 

Debit: 

(a)  With  amount  of  uncollected  dis- 
Munt,  fees,  and  other  charges  included 
in  the  face  amount  of  loans,  but  with¬ 
held  from  disbursements  to  debtor  small 
business  concerns,  which  is  assigned  to 
the  “participating”  company  in  connec¬ 
tion  with  its  participation  in  the  loans 
(contra  credit  will  be  made  to  account 
No.  253). 


(b)  With  amount  of  repaionents  trans¬ 
mitted  by  the  “initiating”  company  to 
the  “participating”  company  in  reduc¬ 
tion  of  such  participations. 

Credit: 

(a)  With  amount  of  participations  of 
other  lenders  in  loans  (including  as¬ 
signed  portion  of  imearned  discount, 
fees,  and  other  charges  on  loans  trans¬ 
ferred  from  account  No.  382) . 

(b)  With  the  “participating”  com¬ 
pany’s  portion  of  amount  collected  allo¬ 
cable  to  discount,  fees,  and  other  charges 
included  in  the  face  amount  of  loans, 
but  withheld  from  disbursements  to 
debtor  small  business  concerns,  in  con¬ 
nection  with  loans  participated  in  by 
other  lenders  (contra  debit  will  be  made 
to  accoimt  No.  170) . 

Note  1:  A  participation  is  defined  as  an 
undivided  Interest  shared  with  one  or  more 
other  lenders  or  investors  in  a  note,  deben- 
t\ire  bond,  certificate  of  stock,  or  other  In¬ 
strument  evidencing  a  loan  to,  or  equity 
financing  of,  a  small  business  concern. 

Note  2:  Appropriate  subsidiary  records 
should  be  maintained  for  all  loan  partici¬ 
pations  of  other  lenders  refiected  in  this 
account  as  indicated  in  Note  2  of  account 
No.  170. 

(See  account  No.  530) 

331  Participations  of  other  investors  in 
debt  securities. 

This  account  will  be  used  only  by  the 
“initiating”  company  and  will  represent 
the  outstanding  balance  of  participations 
by  other  investors,  incorporated  or  un¬ 
incorporated,  in  net  funds  advanced  on 
debt  securities  (Section  304) . 

The  total  unpaid  balances  of  net  funds 
advanced  on  debt  securities,  convertible, 
and  with  stock  purchase  warrants  or 
options,  and  debt  securities  divested  of 
stock  rights,  in  which  other  investors 
participate,  will  be  carried  by  the  “ini¬ 
tiating”  company  in  accounts  Nos.  180 
and  184,  respectively,  for  accounting  con¬ 
venience.  The  balance  of  this  account 
will  not  be  treated  as  a  liability  on  the 
balance  sheet  but  as  an  offset  to  the  re¬ 
lated  asset  accounts. 

Debit: 

(a)  With  amount  of  uncollected  dis- 
coimt,  fees,  and  other  charges  included 
in  the  face  amount  of  debt  securities,  but 
withheld  from  disbursements  to  debtor 
small  business  cohcems  which  is  as¬ 
signed  to  the  “participating”  company 
in  connection  with  its  participation  in 
pirrchases  of  the  debt  securities  (contra 
credit  will  be  made  to  account  No.  254) . 

(b)  With  amount  of  repayments  trans¬ 
mitted  by  the  “initiating”  company  to 
the  “participating”  company  in  reduc¬ 
tion  of  such  participations. 

Credit: 

(a)  With  amount  of  participations  of 
other  investors  in  debt  securities  (in¬ 
cluding  assigned  portion  of  unearned 
discoimt,  fees,  and  other  charges  on  debt 
securities  transferred  from  account  No. 
384). 

(b)  With  the  “participating”  com¬ 
pany’s  portion  of  amount  collected  allo¬ 
cable  to  discount,  fees,  and  other  charges 
included  in  the  face  amoimt  of  debt 
securities,  but  withheld  from  disburse¬ 
ments  to  debtor  small  business  concerns, 
in  connection  with  piurchases  of  debt 
securities  participated  in  by  other  in¬ 


vestors  (contra  debit  will  be  made  to 
account  No.  180  or  accoimt  No.  184,  as 
appropriate) . 

Note  1 :  A  participation  is  defined  as  an  un¬ 
divided  interest  shared  with  one  or  more 
other  lenders  or  investors  in  a  note,  deben- 
txire  bond,  certificate  of  stock,  or  other  in¬ 
strument  evidencing  a  loan  to,  or  equity 
financing  of,  a  small  business  concern. 

Note  2:  Appropriate  subsidiary  records 
should  be  maintained  for  all  participations 
of  other  investors  in  debt  securities  as  indi¬ 
cated  in  Note  2  of  accounts  Noe.  180  and  184. 

(See  account  No.  530) 

332  Participations  of  other  investors  in 
capital  stock  of  SBCs. 

This  account  will  be  used  only  by  the 
“initiating”  company  and  will  represent 
the  outstanding  balance  of  participations 
by  other  investors,  incorporated  or  unin¬ 
corporated,  in  capital  stock  of  SBCs. 

The  total  value  at  cost  of  small  busi¬ 
ness  concerns’  capital  stock  in  which 
other  investors  participate  will  be  car¬ 
ried  by  the  “initiating”  company  in  ac¬ 
counts  Nos.  190,  194,  and  198,  respec¬ 
tively,  for  accounting  convenience.  The 
balance  of  this  accoimt  will  not  be 
treated  as  a  liability  on  the  balance  sheet 
but  as  an  offset  to  the  related  asset  ac¬ 
counts. 

Debit: 

(a)  With  amount  of  reductions  of  such 
participations. 

Credit: 

(a)  With  amount  of  participations  of 
other  investors  in  capital  stock  of  SBCs. 

Note  1:  A  participation  is  defined  as  an 
undivided  Interest  shared  with  one  or  more 
other  lenders  or  investors  in  a  note,  deben¬ 
ture  bond,  certificate  of  stock,  or  other  in¬ 
strument  evidencing  a  loan  to,  or  equity  fi¬ 
nancing  of,  a  small  business  concern. 

Note  2:  Appropriate  subsidiary  records 
should  be  maintained  for  aU  participations 
of  other  Investors  in  capital  stock  of  SBCs  as 
indicated  in  Note  2  of  accounts  Nos.  190, 194, 
and  198. 

(See  account  No.  530) 

333  Participations  of  other  investors  in 
warrants,  options,  and  other  stock 
rights  acquired  from  SBCs. 

This  account  will  be  used  by  the  “ini¬ 
tiating”  company  and  will  represent  the 
outstanding  balance  of  participations  by 
other  investors,  incorporated  or  unincor¬ 
porated,  in  warrants,  options,  and  other 
stock  rights  acquired  from  SBCs. 

’The  total  cost  of  such  warrants,  op¬ 
tions,  and  other  stock  rights  in  which 
other  investors  participate  will  be  carried 
by  the  “initiating”  company  in  accoimt 
No.  199  for  accounting  convenience. 
The  balance  of  this  account  will  not  be 
treated  as  a  liability  on  the  balance  sheet 
but  as  an  offset  to  the  related  asset  ac¬ 
count. 

Debit: 

(a)  With  amount  of  reductions  of  such 
participations. 

Credit: 

(a)  With  amount  of  participations  of 
other  investors  in  warrants,  options,  and 
other  stock  rights  acquired  from  SBCs. 

Note  1 :  A  participation  is  defined  as  an  un¬ 
divided  interest  shared  with  one  or  more 
lenders  or  investors  in  a  note,  deben¬ 
ture  bond,  certificate  of  stock,  or  other  in- 
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6tr\iment  evidencing  a  loan  to,  or  equity 
financing  of,  a  small  bvuslness  concern. 

Note  2:  Appropriate  subsidiary  records 
should  be  maintained  for  all  participations 
of  other  Investors  in  warrants,  options,  and 
other  stock  rights  acquired  from  SBCs  as  In¬ 
dicated  In  Note  2  of  account  No.  199. 

(See  account  No.  530) 

334  Participations  in  assets  acquired  in 
liquidation  of  loans  and  debt  seeuri- 
ties. 

Tliis  account  will  be  used  only  by  the 
“initiating”  company  and  will  represent 
the  outstanding  balance  of  participa¬ 
tions  by  other  lenders  or  investors  in 
assets  acquired  in  liquidation  of  loans 
(Section  305)  and  debt  securities  (Sec¬ 
tion  304).  The  total  amount  of  such 
assets  will  be  carried  in  account  No.  200 
by  the  “initiating”  company  for  account¬ 
ing  convenience.  The  balance  of  this 
account  will  not  be  treated  as  a  liability 
on  the  balance  sheet  but  as  an  offset  to 
the  asset  account. 

Debit: 

(a)  With  amount  of  reductions  of  such 
participations. 

Credit: 

(a)  With  amount  of  participations  of 
other  lenders  or  investors  in  assets  ac¬ 
quired  in  liquidation  of  loans  and  debt 
securities. 

Note:  Appropriate  Eubsidlary  records 
should  be  maintained  for  all  participations 
of  other  lenders  or  Investors  In  assets  ac¬ 
quired  In  liquidation  of  loans  and  debt  se¬ 
curities  reflected  in  this  account  as  indicated 
In  Note  3  of  account  No.  200. 

(See  account  No.  530) 

335  Participations  in  amounts  due  from 
debtors  on  sale  of  assets  acquired  in 
liquidation  of  loans  and  debt  securi¬ 
ties. 

This  account  will  be  used  only  by  the 
“initiating”  company  and  will  represent 
the  outstanding  balance  of  participa¬ 
tions  by  other  lenders  or  investors  in 
amounts  due  from  debtors  on  sale  of 
assets  acquired  in  liquidation  of  loans 
(Section  305)  and  debt  securities  (Sec¬ 
tion  304) .  The  total  unpaid  balance  of 
such  amounts  due  will  be  carried  in  ac¬ 
count  No.  210  by  the  “initiating”  com¬ 
pany  for  accounting  convenience.  The 
balance  of  this  account  will  not  be 
treated  as  a  liability  on  the  balance  sheet 
but  as  an  offset  to  the  asset  account. 
Debit: 

(a)  With  amount  of  reductions  of  such 
participations. 

Credit: 

(a)  With  amount  of  participations  of 
other  lenders  or  Investors  in  amounts 
due  from  debtors  on  sale  of  assets  ac¬ 
quired  in  liquidation  of  loans  and  debt 
securities. 

Note:  Appropriate  eubsidlary  records 
should  be  maintained  for  ail  participations 
of  other  lenders  or  Investors  in  amounts  due 
from  debtors  on  sale  of  assets  acquired  in 
liquidation  of  loans  and  debt  securities  re¬ 
flected  in  this  account  as  indicated  in  Note 
2  of  account  No.  210. 

(See  account  No.  530) 

340  Accounts  payable  for  compensation 
on  participations  purchased. 

This  account,  on  the  books  of  the 
“participating”  company,*  will  represent 


the  amoimt  of  accrued  compensation 
payable  for  services  rendered  to  it  on  its 
participations  in  loans,  debt  securities, 
assets  acquired  in  liquidation  of  loans 
(Section  305)  and  debt  securities  (Sec¬ 
tion  304) ,  and  amounts  due  from  debtors 
on  sale  of  assets  acquired  in  liquidation 
of  loans  (Section  305)  and  debt  securi¬ 
ties  (Section  304)  of  the  “initiating” 
company. 

Debit: 

(a)  With  amount  of  such  accrued  com¬ 
pensation  paid  or  disposed  of  otherwise. 
Credit: 

(a)  With  amount  of  such  accrued 
compensation. 

(See  account  No.  630) 

342  Accounts  payable  for  commitment 
fees  on  deferred  participations. 

This  account,  on  the  books  of  the 
“initiating”  company,  will  represent  the 
amount  of  accrued  commitment  fees 
payable  for  having  funds  made  available 
on  a  deferred  basis  by  “participating” 
companies  such  as  banks,  small  business 
investment  companies,  and  other  lenders 
in  connection  with  the  financing  of,  or 
commitments  to  finance,  small  business 
concerns. 

Debit: 

(a)  With  amount  of  such  accrued  fees 
paid. 

Credit: 

(a)  With  amount  of  such  accrued  fees. 

Note:  A  deferred  participation  is  deflned 
as  a  commitment  under  a  participation 
agreement  whereby  the  “participating”  com¬ 
pany  will  make  funds  available  on  a  de¬ 
ferred  basis  to  the  "initiating”  company  in 
connection  with  the  latter’s  financing  of,  or 
commitment  to  finance,  a  small  business 
concern,  or  in  connection  with  an  “initiat¬ 
ing”  small  business  investment  company’s 
acquisition  of  loans  or  equity  securities 
from  other  such  companies. 

(See  account  No.  600) 

344  Accounts  payable — other. 

This  account  will  represent  amoimts 
payable  on  open  account  for  which  other 
specific  accounts  have  not  been  pro¬ 
vided. 

Debit: 

(a)  With  amoimt  of  such  indebtedness 
paid,  or  disposed  of  otherwise. 

Credit: 

(a)  With  amount  of  such  indebtedness 
Incurred. 

350  Accrued  interest  payable. 

This  account  will  represent  the 
amount  of  liability  for  interest  accrued 
on  the  company’s  notes,  mortgages  and 
debentures  payable,  and  on  loans  (Sec¬ 
tion  305)  and  debt  securities  (Section 
304)  of  small  business  concerns  sold  with 
recourse  upon  the  company  in  the  event 
of  default.  The  account  also  will  include 
accrued  interest  payable  on  other  inter¬ 
est-bearing  obligations  of  the  company 
except  accrued  interest  payable  provided 
for  in  account  No.  352. 

Debit: 

(a)  With  amount  of  such  interest 
paid  or  disposed  of  otherwise. 

Credit: 

(a)  At  the  end  of  each  month,  with 
amount  of  interest  accrued  on  all  inter¬ 
est-bearing  obligations  covered  by  this 
account  on  that  date. 


(b)  With  amount  of  interest  accrued 
during  the  month  (xi  such  obligations 
paid  in  full  or  disposed  of  otherwise  dur¬ 
ing  the  month. 

352  Accrued  interest  payable  on  partici- 
pations  of  other  lenders  or  investors 
in  loans,  debt  securities,  and  amounts 
due  from  debtors. 

This  account  will  be  used  only  by  the 
“initiating”  company  and  will  represent 
the  accrued  interest  receivable  due  “par¬ 
ticipating”  companies,  such  as  other 
small  business  investment  companies, 
banks,  etc.,  on  their  participations  in 
loans,  debt  securities,  and  amounts  due 
from  debtors  on  sale  of  assets  acquired 
in  liquidation  of  loans  (Section  305)  and 
debt  securities  (Section  304). 

The  total  accrued  unpaid  interest  re¬ 
ceivable  on  loans,  debt  securities,  and 
amounts  due  from  debtors  on  sale  of 
assets  acquired  in  liquidation  of  loans 
and  debt  securities  in  which  other  lend¬ 
ers  or  investors  participate  will  be 
carried  in  account  No.  160  by  the  “initi¬ 
ating”  company  for  accounting  conven¬ 
ience.  The  balance  of  this  account  ^will 
not  be  treated  as  a  liability  on  the  bal¬ 
ance  sheet  but  will  be  deducted  from 
the  related  asset  account  to  produce  a 
net  figvue  for  balance  sheet  purposes. 
Debit: 

(a)  With  amount  of  such  interest  paid 
or  disposed  of  otherwise. 

CTredit: 

(a)  With  amount  due  “participating” 
companies  representing  their  portion  of 
accrued  interest  receivable  on  partici¬ 
pations  in  loans,  debt  securities,  and 
amoimts  due  from  debtors. 

354  Estimated  Federal  income  taxes  ac¬ 
crued. 

This  account  will  represent  the  bal¬ 
ance  of  estimated  Federal  income  taxes 
accrued  which  have  not  been  remitted 
to  the  Internal  Revenue  Service. 

Debit: 

(a)  With  amount  of  such  taxes  paid. 
Credit: 

(a)  With  amount  of  such  taxes  ac¬ 
crued  during  the  month. 

(See  accounts  Nos.  720  and  722) 

356  Estimated  State  income  taxes  ac¬ 
crued. 

This  account  will  represent  the  bal¬ 
ance  of  estimated  State  income  taxes 
accrued  which  have  not  been  remitted 
to  the  appropriate  collector  of  such 
taxes. 

Debit: 

(a)  With  amount  of  such  taxes  paid. 
Credit: 

(a)  With  amoimt  of  such  taxes  ac¬ 
crued  during  the  month. 

(See  accounts  Nos.  725  and  727) 

358  Other  accrued  expenses. 

This  account  will  represent  the  amount 
of  the  company’s  liability  as  of  the  end 
of  the  month  for  accrued  expenses,  such 
as  salaries,  the  company’s  portion  of 
social  security  taxes,  and  other  accrued 
expenses  not  provided  for  in  other  ac¬ 
counts. 

Debit: 

(a)  With  amount  of  such  expenses 
paid  or  disposed  of  otherwise. 
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Credit: 

(a)  With  amount  of  such  expenses  ac¬ 
crued  during  the  month. 

Kote:  Increases  or  decreases  In  the  liabil¬ 
ity  for  accrued  expenses,  through  accruals 
or  adjustments,  will  be  offset  by  Increases  or 
decreases,  respectively,  In  the  appropriate 
expense  accounts. 

360-362  Dividends  payable  on - 

(Type  and  class) 

capital  stock. 

These  accounts  will  represent  the  com¬ 
pany’s  liability  for  dividends,  other  than 
stock  dividends,  declared  by  the  com¬ 
pany’s  Board  of  Directors  on  the  respec¬ 
tive  types  and  classes  of  capital  stock 
issued  and  outstanding.  A  separate  ac¬ 
count  should  be  used  to  reflect  the  divi¬ 
dends  payable  for  each  type  and  class 
of  capital  stock  outstanding. 

Debit: 

(a)  With  amount  of  such  dividends 
paid. 

Credit: 

(a)  With  amount  of  such  dividends 
declared  payable  by  the  company’s 
Board  of  Directors. 

363-367  Stock  dividends  payable  on 

_ capital  stock. 

(Type  and  class) 

These  accounts  will  represent  the 
amounts  of  capital  stock  dividends  de¬ 
clared  payable  by  the  company’s  Board 
of  Directors  on  the  respective  tSTies  and 
classes  of  capital  stock  issued  and  out¬ 
standing.  A  separate  account  should  be 
used  to  reflect  the  stock  dividends  pay¬ 
able  with  respect  to  each  type  and  class 
of  capital  stock  outstanding. 

Debit: 

(a)  With  amount  of  such  stock  divi¬ 
dends  issued  (contra  credit  will  be  made 
to  accounts  Nos.  405-409). 

Credit: 

(a)  With  amount  of  such  stock  divi¬ 
dends  declared  payable  by  the  company’s 
Board  of  Directors  (contra  debit  will  be 
made  to  account  No.  420,  No.  425,  or  No. 
426,  as  appropriate). 

Note;  A  stock  dividend  payable  is  not  con¬ 
sidered  a  liability,  since  the  use  of  assets  Is 
not  required.  In  instances  when  a  statement 
of  financial  condition  is  prepared  between 
the  dates  of  declaration  and  payment,  the 
stock  dividend  payable  should  be  reflected  In 
the  capital  stock  and  surplus  section  as  an 
addition  to  the  capital  stock. 

370  Federal  taxes  withheld. 

This  account  will  represent  the  amount 
of  Federal  income  and  social  seciurity 
taxes  withheld  from  employees’  salaries 
which  have  not  been  remitted  to  the 
Internal  Revenue  Service. 

Debit: 

(a)  With  amount  of  such  taxes  re¬ 
mitted  to  Internal  Revenue  Service. 

Credit: 

(a)  With  amoimt  of  such  taxes  with¬ 
held. 

372  State  and  city  taxes  withheld. 

This  account  will  represent  the  amount 
of  State  income  and  city  taxes  withheld 
from  employees’  salaries  which  have  not 
been  remitted  to  the  appropriate  col¬ 
lector  of  such  taxes. 

Debit: 

^a)  With  amount  of  such  taxes  re¬ 
mitted. 


Credit: 

(a)  With  amount  of  such  taxes  with¬ 
held. 

374  Unapplied  receipts. 

This  accoimt  will  represent  the  amount 
of  funds  received  by  the  company  which 
have  not  been  applied  to  loans  (Section 
305),  debt  securities  (Section  304),  in¬ 
terest  receivable,  etc.  This  account  will 
be  used  only  in  instances  when  the  funds 
received  cannot  be  applied  promptly. 

Debit: 

(a)  With  amount  of  such  funds  ap¬ 
plied  or  disposed  of  otherwise. 

Credit: 

(a)  With  amoimt  of  funds  received 
which  cannot  be  applied  promptly. 

376  Advance  interest  payments. 

This  account  will  represent  the  amount 
of  interest  collected  through  cash  pay¬ 
ments  by  debtors  on  interest-bearing 
items  prior  to  the  interest  maturity  date. 

Debit: 

(a)  On  the  interest  maturity  date  with 
amount  of  such  interest  heretofore  cred¬ 
ited  to  this  account  as  an  advance  pay¬ 
ment. 

Credit: 

(a)  With  amount  of  interest  received 
prior  to  the  interest  maturity  date. 

378  Miscellaneous  trust  receipts. 

This  account  will  represent  the  liability 
of  the  company  for  funds  withheld  or 
received  in  trust,  for  which  no  specific 
account  is  provided,  including  earnest 
money  deposits,  and  funds  withheld  from 
employees’  salaries  for  the  purchase  of 
United  States  Savings  Bonds,  payment  of 
group  life  insurance  premiums,  payment 
of  pension  fund  contributions,  etc. 

Debit: 

(a)  With  amount  of  such  funds  dis¬ 
bursed  or  disposed  of  otherwise. 

Credit: 

(a)  .With  amount  of  such  funds  with¬ 
held  or  received. 

380  Unamortized  premium  on  deben¬ 
tures  payable. 

This  account  will  represent  the  amount 
of  the  unamortized  balance  of  premium 
on  unmatured  outstanding  debentures 
payable  sold  bj  the  company  for  a  sum  in 
excess  of  par. 

Debit: 

(a)  At  the  end  of  each  month,  with 
the  monthly  amount  necessary  to  amor¬ 
tize  the  premium  over  the  life  of  such 
debentures. 

(b)  With  the  unamortized  portion  of 
premium  applicable  to  such  debentures 
purchased  and  retired  prior  to  maturity. 

(c)  When  such  debentures  mature 
during  the  month,  with  the  amount  of 
premium  applicable  to  the  portion  of  the 
month  the  debentures  were  outstanding. 

Credit: 

(a)  With  the  amount  of  premiiun  on 
such  debentures  at  the  time  of  sale. 

(See  accounts  Nos.  550,  560,  and  690) 

382  Unearned  discount,  fees,  and  other 
rharges  on  loans  (Section  305). 

This  account  will  represent  the 
amount  of  unearned  discount,  fees,  and 
other  charges  included  in  the  face 
amount  of  loans  made  to  small  business 
concerns  pursuant  to  Section  305  of  the 


Small  Business  Investment  Act  of  1958, 
as  amended,  and  which  is  withheld  from 
disbursements  to  such  small  business 
concerns. 

Debit: 

(a)  On  the  books  of  the  “initiating” 
company,  with  that  portion  of  unearned 
discount,  fees,  and  other  charges  in¬ 
cluded  in  the  face  amount  of  loans,  but 
withheld  from  disbursements  to  d^tor 
small  business  concerns,  which  is  as¬ 
signed  to  the  “participating”  cc«npany 
in  connection  with  its  participation  in 
the  loans  (contra  credit  will  be  made  to 
account  No.  330) . 

(b)  With  amount  of  unearned  dis¬ 
count,  fees,  and  other  charges  included 
in  the  face  amount  of  direct  loans,  but 
withheld  from  disbursements  to  debtor 
small  business  concerns,  which  becomes 
earned  through  collection,  passage  of 
time,  or  sale  of  loans. 

(c)  On  the  books  of  the  “initiating” 
company,  with  amount  earned  of  that 
portion  of  unearned  discount,  fees,  and 
other  charges  included  in  the  face 
amount  of  loans,  but  withheld  from  dis¬ 
bursements  to  debtor  small  business  con¬ 
cerns,  which  is  retained  by  the  “initiat¬ 
ing”  company  in  connection  with  loans 
pai-ticipated  in  by  other  lenders  (the 
amount  to  be  recorded  becomes  earned 
through  collection,  passage  of  time,  or 
sale  of  loans) . 

(d)  On  the  books  of  the  “participat¬ 
ing”  company,  with  amount  earned  of 
that  portion  of  unearned  discount,  fees, 
and  other  charges  included  in  the  face 
amount  of  loans,  but  withheld  from  dis¬ 
bursements  to  debtor  small  business  con¬ 
cerns,  which  is  assigned  to  the  “partici¬ 
pating”  company  in  connection  with  its 
participations  in  loans  of  other  lenders 
(the  amount  to  be  recorded  becomes 
earned  through  collection,  passage  of 
time,  or  sale  of  loans) . 

(e)  With  amount  of  unearned  dis¬ 
count,  fees,  and  other  charges  included 
in  the  face  amount  of  loans,  but  with¬ 
held  from  disbursements  to  debtor  small 
business  concerns,  which  is  rebated  to 
borrowers  upon  early  repayment  of  loans, 
or  is  closed  into  the  asset  account  upon 
liquidation  of  loans  at  less  than  full 
amount. 

Credit: 

(a)  With  amount  of  unearned  dis¬ 
count,  fees,  and  other  charges  included 
in  the  face  amount  of  direct  loans  but 
withheld  from  disbursements  to  debtor 
small  business  concerns. 

(b)  On  the  books  of  the  “initiating” 
company,  with  total  amount  of  unearned 
discount,  fees,  and  other  charges  in¬ 
cluded  in  the  face  amount  of  loans,  but 
withheld  from  disbursements  to  debtor 
small  business  concerns,  in  connection 
with  loans  participated  in  by  other 
lenders. 

(c)  On  the  books  of  the  “participat¬ 
ing”  company,  with  that  portion  of  un¬ 
earned  discount,  fees,  and  other  charges 
included  in  the  face  amount  of  loans, 
but  withheld  from  disbursements  to 
debtor  small  business  concerns,  which  is 
assigned  to  the  “participating”  company 
in  connection  with  its  participations  in 
loans  of  other  lenders. 

Note  1;  A  participation  is  defined  as  an 
undivided  interest  shared  with  one  or  more 
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other  lenders  or  Investors  in  a  note,  deben¬ 
ture  bond,  certificate  of  stock,  or  other  In¬ 
strument  evidencing  a  loan  to,  or  equity 
financing  of,  a  small  business  concern. 

Note  2 :  Unearned  discount  in  this  account 
will  be  transferred  to  account  No.  612 — In¬ 
terest  on  loans,  as  it  becomes  earned,  and 
unearned  fees  and  other  charges  will  be 
transferred  to  account  No.  536 — Miscel¬ 
laneous  fees,  under  similar  circumstances. 

Note  3:  Any  fees  and  other  charges  con¬ 
sidered  earned  immediately  upon  closing  of 
loans  will  be  recorded  in  the  appropriate 
Income  accounts  at  once  without  first  being 
entered  in  this  account. 

Note  4:  Appropriate  subsidiary  records 
should  be  maintained  for  all  unearned 
amounts  Included  in  this  account  to  permit 
Identification  of  such  amounts  with  the 
particular  loans  to  which  they  relate. 

(See  account  No.  253) 

384  Unearned  discount,  fees,  and  other 
charges  on  debt  securities  (Section 
304). 

Hiis  account  will  represent  the  amount 
of  unearned  discount,  fees,  and  other 
charges  included  in  the  face  amount  of 
small  business  concerns’  debt  securities 
acquired  pursuant  to  Section  304  of  the 
Small  Business  Investment  Act  of  1958, 
as  amended,  and  which  is  withheld  from 
disbursemrats  to  such  small  business 
concerns. 

Debit; 

(a)  On  the  books  of  the  “initiating” 
company,  with  that  portion  of  unearned 
discount,  fees,  and  other  charges  in¬ 
cluded  in  the  face  amount  of  debt  secu¬ 
rities,  but  withheld  from  disbursements 
to  debtor  small  business  concerns,  which 
Is  assigned  to  the  “participating”  com¬ 
pany  in  connection  with  its  participation 
in  purchases  of  the  debt  securities  (con¬ 
tra  credit  will  be  made  to  account  No. 
331). 

(b)  With  amoimt  of  unearned  dis¬ 
count.  fees,  and  other  charges  included 
in  the  face  amoimt  of  debt  securities,  but 
withheld  from  disbursements  to  debtor 
small  business  concerns,  which  becomes 
earned  through  collection,  passage  of 
time,  or  sale  of  debt  securities. 

(c)  On  the  books  of  the  “initiating” 
company,  with  amount  earned  of  that 
portion  of  unearned  discount,  fees,  and 
other  charges  included  in  the  face 
amount  of  debt  securities,  but  withheld 
from  disbursements  to  debtor  small  busi¬ 
ness  concerns,  which  is  retained  by  the 
“initiating”  company  in  connection  with 
purchases  of  debt  securities  participated 
in  by  other  investors  (the  amount  to  be 
recorded  becomes  earned  through  col¬ 
lection,  passage  of  time,  or  sale  of  debt 
securities) . 

(d)  On  the  books  of  the  “participat¬ 
ing”  company,  with  amount  earned  of 
that  portion  of  unearned  discount,  fees, 
and  other  charges  included  in  the  face 
amount  of  debt  securities,  but  withheld 
from  disbursements  to  debtor  small  busi¬ 
ness  concerns,  which  is  assigned  to  the 
“participating”  company  in  connection 
with  its  participations  in  purchases  by 
other  investors  of  debt  securities  (the 
amoimt  to  be  recorded  becomes  earned 
through  collection,  passage  of  time,  or 
sale  of  debt  securities) . 

(e)  With  amount  of  unearned  dis¬ 
count,  fees,  and  other  charges  included 
in  the  face  amount  of  debt  securities,  but 


withheld  from  disbursements  to  debtor 
small  business  concerns,  which  is  rebated 
to  borrowers  upon  early  repayment  of 
debt  securities,  or  is  closed  into  the  asset 
account  upon  liquidation  of  debt  securi¬ 
ties  at  less  than  full  amount. 

Credit: 

(a)  With  amount  of  unearned  dis¬ 
count  (including  that  equivalent  to  the 
detennined  cost  of  warrants,  options,  and 
other  stock  rights,  as  explained  in  Note  3 
of  account  No.  199),  fees,  and  other 
charges  included  in  the  face  amount  of 
debt  securities  acquired  but  withheld 
from  disbursements  to  debtor  small  busi¬ 
ness  concerns. 

(b)  On  the  books  of  the  “initiating” 
company,  with  total  amount  of  unearned 
discount,  fees,  and  other  charges  in¬ 
cluded  in  the  face  amount  of  debt  securi¬ 
ties,  but  withheld  from  disbursements  to 
debtor  small  business  concerns,  in  con¬ 
nection  with  purchases  of  debt  securities 
participated  in  by  other  investors. 

(c)  On  the  books  of  the  “participat¬ 
ing”  company,  with  that  portion  of  un¬ 
earned  discount,  fees,  and  other  charges 
included  in  the  face  amount  of  debt  se¬ 
curities,  but  withheld  from  disburse¬ 
ments  to  debtor  small  business  concerns, 
which  is  assigned  to  the  “participating” 
company  in  connection  with  its  partici¬ 
pations  in  purchases  by  other  investors 
of  debt  securities. 

Note  1 :  A  participation  is  defined  as  an  un¬ 
divided  interest  shared  with  one  or  more  other 
lenders  or  Investors  in  a  note,  debenture 
bond,  certificate  of  stock,  or  other  instru¬ 
ment  evidencing  a  loan  to,  or  equity  financing 
of,  a  small  business  concern. 

Note  2 :  Unearned  discount  in  this  account 
wUl  be  transferred  to  account  No.  518 — Inter¬ 
est  on  debt  securities,  as  it  becomes  earned, 
and  unearned  fees  and  other  charges  wUl  be 
transferred  to  account  No.  536 — ^Miscellaneous 
fees,  under  similar  circumstances. 

Note  3:  Any  fees  and  other  charges  con¬ 
sidered  earned  immediately  upon  closing  of 
financing  through  purchase  of  debt  securities 
will  be  recorded  in  the  apprc^iiate  income 
accounts  at  once  without  first  being  entered 
in  this  account. 

Note  4:  Appropriate  subsidiary  records 
should  be  maintained  for  all  unearned 
amounts  included  in  this  account  to  permit 
Identification  of  such  amounts  with  the  par¬ 
ticular  debt  securities  to  which  they  relate. 

(See  account  No.  254) 

386  Other  liabilities. 

This  account  will  include  the  balances 
in  subaccounts  Nos.  386.1, 386.2, 386.3,  etc. 

386.1  Other  liabilities — general. 

This  account  will  represent  the  amount 
of  liabilities  of  the  company  not  specif¬ 
ically  provided  for  in  other  accounts. 

Debit: 

(a)  With  amount  of  such  liabilities 
paid  or  disposed  of  otherwise. 

Credit: 

(a)  With  amount  of  such  liabilities 
Incurred. 

Note:  Accrual  of  interest  receivable  should 
be  discontinued  with  respect  to  any  loan  or 
debt  security  financing  a  small  business  con¬ 
cern  which  is  in  bankruptcy,  or  on  the  verge 
thereof,  or  otherwise  considered  to  be  insol¬ 
vent.  Any  interest  payments  received  from 
such  a  debtor  should  not  be  treated  as  in¬ 
terest  Income,  but  should  be  either  credited 
as  payments  on  principal  of  the  debt  or 
credited  as  deferred  income  in  this  account, 
pending  determination  of  the  appropriate 


accounting.  In  less  serious  situations,  when 
Interest  receivable  is  accrued  under  circum¬ 
stances  in  which  the  financed  small  business 
concern  has  not  earned  the  amount  thereof 
or  the  fair  value  of  the  loan  or  debt  security 
as  determined  In  good  faith  by  the  Board  of 
Directors  is  less  than  cost,  or  recovery  there¬ 
on  is  doubtful,  an  addition  to  the  allowance 
for  uncollectible  Interest  receivable  should 
be  made  in  an  amount  equivalent  to  the  ac¬ 
crual  of  interest  receivable,  or,  as  an  alterna¬ 
tive,  the  interest  Income  should  be  deferred  ' 
in  this  account  as  above  indicated. 

386.2  Other  liabilities — ^unrealized  gain 
on  sale  of  assets. 

■nils  account  will  represent  the  amount 
of  unrealized  gain  on  sale  of  assets. 

Debit: 

(a)  With  amount  of  gain  realized 
through  collection  or  passage  of  time. 

Credit; 

(a)  With  amount  of  unrealized  gain  on 
sale  of  assets. 

Note:  Unrealized  gain  in  this  account  wiU 
be  transferred  to  the  appropriate  gain  ac¬ 
counts  as  it  is  realized. 

386.3  Other  liabilities— discount  on  cap- 
ital  stock  of  SBCs. 

This  account  will  represent  the  con¬ 
tingent  liability  in  connection  with  the 
acquisition  of  small  business  concerns’ 
capital  stock  below  par  value.  Items  in 
this  account  will  not  be  amortized  but 
will  remain  on  the  books  until  disposi¬ 
tion  is  made  of  the  related  capital  stock. 
The  balance  of  this  account  will  not  be 
treated  as  a  liability  on  the  balance 
sheet  but  will  be  deducted  from  the  re¬ 
lated  asset  account  to  produce  a  net  fig¬ 
ure  for  balance  sheet  purposes. 

Debit;  " 

(a)  Upon  disposition  of  such  capital 
stock  of  SBCs,  with  amount  of  discount 
carried  therefor  in  this  account. 

Credit: 

(a)  With  amount  of  discount  received 
on  acquisition  of  such  capital  stock  of 
SBCs  representing  the  difference  be¬ 
tween  the  par  value  and  the  amount 
paid  for  the  stock. 

Note:  This  is  an  optional  account  to  be 
used  only  If  the  company  prefers  to  enter 
the  contingent  liability  in  its  books  and  not 
amortize  the  discount  to  operating  income. 

390  Allowance  for  uncollectible  note* 
and  accounts  receivable. 

This  account  will  represent  the  valua¬ 
tion  reserve  provided  for  estimated  losses 
on  notes  and  accounts  receivable  and 
should  be  maintained  in  an  amount  not 
less  than  a  conservative  estimate  of  prob¬ 
able  losses  on  notes  and  accounts  re¬ 
ceivable.  The  valuation  reserve  will  be 
adjusted  upward  as  conditions  make  ad¬ 
visable,  and  may  be  adjusted  downward 
if  circumstances  justify  or  occasion  de¬ 
mands,  in  order  to  reflect  the  true  value 
of  the  company’s  notes  and  accounts  re¬ 
ceivable. 

Debit: 

(a)  With  amount  of  decreases  in  such 
reserve. 

(b)  With  amount  of  notes  and  ac¬ 
counts  receivable  written  off. 

Credit: 

(a)  With  amount  of  such  reserve  es¬ 
tablished. 

(b)  With  amount  of  increases  in  such 
reserve. 
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(c)  With  amount  of  recoveries  on 
notes  and  accounts  receivable  written  off. 

(See  account  No.  666) 

391  Allowance  for  uncollectible  interest 
receivable. 

This  account  will  represent  the  valu¬ 
ation  reserve  provided  for  estimated 
losses  of  accrued  interest  receivable,  and 
should  be  maintained  in  an  amoirnt  not 
less  than  a  conservative  estimate  of 
probable  losses.  This  valuation  reserve 
should  be  adjusted  as  occasion  demands, 
so  that  this  account  will  reflect  the  best 
available  estimate  of  probable  losses  of 
accrued  interest  receivable. 

Debit: 

(a)  With  amount  of  decreases  in  such 
reserve. 

(b)  With  amormt  of  accrued  interest 
receivable  written  oft. 

Credit: 

(a)  With  amount  of  such  resei-ve 
established. 

(b)  With  amount  of  increases  in  such 
reserve. 

(c)  With  amoimt  of  recoveries  of  ac¬ 
crued  interest  receivable  written  off. 

Note  1:  In  instances  when  a  loan  to,  or 
debt  security  of.  a  smali  business  concern  or 
an  amount  due  from  debtors  on  sale  of  assets 
acquired  in  liquidation  of  loans  and  debt 
securities  is  participated  in  by  other  lenders 
at  Investors,  the  valuation  reserve  on  the 
books  of  the  “initiating”  company  should  not 
exceed  the  total  accrued  Interest  receivable 
less  the  amount  of  such  interest  due  other 
lenders  or  investors  on  their  participations  as 
reflected  in  account  No.  352. 

Note  2:  When  interest  receivable  is  ac¬ 
crued  under  circumstances  in  which  the 
financed  small  business  concern  has  not 
earned  the  amount  thereof,  or  the  fair  value 
of  the  loan  or  debt  security  as  determined 
in  good  faith  by  the  Board  of  Directors  is  less 
than  cost,  or  recovery  thereon  is  doubtful, 
an  addition  to  the  allowance  for  uncollectible 
Interest  receivable  reflected  in  this  account 
should  be  made  in  an  amount  equivalent  to 
the  accrual  of  Interest  receivable,  or,  as  an 
alternative,  the  Interest  income  should  be 
deferred  in  account  No.  386.1 — Other  liabili¬ 
ties — general,  pending  determination  of  the 
appropriate  accounting. 

(See  accounts  Nos.  160  and  667) 

392  Allowance  for  uncollectible  loans 
(Section  305). 

This  account  will  represent  the  valua¬ 
tion  reserve  provided  for  estimated  losses 
on  loans  (Section  305)  and  should  be 
maintained  in  an  amount  not  less  than 
a  conservative  estimate  of  probable 
losses.  This  valuation  reserve  will  be 
adjusted  upward  as  conditions  make  ad¬ 
visable,  and  may  be  adjusted  downward 
if  circumstances  justify  or  occasion  de¬ 
mands,  in  order  to  reflect  the  true  value 
of  the  company’s  loans  to  small  business 
concerns. 

Debit: 

(a)  With  amount  of  decreases  in  such 
reserve. 

(b)  With  amount  of  such  loans 
written  off. 

Credit: 

(a)  With  amount  of  such  reserve  es¬ 
tablished. 

(b)  With  amount  of  increases  in  such 
reserve. 
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(c)  With  amount  of  recoveries  on 
such  loans  written  off. 

(See  accoimt  No.  668) 

393  Allowance  for  losses  on  debt  securi¬ 
ties  (Section  304). 

This  account  will  represent  the  valua¬ 
tion  reserve  provided  for  estimated  losses 
on  debt  securities,  convertible,  and  with 
stock  purchase  warrants  or  options,  and 
debt  securities  divested  of  stock  r^hts 
(all  such  securities  Section  304)  and 
should  be  maintained  in  an  amount  not 
less  than  a  conservative  estimate  of  prob¬ 
able  losses.  This  valuation  reserve  will 
be  adjusted  as  occasion  demands,  so  that 
this  account  will  reflect  the  best  avail¬ 
able  estimate  of  probable  losses  on  debt 
securities  of  small  business  concerns. 
Debit: 

(a)  With  amount  of  decreases  in  such 
reserve. 

(b)  With  amount  of  reserve  estab¬ 
lished  in  this  account  for  debt  securities 
which  are  written  off,  sold,  or  disposed 
of  otherwise  (contra  credit  for  any  por¬ 
tion  representing  an  excess  over  losses 
actually  incurred  will  be  made  to  account 
No.  673). 

(c)  With  amount  of  write-down  of 
such  debt  securities,  not  to  exceed  the 
amount  of  reserve  established  therefor  in 
this  account. 

Credit: 

(a)  With  amount  of  such  reserve 
established. 

(b)  With  amount  of  increases  in  such 
reserve. 

Note:  When  debt  securities  of  small  busi¬ 
ness  concerns  are  sold  by  the  company  or 
disposed  of  otherwise,  cash  or  other  appro¬ 
priate  asset  account  will  be  debited  for  the 
amount  received,  this  account  wUl  be  debited 
for  the  amount  of  the  reserve  which  has  been 
established  therein  for  such  debt  securities, 
and  the  appropriate  Investment  account  wlU 
be  credited  for  the  related  cost  value  carried 
therein.  If  there  is  no  loss,  or  it  is  less  than 
the  amount  reserved  for  loss  on  the  debt 
securities  disposed  of,  the  excess  portion  of 
the  amount  reserved  will  be  credited  to  ac¬ 
count  No.  673.  If  a  gain  over  cost  is  realized, 
such  gain  will  be  credited  to  account  No. 
572.  If  a  loss  in  relation  to  cost  is  sustained 
which  is  in  excess  of  the  amount  reserved 
therefor,  that  portion  above  the  amount  of 
the  reserve  provided  will  be  debited  to  ac¬ 
count  No.  702. 

394  .Allowance  for  losses  on  capital  stock 
of  SBCs  and  on  stock  rights  acquired 
from  SBCs. 

This  account  will  include  the  balances 
in  subaccounts  Nos.  394.1  and  394.2. 

394.1  Allowance  for  losses  on  capital 
slock  of  SBCs. 

This  account  will  represent  the  valua¬ 
tion  reserve  provided  for  estimated  losses 
on  convertible  capital  stock  of  SBCs, 
capital  stock  of  SBCs  with  stock  pur¬ 
chase  warrants  or  options,  and  ctqiital 
stock  of  SBCs — other,  and  should  be 
maintained  in  an  amount  not  less  than 
a  conservative  estimate  of  probable 
losses.  This  valuation  reserve  will  be 
adjusted  as  occasion  demands,  so  that 
this  account  will  reflect  the  best  avail¬ 
able  estimate  of  probable  losses  on  capi¬ 
tal  stock  of  SBCs. 


Debit: 

(a)  With  amount  of  decreases  in  such 
reserve. 

(b)  With  amount  of  reserve  estab¬ 
lished  in  this  account  for  capital  stock 
which  is  written  off,  sold,  or  disposed  of 
otherwise  (contra  credit  for  any  portion 
representing  an  excess  over  losses  ac¬ 
tually  Incurred  will  be  made  to  account 
No.  674). 

(c)  With  amount  of  write-down  of 
such  capital  stock,  not  to  exceed  the 
amount  of  reserve  established  therefor 
in  this  account. 

Credit: 

(a)  With  amount  of  such  reserve 
established. 

(b)  With  amount  of  increases  in  such 
reserve. 

Note:  When  capital  stock  of  SBCs  Is  sold 
by  the  company  or  disposed  of  otherwise, 
cash  or  other  appropriate  asset  accovmt  will 
be  debited  for  the  amotmt  received,  this 
account  will  be  debited  for  the  amount  of 
the  reserve  established  therein  for  such  capi¬ 
tal  stock,  and  the  appropriate  investment 
account  will  be  credited  for  the  related  cost 
value  carried  therein.  If  there  is  no  loss, 
or  it  is  less  than  the  amount  reserved  for 
loss  on  capital  stock  of  SBCs  disposed  of, 
the  excess  portion  of  the  amoimt  reserved 
will  be  credited  to  account  No.  674.  If  a 
gain  over  cost  is  realized,  such  gain  will  be 
credited  to  account  No.  576.  If  a  loss  in  re¬ 
lation  to  cost  is  sustained  which  is  in  excess 
of  the  amount  reserved  therefor,  that  portion 
above  the  amount  of  the  reserve  provided 
will  be  debited  to  account  No.  706. 

(See  accounts  Nos.  190,  194,  and  198) 

394.2  -Allowance  for  losses  on  warrants, 
options,  and  other  stock  rights  ac¬ 
quired  from  SBCs. 

This  account  will  represent  the  valua¬ 
tion  reserve  provided  for  estimated  losses 
on  warrants,  options,  and  other  stock 
rights  acquired  from  SBCs,  and  should 
be  maintained  in  an  amount  not  less 
than  a  conservative  estimate  of  prob¬ 
able  losses.  This  valuation  reserve  will 
be  adjusted  as  occasion  demands,  so 
that  this  account  will  reflect  the  best 
available  estimate  of  probable  losses  on 
warrants,  options,  and  other  stock  rights 
acquired  from  SBCs. 

Debit: 

(a)  With  amount  of  decreases  in  such 
reserve. 

(b)  With  amount  of  reserve  estab¬ 
lished  in  this  account  for  warrants,  op¬ 
tions,  and  other  stock  rights  acquired 
from  SBCs  which  are  written  off,  sold, 
or  disposed  of  otherwise  (contra  credit 
for  any  portion  representing  an  excess 
over  losses  actually  incurred  will  be  made 
to  account  No.  676) . 

(c)  With  amount  of  write-down  of 
such  warrants,  options,  and  other  stock 
rights  acquired  from  SBCs.  not  to  ex¬ 
ceed  the  amount  of  reserve  established 
therefor  in  this  account. 

Credit: 

(a)  With  amount  of  such  reserve 
established. 

(b)  With  amount  of  increases  in  such 
reserve. 

Note:  When  warrants,  options,  and  other 
stock  rights  acquired  from  SBCs  are  sold  by 
the  company  or  disposed  of  otherwise,  cash 
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or  other  appropriate  asset  account  will  be 
debited  for  the  amount  received,  this  ac¬ 
count  will  be  debited  for  the  amount  of  the 
reserve  established  therein  for  such  war¬ 
rants,  options,  and  other  stock  rights  ac¬ 
quired  from  SBCs,  and  the  appropriate  in¬ 
vestment  account  will  be  credited  for  the  re¬ 
lated  cost  value  carried  therein.  If  there  Is 
no  loss,  or  if  it  Is  less  than  the  amount  re¬ 
served  for  loss  on  the  stock  rights  disposed 
of,  the  excess  p)ortion  of  the  amount  re¬ 
served  will  be  credited  to  account  No.  676. 

If  a  gain  over  cost  is  realized,  such  gain  will 
be  credited  to  account  No.  577.  If  a  loss  In 
relation  to  cost  Is  sustained  which  is  in 
excess  of  the  amount  reserved  therefcw,  that 
portion  above  the  amount  of  the  reserve  pro¬ 
vided  will  be  debited  to  account  No.  707. 

(See  account  No.  199) 

395  .41Iowance  for  losses  on  assets  ac¬ 
quired  in  liquidation  of  loans  and 
debt  securities. 

This  account  will  represent  the  valua¬ 
tion  reserve  provided  for  estimated  losses 
on  assets  acquired  in  liquidation  of  loans 
(Section  305)  and  debt  securities  (Sec¬ 
tion  304),  and  should  be  maintained  in 
an  amoimt  not  less  than  a  conservative 
estimate  of  probable  losses.  ,  This  valua¬ 
tion  reserve  will  be  adjusted  as  occasion 
demands,  so  that  this  account  will  reflect 
the  best  available  estimate  of  probable 
losses  on  assets  acquired  in  liquidation 
of  loans  and  debt  securities. 

Debit: 

(a)  With  amount  of  decreases  in  such 
reserve. 

(b)  With  amoimt  of  reserve  estab¬ 
lished  in  this  account  for  assets  acquired 
in  liquidation  of  loans  and  debt  securities 
which  are  written  off,  sold,  or  disposed  of 
otherwise  (contra  credit  for  any  portion 
representing  an  excess  over  losses  actu¬ 
ally  incurred  will  be  made  to  account  No. 
675). 

(c)  With  amount  of  write-down  of 
such  assets  acquired  in  liquidation  of 
loans  and  debt  securities,  not  to  exceed 
the  amount  of  reserve  established  there¬ 
for  in  this  account. 

Credit: 

(a)  With  amount  of  such  reserve  es¬ 
tablished. 

(b)  With  amount  of  increases  in  such 
reserve. 

Note:  When  assets  acquired  In  liquida¬ 
tion  of  loans  and  debt  securities  are  sold  by 
the  company  or  disposed  of  otherwise,  cash 
or  other  appropriate  asset  account  will  be 
debited  for  the  amount  received,  this  ac¬ 
count  will  be  debited  for  the  amount  of 
the  reserve  established  therein  for  such  as¬ 
sets  acquired  in  liquidation  of  loans  and  debt 
securities,  and  account  No.  200  will  be 
credited  for  the  related  cost  value  carried 
therein.  If  there  is  no  loss,  or  it  is  less  than 
the  amount  reserved  for  loss  on  the  acquired 
assets  disposed  of,  the  excess  portion  of  the 
amount  reserved  will  be  credited  to  account 
No.  675.  If  a  gain  over  recorded  Investment 
in  the  assets  acquired  in  liquidation  is  real¬ 
ized,  such  gain  will  be  credited  to  account 
No.  578.  If  a  loss  in  relation  to  recorded  in¬ 
vestment  value  is  sustained  which  is  in  ex¬ 
cess  of  the  amount  reserved  therefm*,  that 
portion  above  the  amount  of  the  reserve  pro¬ 
vided  wUl  be  debited  to  account  No.  708. 

(See  account  No.  200) 


396  Allowance  for  uncollectible  amounts 
due  from  debtors  on  sale  of  assets 
acquired  in  liquidation  of  loans  and 
debt  securities. 

This  account  will  represent  the  valua¬ 
tion  reserve  provided  for  estimated  losses 
of  amounts  due  from  debtors  on  sale  of 
assets  acquired  in  liquidation  of  loans 
(Section  305)  and  debt  securities  (Sec¬ 
tion  304),  and  should  be  maintained  in 
an  amount  not  less  than  a  conservative 
estimate  of  probable  losses.  This  valua¬ 
tion  reserve  will  be  adjusted  upward  as 
conditions  make  advisable,  and  may  be 
adjusted  downward  if  circumstances 
justify  or  occasion  demands,  in  order  to 
reflect  the  true  value  of  such  amounts 
due  from  debtors  on  the  company’s  books. 
Debit: 

(a)  With  amount  of  decreases  in  such 
reserve. 

(b)  With  amount  due  from  debtors  on 
sale  of  assets  acquired  in  liquidation  of 
loans  and  debt  securities  written  off. 

Credit: 

(a)  With  amount  of  such  reserve  es¬ 
tablished. 

(b)  With  amount  of  increases  in  such 
reserve. 

(c)  With  amount  of  recoveries  on  such 
items  written  off. 

(See  accounts  Nos.  210  and  669) 

397  Accumulated  depreciation  on  furni¬ 
ture  and  equipment. 

This  account  will  represent  the  valu¬ 
ation  reserve  provided  for  depreciation 
of  furniture,  flxtures,  and  equipment  in¬ 
cluding  automobiles  owned  by  the  com¬ 
pany.  This  account  should  be  main¬ 
tained  in  an  amount  not  less  than  a  con¬ 
servative  estimate  of  the  expired  service 
life  of  such  assets  while  owned  by  the 
company. 

Debit: 

(a)  With  amount  of  depreciation  ac¬ 
cumulated,  when  such  an  asset  is  sold  or 
disposed  of  otherwise. 

Credit: 

(a)  At  the  end  of  each  month,  with 
the  monthly  amount  necessary  to  de¬ 
preciate  the  cost  of  such  assets  over  the 
estimated  service  life. 

(See  accounts  Nos.  230  and  656) 

398  Accumulated  depreciation  on  cor¬ 
porate  premises  owned — building. 

This  account  will  represent  the  valu¬ 
ation  reserve  provided  for  depreciation 
of  the  building  and  other  depreciable  im¬ 
provements  of  corporate  premises  owned 
and  used  as  the  company’s  office  quar¬ 
ters.  This  accoimt  should  be  main¬ 
tained  in  an  amount  not  less  than  a  con¬ 
servative  estimate  of  the  expired  service 
life  of  such  building  and  improvements 
while  owned  by  the  company. 

Debit: 

(a)  With  amount  of  depreciation  ac¬ 
cumulated,  when  such  an  asset  is  sold  or 
disposed  of  otherwise. 

Credit: 

(a)  At  the  end  of  each  month,  with 
the  monthly  amount  necessary  to  depre¬ 
ciate  the  cost  of  such  assets  over  the  esti¬ 
mated  service  life. 

(See  accounts  Nos.  241  and  655) 


399  Accumulated  deprecidtion  on  a8«eu 
acquired  in  licfuidation  of  loans  and 
debt  securities. 

This  account  will  represent  the  valua¬ 
tion  reserve  provided  for  depreciation  of 
depreciable  property  acquired  by  fore¬ 
closure,  or  otherwise,  in  liquidation  of 
loans  (Section  305)  and  debt  securities 
(Section  304).  This  account  should  be 
maintained  in  an  amount  not  less  than  a 
conservative  estimate  of  the  expired 
service  life  of  such  property  while  owned 
by  the  company. 

Debit: 

(a)  With  amount  of  depreciation  ac¬ 
cumulated,  when  such  an  asset  is  sold  or 
disposed  of  otherwise. 

Credit: 

(a)  At  the  end  of  each  month,  with 
the  monthly  amount  necessary  to  depre¬ 
ciate  the  cost  of  such  assets  over  the 
estimated  service  life, 

(See  accounts  Nos.  200  and  710) 

CAPITAL  STOCK  AND  SURPLUS 
ACCOUNTS 

400—404  _ capital  stock 

(Type  and  class) 
authorized. 

These  accounts  will  represent  the  total 
par  or  stated  value  of  the  capital  stock 
authorized,  as  provided  for  in  the  com¬ 
pany’s  charter.  A  separate  account 
should  be  provided  for  each  type  and 
class  of  C£^ital  stock  authorized. 

Debit: 

(a)  With  amoimt  of  reductions  of 
such  capital  stock  authorized. 

Credit: 

(a) , With  original  amount  of  such 
capital  stock  authorized. 

(b)  With  additional  amounts  of  such 
capital  stock  authorized. 

(See  accounts  Nos.  405-409) 

405—409  _ unissued  capital 

(Type  and  class) 

stock. 

These  accounts  will  represent  the  total 
par  or  stated  value  of  unissued  capital 
stock  of  the  company.  A  separate  ac¬ 
count  should  be  provided  for  each  type 
and  class  of  unissued  capital  stock. 

Debit: 

(a)  With  original  amount  of  such  un¬ 
issued  capital  stock,  as  provided  for  in 
the  company’s  charter. 

(b)  With  additional  amounts  of  such 
unissued  capital  stock  authorized. 

(c)  With  par  or  stated  value  of  capi¬ 
tal  stock  retired. 

Credit: 

(a)  With  amount  of  such  capital  stock 
issued  (contra  debit  will  be  made  to  ac¬ 
counts  Nos.  410-412) . 

(b)  With  amount  of  reductions  of  cap¬ 
ital  stock  authorized. 

(See  accounts  Nos.  400-404) 

410—412  _ _ _ capital  stock 

(Type  and  class) 
subscribed. 

These  accounts  will  represent  the  total 
amount  at  the  subscription  price  of  the 
company’s  capital  stock  subscribed.  A 
separate  account  should  be  provided  for 
each  type  and  class  of  capital  stock  sub- 
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scribed.  These  accounts  will  reflect  the 
company’s  responsibility  to  issue  shares 
of  its  stock  to  subscribers  who  have  made 
final  payment  of  their  capital  stock 

subscriptions. 

Debit: 

(a)  With  amount  at  the  subscription 
price  of  such  subscribed  capital  stock 
issued  (contra  credits  will  be  made  to 
accounts'  Nos.  405-409  and,  as  appro¬ 
priate,  No.  420). 

(b)  With  amount  at  the  subscription 
price  of  such  subscribed  capital  stock 
cancell^  or  disposed  of  otherwise. 

Credit: 

(a)  With  amount  at  the  subscription 
price  of  such  capital  stock  subscribed. 

(See  accounts  Nos.  250-252) 

415-419  Treasury  stock — - - 

(Type  and  class) 

These  accounts  will  represent  the 
total  amount  of  the  company’s  issued 
capital  stock  which  has  been  reacquired 
through  purchase  or  donation  and  has 
not  been  retired.  A  separate  account 
should  be  provided  for  each  type  and 
of  such  capital  stock  held  by  the 
company. 

Debit: 

(a)  With  cost  of  such  capital  stock 
acqiuired  through  purchase. 

(b)  With  amount  of  fair  market  value 
or  par  value  of  such  capital  stock  ac¬ 
quired  through  d'^nation  (contra  credit 
will  be  made  to  accoimt  No.  420) . 

Credit: 

(a)  With  cost  of  such  capital  stock 
acquired  through  purchase,  when  sold 
or  disposed  of  otherwise. 

(b)  With  amount  of  fair  market  value 
or  par  value  of  such  capital  stock  ac¬ 
quired  through  donation,  when  sold  or 
disposed  of  otherwise. 

Note:  Appropriate  subsidiary  records 
should  be  maintained  as  deemed  necessary. 

420  Paid-in  surplus. 

This  account  will  represent  the 
amount  of  surplus  arising  from  (1)  sales 
initially  of  the  company’s  capital  stock 
at  a  price  in  excess  of  par  value  (includ¬ 
ing  amounts  transferred  from  capital 
stock  subscribed  at  a  price  above  par, 
when  shares  are  issued) ;  (2)  donations 
to  the  company  of  its  issued  capital  stock 
carried  as  treasury  stock  at  fair  market 
value  or  par  value;  (3)  retirements  of 
capital  stock  purchased  at  less  than 
the  par  value  thereof;  (4)  sales  of  treas¬ 
ury  stock  in  excess  of  its  carrying  value 
on  the  books  of  the  company;  (5)  dona¬ 
tions  or  gifts  to  the  company  of  assets 
carried  at  not  in  excess  of  fair  market 
value:  (6)  other  capital  equity  trans¬ 
actions  with  stockholders. 

Debit: 

(a)  With  amount  of  loss  on  treasury 
stock  sold  which  was  acquired  through 
purchase,  but  not  to  exceed  the  total  of 
credits  residing  in  this  account  relating 
to  previous  gains  on  treasury  stock  sold 
or  retirement  of  capital  stock  at  amounts 
less  than  the  amoimts  previously  paid 
in  with  respect  thereto  (any  amount  of 
loss  in  excess  of  the  total  of  such  credits 
will  be  charged  to  retained  earnings,  ac¬ 
counts  Nos.  425  and  426  as  appropriate) . 

(b)  With  amoimt  received  by  the  com¬ 
pany  below  fair  market  value,  or  par 


value,  whichever  applicable,  for  treasury 
stock  sold  which  was  acquired  through 
donation. 

(c)  With  amount  paid  by  the  cconpany 
in  excess  of  par  value,  but  not  to  exceed 
the  premium  received  initially,  for  shares 
of  capital  stock  retired  (any  amoxmt  paid 
in  excess  of  par  plus  initial  premium  re¬ 
ceived  will  be  charged  to  retained  earn¬ 
ings,  accounts  Nos.  425  and  426  as  ap¬ 
propriate)  . 

(d)  With  amount  of  stock  dividends, 
at  a  per  share  value  not  less  than  the 
average  paid-in  capital  per  share  exist¬ 
ing  at  the  time  that  the  dividend  is  de¬ 
clared  (par  or  stated  value  of  capital 
stock  issued  plus  paid-in  siut>1us  divided 
by  the  number  of  shares  of  capital  stock 
issued),  which  are  declared  payable  out 
of  pai(l-in  surplus  by  the  company’s 
Board  of  Directors. 

Credit: 

(a)  With  amount  paid  in  (including 
stock  dividends  from  retained  earnings) , 
or  transferred  from  capital  stock  sub¬ 
scribed,  representing  the  excess  (after 
deduction  of  underwriters’  fees  and  com¬ 
missions)  over  par  value  of  the  com¬ 
pany’s  capital  stock,  when  shares  are 
issu^. 

(b)  With  amount  of  fair  market  value 
or  par  value  of  the  company’s  capital 
stock  acquired  through  donation. 

(c)  With  amoimt  of  discount  below  par 
value  of  the  company’s  capital  stock  ac¬ 
quired  through  purchase,  when  such 
stock  is  retired. 

(d)  With  amount  received  by  the  com¬ 
pany  in  excess  of  cost,  or  in  excess  of  fair 
market  value  or  par  value,  whichever 
applicable,  for  treasury  stock  sold. 

(e)  With  amount  not  to  exceed  fair 
market  value  of  donations  or  gifts  of 
assets  to  the  company. 

425  Retained  earnings  from  net  income. 

This  account  will  represent  the  ac¬ 
cumulated  balance  of  the  company’s  un¬ 
distributed  net  income  since  incorpora¬ 
tion. 

Debit: 

(a)  At  the  end  of  the  fiscal  year,  with 
any  debit  balance  refiected  in  the  profit 
and  loss  summary  accoimt. 

(b)  With  amoimt  of  dividends,  other 
than  stock  dividends,  declared  payable 
out  of  retained  earnings  from  net  in¬ 
come  by  the  company’s  Board  of  Di¬ 
rectors. 

(c)  With  amount  of  stock  dividends, 
at  a  per  share  value  not  less  than  the 
average  paid-in  capital  per  share  exist¬ 
ing  at  the  time  that  the  dividend  is  de¬ 
clared  (par  or  stated  value  of  capital 
stock  issued  plus  paid-in  surplus  divided 
by  the  number  of  shares  of  capital  stock 
Issued) ,  which  are  declared  payable  out 
of  retained  earnings  from  net  income  by 
the  company’s  Board  of  Directors. 

(d)  With  appropriate  amount  of  loss 
on  treasury  stock  sold  which  was  ac¬ 
quired  through  pxirchase,  representing 
ttie  excess  of  such  loss  over  the  total  of 
credits  residing  in  paid-in  surplus,  ac¬ 
count  No.  420,  relating  to  previous  gains 
on  treasury  stock  sold  or  retirement  of 
capital  stock  at  amounts  less  than  the 
amounts  previously  paid  in  with  respect 
thereto. 


(e)  With  appropriate  amount  paid  by 
the  company  in  excess  of  par  plus  initial 
premium  received  on  the  type  and  class 
of  shares  of  capital  stock  retired. 

(f)  With  sunounts  transferred  to  ap¬ 
propriated  retained  earnings  upon  ap¬ 
proval  by  the  Board  of  Directors. 

Credit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  credit  balance  of  the  profit  and  loss 
summary  account. 

(b)  With  amounts  returned  from  ap¬ 
propriated  retained  earnings. 

(See  account  No.  427) 

426  Retained  earnings  from  net  real¬ 
ized  gain  on  investments. 

'This  account  will  represent  the  ac¬ 
cumulated  balance  of  the  company’s  un¬ 
distributed  net  realized  gain  on  invest¬ 
ments  since  incorporation. 

Debit: 

(a)  At  the  end  of  the  fiscal  year,  with 
any  debit  balance  refiected  in  the  realized 
gain  and  loss  summary  account. 

(b)  WiUi  amount  of  dividends,  other 
than  stock  dividends,  declared  payable 
out  of  retained  earnings  from  net  re¬ 
alized  gain  on  investments  by  the  com¬ 
pany’s  Board  of  Directors. 

(c)  With  amount  of  stock  dividends, 
at  a  per  share  value  not  less  than  the 
average  paid-in  capital  per  share  exist¬ 
ing  at  the  time  that  the  dividend  is  de¬ 
clared  (par  or  stated  value  of  capital 
stock  issued  plus  paid-in  surplus  divided 
by  the  number  of  shares  of  capital  stock 
issued) .  which  are  declared  payable  out 
of  retained  earnings  from  net  realized 
gain  on  investments  by  the  company’s 
Board  of  Directors. 

(d)  With  appropriate  amount  of  loss 
on  treasury  stock  sold  which  was  ac¬ 
quired  through  purchase,  representing 
the  excess  of  such  loss  over  the  total  of 
credits  residing  in  paid-in  surplus,  ac¬ 
count  No.  420,  relating  to  previoxis  gains 
on  treasury  stock  sold  or  retirement  of 
capital  stock  at  amounts  less  than  the 
amounts  previously  paid  in  with  respect 
thereto. 

(e)  With  appropriate  amoimt  paid  by 
the  company  in  excess  of  par  plus  initial 
premium  received  on  the  tsqie  and  class 
of  shares  of  capital  stock  retired. 

(f)  Wife  amounts  transferred  to  ap¬ 
propriated  retained  earnings  upon  ap¬ 
proval  by  the  Board  of  Directors. 

Credit: 

(a)  At  the  end  of  the  fiscal  year,  with 
fee  credit  balsmce  of  fee  realized  gain 
and  loss  summary  account. 

(b)  Wife  amoimt  returned  from  ap¬ 
propriated  retained  earnings. 

(See  account  No.  427) 

427  Appropriated  retained  earnings. 

This  account  will  represent  the  amount 
of  retained  earnings  restricted  from  divi¬ 
dend  distribution  and  feus  earmarked 
for  some  future  purptose,  such  as  fee 
retirement  of  debentures  payable,  the 
acquisition  of  treasury  stock,  etc. 

Debit: 

(a)  Wife  amounts  returned  to  the  ap¬ 
propriated  retained  earnings  account 
after  purpose  has  been  served. 
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Credit: 

(a)  With  amounts  transferred  from 
'retained  earnings  upon  approval  by  the 
Board  of  Directors. 

(See  accoimts  Nos.  425  and  426) 

429  Profit  and  loss  summary. 

This  accoimt  will  be  used  as  a  clearing 
accoimt  through  which  all  Income  and 
expense  accounts  on  the  books  of  the 
company  will  be  closed. 

Debit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  debit  balances  of  all  expense  and  in¬ 
come  accounts. 

(b)  At  the  end  of  the  fiscal  year,  with 
the  credit  balance  of  the  accoimt  (trans¬ 
fer  to  retained  earnings  from  net  in¬ 
come)  . 

Credit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  credit  balances  of  all  income  and 
expense  accounts. 

(b)  At  the  end  of  the  fiscal  year,  with 
the  debit  balance  of  the  account  (trans¬ 
fer  to  retained  earnings  from  net  in¬ 
come)  . 

(See  account  No.  425) 

430  Realized  gain  and  loss  summary. 

This  accoimt  will  be  used  as  a  clear¬ 
ing  account  through  which  all  accounts 
for  realized  gains  and  losses  on  invest¬ 
ments  on  the  books  of  the  company  wUl 
be  closed. 

Debit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balances  of  all  accounts  for  losses 
on  investments. 

(b)  At  the  end  of  the  fiscal  year,  with 
the  credit  balance  of  the  account  (trans¬ 
fer  to  retained  earnings  from  net  real¬ 
ized  gain  on  investments) . 

Credit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balances  of  all  accoimts  for  gains  on 
investments. 

(b)  At  the  end  of  the  fiscal  year,  with 
the  debit  balance  of  the  account  (trans¬ 
fer  to  retained  earnings  from  net  real¬ 
ized  gain  on  investments) . 

(See  account  No.  426) 

INCOME  ACCOUNTS 

500  Commitment  income. 

This  account  will  represent  the  amount 
of  income  earned  during  the  month  on 
commitments  to  small  business  concerns 
for  loans  (Section  305)  and  equity  secu¬ 
rities  (Section  304).  This  account,  on 
the  books  of  the  “participating”  com¬ 
pany,  will  include  the  amount  of  com¬ 
mitment  income  during  the  month  on 
deferred  participations. 

Debit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  profit 
and  loss  summary) . 

(Credit: 

(a)  With  amount  of  income  earned 
during  the  month  on  commitments  and 
deferred  participations. 

Note:  A  deferred  participation  Is  defined, 
as  a  commitment  imder  a  participation 
agreement  whereby  the  “participating” 
company  will  make  funds  available  on  a 
deferred  basis  to  the  “Initiating”  companj^ 
In  connection  with  the  latter’s  financing  of' 
or  commitment  to  finance,  a  small  business 


concern,  or  in  connection  with  an  “initiat¬ 
ing”  smaU  business  investment  company’s 
acquisition  ot  loans  or  equity  securities  from 
other  such  companies. 

504  Interest  on  time  deposits. 

This  account  will  represent  the 
amount  of  interest  earned  during  the 
month  on  time  deposits  in  banks  which 
are  members  of  the  Federal  Deposit  In¬ 
surance  Corporation, 

Debit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  profit 
and  loss  summary) . 

Credit: 

(a)  At  the  end  of  each  month,  with 
amount  of  interest  earned  during  the 
month  on  time  deposits  existing  on  that 
date. 

(b)  With  amount  of  interest  earned 
during  the  month  on  time  deposits  with¬ 
drawn  during  the  month. 

510  Interest  tm  U.S.  Government  securi¬ 
ties. 

This  account  will  represent  the  amount 
of  interest  earned  during  the  month  on 
United  States  Crovemment  obligations, 
direct  and  fully  guaranteed,  owned  by 
the  company. 

Debit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  profit 
and  loss  summary) . 

Credit: 

(a)  At  the  end  of  each  month,  with 
amount  of  interest  earned  during  the 
month  on  securities  owned  on  that  date. 

(b)  With  amount  of  interest  earned 
during  the  month  on  securities  disposed 
of  during  the  month. 

(See  accounts  Nos.  130  and  160) 

511  Income  from  insured  savings  ac¬ 
counts. 

This  account  will  represent  the  amount 
of  income  earned  during  the  month  on 
funds  of  the  company  In  Insured  savings 
accounts  in  institutions  the  accounts  of 
which  are  insured  by  the  Federal  Savings 
and  Loan  Insurance  Corporation. 

Debit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  profit 
and  loss  summary). 

Credit: 

(a)  At  the  end  of  each  month,  with 
amount  of  income  earned  during  the 
month  on  funds  in  Insured  savings  ac¬ 
counts  on  that  date. 

(b)  With  Income  earned  during  the 
month  on  funds  withdrawn  from  insured 
savings  accounts  during  the  month. 

512  Interest  on  loans. 

This  account  will  represent  the  amount 
of  interest  earned  during  the  month  on 
loan^,  (Section  305)  to  small  business 
concerns. 

Debit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  profit 
and  loss  surrunary) . 

Credit: 

(a)  At  the  end  of  each  month,  with 
amount  of  interest  earned  during  the 
month  on  loans  outstanding  to  small 
business  concerns  on  that  date. 

(b)  With  amount  of  interest  earned 
during  the  month  on  loans  to  small  busi¬ 


ness  concerns  paid  in  full  during  tjjg 
month. 

Note:  Accrual  of  Interest  receivable  should 

be  discontinued  with  respect  to  any  loan  to 
a  smaU  biislness  concern  which  Is  In  bank¬ 
ruptcy,  or  on  the  verge  thereof,  or  otherwise 
considered  to  be  Insolvent.  Any  interest 
payments  received  from  such  a  debtor  shc^ 
not  be  credited  to  this  account  as  interest 
Income,  but  should  be  either  credited  as  pay  - 
ments  on  principal  of  the  debt  or  credited 
as  deferred  Income  In  account  No.  8861— 
Other  liabilities— general,  pending  dete^. 
nation  of  the  appropriate  accoimting.  in 
less  serious  situations,  when  Intwest  re¬ 
ceivable  Is  accrued  \mder  circumstances  In 
which  the  financed  smaU  business  concern 
has  not  earned  the  amount  thereof,  or  the 
fair  value  of  the  loan  as  determined  In  good 
faith  by  the  board  of  directors  Is  less  than 
cost,  or  recovery  thereon  is  doubtful,  an  addi¬ 
tion  to  the  aUowance  for  uncollectible  inter¬ 
est  receivable  should  be  made  In  an  amount 
equivalent  to  the  accrued  Interest  receivable 
taken  Into  Income  In  this  account,  or,  as  an 
alternative,  the  Interest  Income  should  be 
deferred  In  account  No.  886.1  as  above 
Indicated. 

(See  accounts  Nos.  160,  170,  and  382) 

514  Interest  on  funds  in  escrow  pending 
closing  of  financing. 

This  account  will  represent  the  amount 
of  interest  earned  during  the  month  on 
funds  in  escrow  pending  closing  of 
financing  for  small  business  concerns. 

Debit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  profit 
and  loss  summary) . 

Credit: 

(a)  At  the  end  of  each  month,  with 
amount  of  interest  earned  during  the 
period  on  funds  in  escrow  pending  clos¬ 
ing  of  such  financing  on  that  date. 

(b)  With  amount  of  interest  earned 
during  the  month  on  funds  in  escrow 
pending  closing,  when  related  financing 
was  closed  during  the  month. 

(See  accounts  Nos.  160  and  179) 

516  Interest  on  debt  securities. 

This  account  will  represent  the  amount 
of  Interest  earned  during  the  month  on 
debt  securities  of  small  business  concerns 
owned  by  the  company  pursuant  to  Sec¬ 
tion  304  of  the  Small  Business  Invest¬ 
ment  Act  of  1958,  as  amended. 

Debit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  profit 
and  loss  sununary) . 

Credit: 

(a)  At  the  end  of  each  month,  with 
amount  of  interest  earned  during  the 
period  on  such  debt  securities  owned  on 
that  date. 

(b)  With  amount  of  interest  earned 
during  the  month  on  such  debt  securities 
paid  in  full  or  converted  to  csqiital  stock 
during  the  month. 

Note:  Accrual  of  Interest  receivable  should 
be  <llscontlnue<l  with  retq>ect  to  any  debt  se¬ 
curity  of  a  small  business  concern  which  is 
In  bankruptcy,  or  on  the  verge  thereof,  or 
otherwise  considered  to  be  Insolvent.  Any 
Interest  payments  received  fmn  such  a  debt 
or  should  not  be  credited  to  this  account  as 
Interest  Income,  but  should  be  either  credited 
as  payments  on  prlnclpcU  of  the  debt  or 
credited  as  deferred  Income  in  account  No. 
386.1 — Other  Uabllltles — general,  pending  de- 
tmnlnatlon  of  the  appropriate  accounting. 
In  less  serious  situations,  when  Interest  re- 
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celvable  is  accrued  under  clrciunstances  in 
the  financed  small  business  concern 

not  earned  the  amount  thereof,  or  the 
{air  value  of  the  debt  sectu^ty  as  determined 
in  good  faith  by  the  board  of  dlrectOTs  Is  less 
tnan  cost,  or  recovery  thereon  is  doubtful,  an 
addition  to  the  allowance  for  xmcollectlble 
interest  receivable  should  be  made  In  an 
amount  equivalent  to  the  accrued  interest 
receivable  taken  into  Income  in  this  account, 
or,  as  an  alternative,  the  Interest  income 
atmuld  be  deferred  in  account  No.  386.1  as 
above  Indicated. 

(See  accounts  Nos.  160, 180, 184,  and  384) 

518  Interest  on  amounts  due  from  debt¬ 
ors  on  sale  of  assets  accpiired  in  liqui¬ 
dation  of  loans  and  debt  securities. 

This  account  will  represent  the  amount 
of  interest  earned  during  the  month  on 
amounts  due  from  debtors  on  sale  of 
assets  acquired  in  liquidation  of  loans 
(Section  305)  and  debt  securities  (Sec¬ 
tion  304). 

Debit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  profit 
and  loss  summary) . 

Credit: 

(a)  At  the  end  of  each  month,  with 
amount  of  interest  earned  during  the 
period  on  amounts  due  from  debtors  on 
sale  of  assets  acquired  in  liquidation  of 
loans  and  debt  securities  on  that  date. 

(b)  With  amount  of  interest  earned 
during  the  month  on  amounts  due  from 
debtors  on  sale  of  assets  acquired  in  liq¬ 
uidation  of  loans  and  debt  securities 
paid  in  full  or  converted  to  capital  stock 
during  the  month. 

Not*:  Accrual  of  interest  receivable  on 
amoimts  due  from  debtors  on  sale  of  assets 
acquired  in  liquidation  of  loans  and  debt 
securities  should  be  discontinued  If  the  debt¬ 
or  is  in  bankruptcy,  or  on  the  verge  thereof, 
or  otherwise  considered  to  be  Insolvent.  Any 
Interest  payments  received  from  such  a  debt- 
OT  should  not  be  credited  to  this  account  as 
Interest  income,  but  should  be  either  credited 
as  payments  on  principal  of  the  debt  or 
credited  as  deferred  Income  in  account  No. 
386.1 — Other  liabilities — general,  pending  de¬ 
termination  of  the  appropriate  accounting. 
In  less  serious  situations,  when  interest  re¬ 
ceivable  is  accrued  under  circumstances  in 
which  recovery  on  the  principal  of  the  debt  is 
doubtful,  an  addition  to  the  allowance  for 
uncollectible  interest  receivable  should  be 
made  in  an  amount  equivalent  to  the  accrued 
interest  receivable  taken  into  Income  in  this 
account,  or,  as  an  alternative,  the  Interest 
Income  should  be  deferred  in  account  No. 
386.1  as  above  indicated. 

(See  accounts  Nos.  160  and  210) 

*20  Interest  income— other. 

This  account  will  represent  the  amount 
of  interest  earned  during  the  month  on 
miscellaneous  notes  receivable.  Interest 
earned  during  the  month  on  notes  repre¬ 
senting  amounts  due  from  debtors  on 
sale  of  assets  acquired  in  liquidation  of 
loans  and  debt  securities  will  be  reflected 
in  account  No.  518.  This  account,  how¬ 
ever,  will  include  interest  earned  on  in¬ 
terest-bearing  receivables  not  otherwise 
classified. 

Debit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  profit 
and  loss  sununary) . 

Credit: 

(a)  At  the  end  of  each  month,  with 
amount  of  interest  earned  during  the 
period  on  such  receivables  on  that  date. 


(b)  With  amount  of  interest  earned 
during  the  month  on  such  receivables 
paid  in  full  during  the  month. 

(See  accoimts  Nos.  140  and  160) 

530  Compensation  income — participa¬ 
tions  sold. 

This  account,  on  the  books  of  the  “ini¬ 
tiating”  company,  will  represent  the 
amount  of  compensation  earned  during 
the  month  for  financial  services  rendered 
in  connection  with  participations  sold. 
Debit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  profit 
and  loss  summary). 

Credit: 

(a)  With  amount  of  such  compensa¬ 
tion  income. 

(See  account  No.  154) 

532  Advisory  and  consulting  service 
fees. 

This  accoimt  will  represent  the  amount 
of  fees  charged  during  the  month  for 
advisory,  consulting,  and  related  services 
rendered  to  small  business  concerns  pur¬ 
suant  to  Section  308(b)  of  the  Small 
Business  Investment  Act  of  1958,  as 
amended. 

Debit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  profit 
and  loss  summary) . 

Credit: 

( a)  With  amount  of  such  fees  charged. 
534  Appraisal  and  investigation  fees. 

This  account  will  represent  the  amount 
of  fees  charged  during  the  month  for 
appraisal,  investigation,  and  related 
services  rendered  to  banks  or  other 
lenders  or  investors,  pursuant  to  Section 
308(a)  of  the  Small  Business  Invest¬ 
ment  Act  of  1958,  as  amended.  The 
account  will  exclude  compensation  for 
financial  services  rendered  in  connection 
with  participations  sold  (see  account 
No.  530). 

Debit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  profit 
and  loss  summary) . 

Credit: 

(a)  With  amount  of  such  fees  charged. 
536  Miscellaneous  fees. 

This  accoimt  will  represent  the  amount 
of  fees  charged  during  the  month  for 
application,  appraisal,  investigation,  and 
related  services  rendered  to  small  busi¬ 
ness  concerns. 

Debit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  profit 
and  loss  summary). 

Credit: 

(a)  With  amount  of  such  fees  charged. 
(See  accounts  Nos.  382  and  384) 

540  Dividends  on  capital  slock  of  SBCs. 

This  account  will  represent  the  amount 
of  income  from  declared  dividends  on 
capital  stock  of  small  business  concerns. 
Debit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  profit 
and  loss  summary) . 

Credit: 

(a)  With  amount  of  income  from  such 
dividends. 


541  Sharings  in  income  of  SBCs. 

This  account  will  represent  the  amount 
of  sharings  or  participations  in  the  in¬ 
come  of  small  business  concerns  from 
which  the  company  has  acquired  debt 
securities  (Section  304) . 

Debit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  profit 
and  loss  summary) . 

Credit: 

(a)  With  amount  of  such  sharings. 

550  Amortization  of  premium  on  deben¬ 
tures  payable. 

This  account  will  represent  the  amount 
of  amortization  of  premium  on  unma¬ 
tured  outstanding  debentures  payable  is¬ 
sued  by  the  company. 

Debit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  profit 
and  loss  summary) . 

Credit: 

(a)  At  the  end  of  each  month,  with 
the  monthly  amount  necessary  to  amor¬ 
tize  the  premium  over  the  life  of  such 
debentures. 

(b)  With  the  unamortized  portion  of 
premium  applicable  to  such  debentures 
purchased  and  retired  prior  to  maturity. 

(c)  When  such  debentures  mature 
during  the  month,  with  the  amount  of 
premium  applicable  to  the  portion  of  the 
month  the  debentures  were  outstanding. 

(See  account  No.  380) 

560  Cain  on  debentures  purchased  and 
retired. 

This  account  will  represent  the  amount 
of  excess  of  (1)  the  par  value  of  deben¬ 
tures  payable  purchased  and  retired  plus 
unamortized  premium  and  minus  un¬ 
amortized  discount  in  connection  with 
such  debentures  over  (2)  the  cost  of  the 
principal  sum  of  such  debentures. 

Debit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  profit 
and  loss  summary) . 

Credit: 

(a)  With  amount  of  such  gain  on  de¬ 
bentures  payable  purchased  and  retired 
during  the  month. 

(See  accounts  Nos.  224, 316, 318,  and  380) 
570  Cain  on  U.S.  Covemment  securities. 

This  account  will  represent  the  amount 
of  gain  on  the  sale  or  other  disposition  of 
United  States  Government  obligations, 
direct  and  fully  guaranteed,  carried  in 
accoimt  No.  130. 

Debit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to 
realized  gain  and  loss  summary). 

Credit; 

(a)  With  amount  of  gain  on  such 
securities  sold  or  disposed  of  otherwise. 

Note:  Increase  in  value  over  cost  of  United 
States  Treasury  bills,  which  are  issued  at  a 
discount  and  are  noninterest  bearing,  will 
not  be  reflected  in  this  account  but  will  be 
credited  at  the  end  of  each  month  to  account 
No.  510 — Interest  on  U.S.  Government  securi¬ 
ties,  with  concurrent  debit  to  account  No. 
160 — Accrued  Interest  receivable. 

572  Gain  on  debt  securities  (Section 
304). 

This  account  will  represent  the  amount 
of  gain  on  the  sale  or  other  disposition 
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of  debt  securities  (Section  304)  of  small 
business  concerns  carried  in  accounts 
Nos.  180  and  184. 

Debit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  real¬ 
ized  gain  and  loss  summary) . 

Credit: 

(a)  With  amount  of  gain  on  such  debt 
securities  sold  or  disposed  of  otherwise. 

(See  account  No.  386.2) 

574  Recoveries  on  asset  losses  charged  to 
loss  accounts. 

This  account  will  represent  the  amount 
of  recoveries  on  losses  sustained  through 
write-down,  or  sale  or  other  disposition 
of  assets  for  which  direct  charges  to  loss 
accounts  have  been  recorded. 

Debit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  profit 
and  loss  summary  and  realized  gain  and 
loss  summary,  as  appropriate,  on  the 
basis  of  analysis  of  this  account) . 

Credit: 

(a)  With  amount  collected  on  such 
items  written  off. 

(See  accoimts  Nos.  702,  706,  707,  708, 
and  709) 

576  Gain  on  capital  stock  of  SBCs. 

This  account  will  represent  the  amount 
of  gain  on  the  sale  or  other  disposition  of 
capital  stock  of  small  business  concerns 
carried  in  accounts  Nos.  190, 194,  and  198. 
Debit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  real¬ 
ized  gain  and  loss  summary) . 

Credit: 

(a)  With  amount  of  gain  on  such 
capital  stock  sold  or  disposed  of  other¬ 
wise. 

(See  account  No.  386.2) 

577  Gain  on  warrants,  options,  and  other 
stock  rights  acquired  from  SBCs. 

This  account  will  represent  the  amount 
of  gain  on  the  sale  or  other  disposition 
of  warrants,  options,  and  other  stock 
rights  acquired  from  SBCs. 

Debit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  real¬ 
ized  gain  and  loss  summary) . 

Credit: 

(a)  With  amoimt  of  gain  on  such  war¬ 
rants,  options,  and  other  stock  rights 
acquired  from  SBCs  sold  or  disposed  of 
otherwise. 

(See  accounts  Nos.  199,  386.2,  and  mem¬ 
orandum  record  No.  NA-10) 

578  Gain  on  assets  acquired  in  liquida¬ 
tion  of  loans  and  debt  securities. 

This  account  will  represent  the  amount 
of  gain  on  the  sale  or  other  disposition  of 
assets  acquired  in  liquidation  of  loans 
(Section  305)  and  debt  securities  (Sec¬ 
tion  304)  of  small  business  concerns  car¬ 
ried  in  account  No.  200. 

Debit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  real¬ 
ized  gain  and  loss  summary) . 


Credit: 

(a)  With  amount  of  gain  on  such  as¬ 
sets  acquired  in  liquidation  of  locms  and 
debt  securities  sold  or  disposed  of  other¬ 
wise. 

(See  account  No.  386.2) 

579  Gain  on  other  assets. 

This  account  will  represent  the  amount 
of  gain  on  the  sale  or  other  disposition 
of  assets  not  specifically  provided  for  in 
other  accoimts. 

Debit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  profit 
and  loss  summary) . 

Credit: 

(a)  With  amoimt  of  gain  on  such  as¬ 
sets  sold  or  disposed  of  otherwise. 

(See  account  No.  386.2) 

580  Rental  income. 

This  account  will  represent  the  income 
earned  during  the  month  from  the  leas¬ 
ing  or  renting  to  others  of  portions  of 
corporate  premises  owned. 

Debit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  profit 
and  loss  summary) . 

Credit: 

(a)  With  amount  of  income  earned 
during  the  month. 

582  Income  from  assets  acquired  in  liq¬ 
uidation  of  loans  and  debt  securities. 

This  account  will  represent  the  amount 
of  income  earned  during  the  month  on 
assets  acquired  in  liquidation  of  loans 
(Section  305)  and  debt  securities  (Sec¬ 
tion  304),  including  the  operation  of 
properties,  carried  in  account  No.  200. 
Debit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  profit 
and  loss  summary. 

Credit: 

(a)  With  amount  of  such  income 
earned  during  the  month. 

Note:  In  Instances  when  a  liquidating 
agent  is  employed  to  supervise  the  disposi¬ 
tion  of  the  assets,  appropriate  subsidiary  ac¬ 
counts  should  be  maintained  by  the  agent. 
Cash  collected  from  the  sale  of  assets  by  the 
liquidating  agent  should  be  remitted  im¬ 
mediately  to  the  company.  The  company 
should  maintain  a  local  depository  bank  ac¬ 
count,  in  which  all  receipts  of  the  agent  are 
deposited  when  direct  remittances  to  the 
company  are  not  feasible.  Deposit  balances 
in  this  account  should  be  subject  to  with¬ 
drawal  by  check  only  by  the  company  and 
should  be  reflected  on  the  company’s  records 
in  the  same  manner  as  other  bank  accounts. 

Any  advances  to  a  liquidating  agent  for  ex¬ 
penses  incident  to  the  operation  of  or  in 
the  disposition  of  assets  acquired  in  the 
liquidation  of  loans  and  debt  securities 
should  be  charged  to  account  No.  220 — ^Pre¬ 
paid  expenses. 

584  Other  income. 

This  account  will  represent  the  Income 
earned  during  the  month  not  specifically 
provided  for  In  other  accounts. 

Debit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  profit 
and  loss  summary) . 


Credit: 

(a)  With  amount  of  such  Income 
earned  during  the  month. 

EXPENSE  ACCOUNTS 

600  Commitment  expense. 

This  account  will  represent  the  awiAunt 
of  commitment  expense  during  the 
month  on  commitments  from  the  Rtru^n 
Business  Administration  and  on  com¬ 
mitments  from  lending  institutions  other 
than  the  Small  Business  Administration. 

On  the  books  of  the  “initiating”  com¬ 
pany,  this  account  also  will  include  the 
amount  of  commitment  expense  during 
the  month  on  deferred  participations. 
Debit: 

(a)  With  amount  of  expense  Incurred 
during  the  month  on  commitments  and 
deferred  participations. 

Credit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  profit 
and  loss  summary) . 

Note:  A  deferred  participation  Is  defined 
aa  a  commitment  under  a  participation 
agreement  whereby  the  “participating”  com¬ 
pany  will  make  funds  avaUable  on  a  deferred 
basis  to  the  “Initiating”  company  In  con¬ 
nection  with  the  latter’s  financing  of,  ot 
commitment  to  finance,  a  small  business 
concern,  or  In  connection  with  an  “Initiating" 
small  business  Investment  company’s  acqui¬ 
sition  of  loans  or  equity  securities  of  other 
such  companies. 

(See  account  No.  342) 

610  Interest  on  notes  payable  to  SBA. 

This  account  will  represent  the 
amount  of  Interest  expense  accrued  dur¬ 
ing  the  month  on  notes  payable  for  funds 
borrowed  from  the  Small  Business  Ad¬ 
ministration. 

Debit: 

(a)  With  amount  of  such  interest  ac¬ 
crued  during  the  month. 

Credit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  profit 
and  loss  summary) . 

(See  accounts  Nos.  300, 301,  and  350) 

614  Interest  on  debentures  payable, 
issued  to  SBA. 

This  account  will  represent  the  amount 
of  Interest  expense  accrued  during  the 
month  on  subordinated  debentures  pay¬ 
able,  Issued  to  the  Small  Business 
Administration. 

Debit: 

(a)  With  amount  of  such  interest  ac¬ 
crued  during  the  month. 

Crfidit  * 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to 
profit  and  loss  summary) . 

(See  accounts  Nos.  302  and  350) 

618  Interest  on  loans  sold  with  recourse* 

This  account  will  represent  the  amount 
of  interest  expense  accrued  during  the 
month  on  loans  to  small  business  con¬ 
cerns  sold  to  individuals,  banks,  insur¬ 
ance  companies,  or  other  financial  in¬ 
stitutions  with  recourse  upon  company 
in  the  event  of  default. 
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Debit: 

(g)  With  amount  of  such  interest  ac¬ 
crued  dviring  the  month. 

Credit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  profit 
and  loss  summary). 

(See  accounts  Nos.  170  and  350) 

620  Intere«>t  on  debt  securities  sold  >«ith 
recourse. 

This  account  will  represent  the  amount 
oi  interest  expense  accrued  during  the 
month  of  debt  securities  of  small  busi¬ 
ness  concerns  sold  to  individuals,  banks, 
insurance  companies,  or  other  financial 
institutions  with  recourse  upon  the  com¬ 
pany  in  the  event  of  default. 

Debit: 

(a)  With  amount  of  such  interest  ac¬ 
crued  during  the  month. 

Chedit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  profit 
and  loss  summary) . 

(See  accounts  Nos.  180, 184,  and  350) 

622  Interest  on  notes  payable  to  other 
than  SBA. 

This  account  will  represent  the  amount 
of  interest  expense  accrued  during  the 
month  on  notes  payable  for  funds  bor¬ 
rowed  from  other  than  the  Small  Busi- 
Administration. 

Debit: 

(a)  With  amount  of  such  interest  ac¬ 
crued  during  the  month. 

(hedit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  profit 
and  loss  summary) . 

(See  accounts  Nos.  315  and  350) 

624  Interest  on  debentures  payable,  is¬ 
sued  to  other  than  SBA. 

This  account  will  represent  the  amount 
of  interest  expense  accrued  during  the 
month  on  subordinated  and  unsubordi¬ 
nated  debentures  payable,  issued  to  other 
than  the  Small  Business  Administration. 
DAlt: 

(a)  With  amount  of  such  interest  ac¬ 
crued  during  the  month. 

Ch^it: 

<a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  profit 
and  loss  summary) . 

(See  accounts  Nos.  316,  318,  and  350) 

626  Interest  on  mortgages  payable  for 
funds  borrowed. 

This  account  will  represent  the  amount 
of  interest  expense  accrued  during  the 
month  on  mortgages  payable  for  funds 
bwTowed  by  the  company,  carried  in 
account  No.  319.1. 

Debit: 

(a>  With  amount  of  such  interest  ac¬ 
crued  during  the  month. 

Credit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  profit 
and  loss  summary) . 

(See  account  No.  350) 
t»28  Interest  expense— otber. 

This  account  will  represent  the  amount 
of  interest  expense  accrued  during  the 


month  on  obligations  of  the  company  not 
specifically  provided  for  in  other  ac¬ 
counts. 

Debit: 

(a)  With  amount  of  such  interest  ac¬ 
crued  during  the  month. 

Credit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  profit 
and  loss  summary) . 

(See  account  No.  350) 

630  Compensation  expense — participa¬ 
tions  purchased. 

This  accoimt,  on  the  books  of  the  “par¬ 
ticipating”  company,  will  represent  the 
amoimt  of  compensation  expense  during 
the  month  for  financial  services  received 
from  “initiating”  companies  in  connec¬ 
tion  with  participations  purchased. 

Debit: 

(a)  With  amount  of  such  compensa¬ 
tion  expense. 

Credit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  profit 
and  loss  summary) . 

(See  account  No.  340) 

640  Debenture  and  fiscal  agent  expense. 

This  account  will  represent  the  amoimt 
of  (1)  charges  by  the  company’s  fiscal 
agent  for  services  rendered,  including  re¬ 
imbursements  of  expenses  incurred  by 
the  fiscal  agent  on  behalf  of  the  com¬ 
pany,  and  (2)  expenses  directly  incident 
to  the  sale,  redemption,  and  servicing  of 
debentures  payable,  including  such  items 
as  commissions,  advertising  in  financial 
journals,  communications,  printing,  sta¬ 
tionery  and  supplies,  smd  such  other  ex¬ 
penses  as  may  be  properly  charged  to 
the  sale,  redemption,  and  servicing  of 
debentures. 

Debit: 

(a)  With  amount  of  such  expenses  in¬ 
curred  during  the  month. 

Credit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  profit 
and  loss  summary) . 

642  Transfer  agent  and  registrar  ex¬ 
pense. 

TTiis  account  will  represent  the  amount 
of  charges  to  the  company  by  the  trans¬ 
fer  agent  and  the  registrar  for  services 
rendered  in  connection  with  the  issuance 
and  transfer  of  the  company’s  capital 
stock. 

Debit: 

(a)  With  amount  of  such  expenses  in¬ 
curred  during  the  month. 

Credit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  profit 
and  loss  summary) . 

650—679  Operating  expenses. 

’The  accounts  under  this  caption  will 
represent  the  amounts  of  operating  ex¬ 
penses  incurred. 

Debit  appropriate  account: 

(a)  With  amount  of  operating  ex¬ 
penses  incurred  during  the  month. 

Credit  appropriate  account: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  profit 
and  loss  summary) . 


650  Advertising  and  promotional  costs. 

’This  account  will  represent  the  cost 
of  advertising  and  promoting  the  com¬ 
pany’s  services,  including  the  cost  of  en¬ 
tertaining  prospective  borrowers  and 
clients. 

651  Appraisal,  consulting,  and  engineer¬ 
ing  costs. 

This  account  will  represent  the  amount 
of  charges  made  by  outside  firms  and  in¬ 
dividuals  for  appraisal,  consulting,  and 
engineering  services  rendered  to  the  com¬ 
pany. 

652  .Auditing  and  examination  costs. 

’This  account  will  represent  the  amoimt 
of  charges  for  auditing,  examination, 
and  bookkeeping  services  rendered  by  ac¬ 
countants  not  on  the  company’s  payroll, 
and  charges  for  services  rendered  by  SBA 
examiners. 

653  Communications. 

’This  account  will  represent  telephone, 
telegraph,  and  postage  expense. 

654  Cost  of  space  occupied. 

’This  account  will  represent  the  cost 
of  space  occupied  such  as  rent,  altera¬ 
tions,  amortization  of  leasehold  improve¬ 
ments,  light,  heat,  power,  janitor  service, 
etc.,  but  not  inclucling  maintenance  and 
repairs,  and  depreciation. 

655  Depreciation  of  corporate  premises 
owned — building. 

’This  account  will  represent  the  amount 
of  provision  applicable  to  the  fiscal  year 
for  depreciation  of  the  building  and  other 
depreciable  improvements  of  corporate 
premises  owned  and  used  as  the  com¬ 
pany’s  ofiBce  quarters. 

656  Depreciation  of  furniture  and  equip¬ 
ment. 

’This  account  will  represent  the  amount 
of  provision  ai^licable  to  the  fiscal  year 
for  depreciation  of  furniture,  fixtures, 
and  equipment,  including  automobiles, 
owned  by  the  cwnpany. 

657  Directors*  and  stockholders*  meet¬ 
ings  costs. 

This  account  will  represent  directors’ 
fees,  and  travel  expense  for  attendance 
at  directors’  and  stockholders’  meetings. 
’This  account  also  will  include  the  cost  of 
holding  stockholders’  meetings,  such  as 
rental  of  the  meeting  hall  and  related 
expenses. 

658  Insurance. 

’This  account  will  represent  fire,  theft, 
employee  group  life  insurance,  and  other 
insurance  expense,  including  fidelity 
bond  premiums  and  insurance  on  auto¬ 
mobiles.  With  respect  to  anployee 
group  life  insurance  coverage,  only  that 
Ix>rtion  of  the  premiums  paid  by  the 
company  will  be  charged  to  this  account, 
nie  portion,  if  any,  of  employee  group 
life  insurance  premiums  withheld  from 
salaries  or  received  from  employees  will 
be  reflected  in  account  No.  378. 
(Insurance  premiums  to  be  amortized 
will  be  charged  to  account  No.  220) 

659  Investigation  and  financial  service 
costs. 

This  account  will  represent  the  amount 
of  charges  made  by  outside  firms  and 
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individuals  for  investigation  and  finan¬ 
cial  services  rendered  to  the  coii4>any. 
Such  services  may  be  required  in  con¬ 
nection  with  applications  for  loans  and 
applications  for  financing  small  business 
concerns  through  acquisition  of  their 
debt  securities. 

660  Investment  adviser  and  supervisory 
costs. 

This  accoimt  will  represent  the  amount 
of  charges  made  by  outside  firms  and 
individuals  for  furnishing  advice  to  the 
company  with  respect  to  the  desirability 
of  investing  in.  purchasing,  or  selling 
loans,  debt  seciirities,  and  capital  stock 
of  snuill  business  concerns  and  other 
pr(H)erty,  or  for  determining,  if  so  em¬ 
powered.  what  securities  or  other  prop¬ 
erty  shall  be  purchased  or  sold  by  the 
company. 

661  Legal  services. 

This  accoimt  will  represent  the  cost 
of  legal  services  rendered  to  the 
company. 

662  Miscellaneous  services  and  supplies. 

This  account  will  represent  the  amount 
of  charges  made  to  the  company  for  cus¬ 
todial  or  safekeeping  services  in  connec¬ 
tion  with  its  portfolio  securities,  bank 
service  charges,  exchange  on  checks,  pro¬ 
test  fees,  and  other  miscellaneous  serv¬ 
ice  charges,  and  the  cost  of  office  supplies 
such  as  stationery,  accountii^,  forms, 
blank  books,  pencils,  binders,  etc. 

663  Salaries. 

This  account  will  include  the  balances 
in  subaccoimts  Nos.  663.1  and  663.2. 

663.1  Salaries  of  officers. 

This  account  will  represent  the  salary 
cost  of  all  officers  of  the  company,  in¬ 
cluding  directors’  salaries,  if  any,  but  not 
directors’  fees  for  attendance  at 
meetings. 

663.2  Salaries  of  employees. 

This  account  will  represent  the  salary 
cost  of  all  employees  other  than  officers, 
including  salaries  of  any  temporary  or 
part-time  employees  engaged  for  specific 
assignments. 

664  ^  Taxes,  excluding  Federal  and  State 
income  taxes. 

’This  account  will  represent  the  cost  of 
all  taxes.  Including  those  on  corporate 
premises  owned,  motor  vehicle,  personal 
property,  social  security  (company’s  por¬ 
tion)  and  other  taxes  charged  to  the 
company,  exclusive  of  Federal  and  State 
income  taxes. 

665  Travel. 


667  Uncollectible  interest  receivable. 

’This  accotmt  will  represent  the  amount 
of  estimated  uncollectible  interest  re¬ 
ceivable  applicable  to  the  fiscal  year. 

668  Uncollectible  loans  (Section  305). 

This  accoimt  will  represent  the  amount 
of  estimated  uncollectible  loans  (Section 
305)  to  small  business  concerns  appli¬ 
cable  to  the  fiscal  year. 

669  Uncollectible  amounts  due  from 
debtors  on  sale  of  assets  acquired  in 
liquidation  of  loans  and  debt  securi¬ 
ties. 

This  account  will  represent  the  sum  of 
estimated  uncollectible  amounts  due 
from  debtors  on  sale  of  assets  acquired 
in  liquidation  of  loans  (Section  305)  and 
debt  securities  (Section  304)  applicable 
to  the  fiscal  year. 

Note:  Appropriate  subsidiary  accounte 
should  be  maintained  as  deemed  necessary. 

670  Maintenance  and  repairs. 

This  account  will  represent  all  main¬ 
tenance  and  repairs  expense  on  build¬ 
ings,  furniture,  and  equipment  (other 
than  automobiles)  owned  by  the  com¬ 
pany. 

671  Retirement  benefits  expense. 

’This ‘account  will  represent  the  cost 
assumed  by  the  company  in  contribut¬ 
ing  to  a  pension  fund  providing  for  em¬ 
ployee  retoement  benefits.  The  portion, 
if  any,  of  the  cost  of  retirement  benefits 
withheld  from  salaries  or  received  from 
employees  will  be  reflected  in  account 
No.  378. 

672  Organization  expense. 

’This  account  will  represent  the  amount 
of  legal  fees,  promotional  expense,  stock 
certificate  costs,  incorporation  fees, 
taxes,  and  other  related  costs  incurred 
in  organizing  the  company,  which  are 
charged  to  expense  (this  accoimt)  as 
incurred  or  are  transferred  to  this  ac¬ 
count  periodically  through  the  amorti¬ 
zation  of  organization  costs  established 
as  an  asset  in  account  No.  256. 

673  Estimated  losses  on  debt  securities 
(Section  304). 

’This  account  will  represent  the  amount 
of  estimated  losses  applicable  to  the  fis¬ 
cal  year  on  debt  securities  (Section  304) 
of  small  business  concerns. 

674  Estimated  losses  on  capital  stock  of 
SBCs. 

’This  account  will  represent  the  amount 
of  estimated  losses  applicable  to  the  fis¬ 
cal  year  on  capital  stock  of  small  busi¬ 
ness  concerns. 


cal  year  on  warrants,  options,  and  other 
stock  rights  acquired  from  BBCs. 

679  Miscellaneous  operating  expenses. 

This  account  will  represent  the  amount 
of  operating  expenses  not  specifically 
provided  for  in  other  accounts. 

680  Amortization  of  discount  on  deben. 
tures  payable. 

This  account  will  represent  the  amount 
of  amortization  of  discount  on  un¬ 
matured  outstanding  debentures  payaUe 
issued  by  the  company. 

Debit: 

(a)  At  the  end  of  each  month,  with 
the  monthly  amount  necessary  to  amor¬ 
tize  the  discount  over  the  life  of  such 
debentures. 

(b)  With  the  unamortized  portion  of 
discount  applicable  to  such  debentures 
purchased  and  retired  prior  to  maturity. 

(c)  When  such  debentures  mature 
during  the  month,  with  the  amount  of 
discount  applicable  to  the  portion  of  the 
month  the  debentures  were  outstanding. 

Credit; 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  profit 
and  loss  sununary) . 

(See  account  No.  224) 

690  Loss  on  debentures  purchased  and 
retired. 

This  account  will  represent  the  amount 
of  excess  of  (1)  the  cost  of  the  principal 
sum  of  debentures  payable  purchased 
and  retired  over  (2)  the  par  value  of  such 
debentures  plus  unamortized  premium 
and  minus  unamortized  discount  in  con¬ 
nection  with  such  debentures. 

Debit: 

(a)  With  amount  of  such  loss  on  de¬ 
bentures  payable  purchased  and  retired 
during  the  month. 

Credit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  profit 
and  loss  summary) . 

(See  siccounts  Nos.  224,  316,  318,  and 
380) 

700  Loss  on  U.S.  Government  securities. 

This  account  will  represent  the  amount 
of  loss  on  the  sale  or  other  disposition  of 
United  States  Government  obligations, 
direct  and  fully  guaranteed,  carried  in 
account  No.  130. 

Debit: 

(a)  With  amount  of  loss  on  such 
securities  sold  or  disposed  of  otherwise. 
Credit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to 
realized  gain  and  loss  summary) . 


This  account  will  represent  all 
travel  expense,  including  transportation 
charges,  automobile  maintenance  and 
operating  expense,  meals,  lodging,  tele¬ 
phone,  telegraph,  and  other  company 
costs  incurred  by  officers  and  employees 
while  in  a  travel  status. 

666  Uncollectible  notes  and  accounts. 

This  stccount  will  represent  the  amount 
of  estimated  uncollectible  notes  and  ac¬ 
counts  receivable  applicable  to  the  fiscal 
year. 


675  Estimated  losses  on  assets  acquired 
in  liquidation  of  loans  and  debt  se¬ 
curities. 

This  account  will  represent  the  amount 
of  estimated  losses  applicable  to  the  fis¬ 
cal  year  on  assets  acquired  in  liquidation 
of  loans  and  debt  securities. 

676  Estimated  losses  on  warrants,  op¬ 
tions,  and  other  stock  rights  acquir^ 
from  SBCs. 

’This  account  will  represent  the  amount 
of  estimated  losses  applicable  to  the  fis- 


702  Loss  on  debt  securities  (Scetkm 
304). 

'This  account  will  represent  the  amount 
of  loss  in  excess  of  that  provided  for  in 
account  No,  393  on  the  write-down  or 
sale  or  other  disposition  of  debt  securi¬ 
ties  (Section  304)  of  small  business  con¬ 
cerns  carried  in  accounts  Nos.  180  and 
184. 

Debit: 

(a)  With  amount  of  loss  in  excess  of 
that  provided  for  in  account  No.  393  on 
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lucb  debt  securities  written  down  or  sold 
or  disposed  of  otherwise. 

Credit: 

(ft)  At  the  end  of  the  fiscal  year,  with 
the  loanee  of  account  (transfer  to  real¬ 
ized  gain  and  loss  sununary) . 

(See  account  No.  574) 

706  Loss  on  capital  stock  of  SBCs. 

This  account  will  represent  the 
amount  of  loss  in  excess  of  that  provided 
for  in  account  No.  394.1  on  the  write¬ 
down  or  sale  or  other  disposition  of 
capital  stock  of  small  business  concerns 
carried  in  accounts  Nos.  190,  194,  and 
198. 

Debit: 

(a)  With  amount  of  loss  in  excess  of 
that  provided  for  in  account  No.  394.1  on 
such  capital  stock  written  down  or  sold 
or  disposed  of  otherwise. 

Credit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to 
realized  gain  and  loss  sununary). 

(See  account  No.  574) 

707  Loss  on  warrants,  options,  and  other 
stock  rights  acquired  f  rom  SBCs. 

This  account  will  represent  the  amount 
of  loss  in  excess  of  that  provided  for  in 
account  No.  394.2  on  the  write-down  or 
sale  or  other  disposition  of  warrants, 
(^tions,  and  other  stock  rights  acquired 
from  SBCs. 

Debit: 

(a)  With  amount  of  loss  in  excess  of 
that  provided  for  in  account  No.  394.2 
(m  such  warrants,  options,  and  other 
stock  rights  written  down  or  sold  or  dis¬ 
posed  of  otherwise. 

Credit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to 
realized  gain  and  loss  summary). 

(See  account  No.  199  and  memorandum 
record  No.  NA-10) 

708  Loss  on  assets  acquired  in  liquida¬ 
tion  of  loans  and  debt  securities. 

This  account  will  represent  the  amount 
of  loss  in  excess  of  that  provided  for  in 
account  No.  395  on  the  write-down  or 
sale  or  other  disposition  of  assets  ac¬ 
quired  in  liquidation  of  loans  (Section 
305)  and  debt  securities  (Section  304) 
of  small  business  concerns  carried  in 
account  No.  200. 

Debit: 

(a)  With  amount  of  loss  in  excess  of 
that  provided  for  in  account  No.  395  on 
such  assets  written  down  or  sold  or  dis¬ 
posed  of  otherwise. 

Credit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to 
realized  gain  and  loss  summary) . 

(See  account  No.  574) 

709  Loss  on  other  assets. 

This  account  will  represent  the  amount 
of  loss  on  the  sale  or  other  disposition  of 
assets  not  specifically  provided  for  in 
other  accounts. 

Debit: 

(a)  With  amoimt  of  loss  on  such  assets 
sold  or  disposed  of  otherwise. 
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Credit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  profit 
and  loss  summary) . 

(See  account  No.  574) 

710  Expense  on  assets  accpiired  in  liqui¬ 
dation  of  loans  and  debt  securities. 

This  account  will  represent  the  amount 
of  expense  incurred  during  the  month  on 
assets  acquired  in  liquidation  of  loans 
(Section  305)  and  debt  securities  (Sec¬ 
tion  304),  including  the  operation  and 
depreciation  of  properties,  carried  in  ac¬ 
count  No.  200.  The  account  also  will  in¬ 
clude  the  amount  of  interest  expense 
accrued  during  the  month  on  mortgages 
payable  on  assets  acquired  in  liquidation 
of  loans  and  debt  securities. 

Debit: 

(a)  With  amount  of  such  expense  in¬ 
curred  during  the  month. 

Credit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  profit 
and  loss  summary) . 

Note:  In  instances  when  a  liquidating 
agent  is  employed  to  supervise  the  disposi¬ 
tion  of  the  assets,  appropriate  subsidiary 
accounts  should  be  maintained  by  the  agent. 

Cash  collected  from  the  sale  of  assets  by 
the  liquidating  agent  should  be  remitted 
immediately  to  the  company.  The  company 
should  maintain  a  local  depository  bank  ac¬ 
count,  in  which  all  receipts  of  the  agent  are 
deposited  when  direct  remittances  to  the 
company  are  not  feasible.  Deposit  balances 
in  this  account  should  be  subject  to  with¬ 
drawal  by  check  only  by  the  company  and 
should  be  reflected  on  the  company’s  records 
in  the  same  manner  as  other  bank  accounts. 

Any  advances  to  a  liquidating  agent  for 
expenses  Incident  to  the  operation  of  or  in 
the  disposition  of  assets  acquired  in  the 
liquidation  of  loans  and  debt  securities 
should  be  charged  to  account  No.  220 — 
Prepaid  expenses. 

715  Other  expenses. 

This  account  will  represent  the  amount 
of  nonoperating  expenses  not  specifically 
provided  for  in  other  accounts. 

Debit: 

(a)  With  amount  of  such  expenses  in¬ 
curred  during  the  month. 

Credit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  profit 
and  loss  summary) . 

720  Federal  income  taxes — net  income. 

This  account  will  represent  the 
amount  of  Federal  income  taxes  appli¬ 
cable  to  net  income  for  the  current  fiscal 
year. 

Debit: 

(a)  With  amount  of  such  taxes  ac¬ 
crued  during  the  month. 

Credit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  profit 
and  loss  summary) . 

(See  account  No.  354) 

722  Federal  income  taxes — ^net  realized 
gain  on  investments. 

This  account  will  represent  the 
amount  of  Federal  income  taxes  appli¬ 
cable  to  net  realized  gain  on  investments 
for  the  current  fiscal  year. 


Debit: 

(a)  With  amount  of  such  taxes  ac¬ 
crued  during  the  month. 

Credit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  real¬ 
ized  gain  and  loss  siunmary) . 

(See  account  No.  354) 

725  State  income  taxes — net  income. 

This  account  will  represent  the 
amount  of  State  income  taxes  appli¬ 
cable  to  net  income  for  the  current  fiscal 
year. 

Debit: 

(a)  With  amount  of  such  taxes  ac¬ 
crued  during  the  month. 

Credit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  profit 
and  loss  summary) . 

(See  account  No.  356) 

727  State  income  taxes — net  realized 
gain  on  investments. 

This  account  will  represent  the 
amount  of  State  income  taxes  appli¬ 
cable  to  net  realized  gain  on  Investments 
for  the  current  fiscal  year. 

Debit: 

(a)  With  amount  of  such  taxes  ac¬ 
crued  during  the  month. 

Credit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balance  of  account  (transfer  to  real¬ 
ized  gain  and  loss  summary) . 

(See  account  No.  356) 

MEMORANDUM  RECORDS 
Contingent  Assets 

CA— 1  Documentary  items  in  process  of 
collection. 

This  record  will  show  the  amount  of 
trade  acceptances,  bills  of  sale,  sight 
drafts,  and  other  similar  documents  re¬ 
ceived  by  the  company.  It  Is  intended 
that  ite^  entered  in  this  record  will 
not  of  themselves  be  considered  coUat- 
erad,  but  will  represent  instruments  used 
in  effecting  collection  of  the  proceeds  of 
the  sale  of  collateral  which  has  been  re¬ 
leased  on  trust  receipts  or  similar  col¬ 
lateral  documents.  When  collection  is 
effected,  appropriate  entry  will  be  made 
in  this  record. 

0.4— 2  Other  contingent  assets. 

This  record  will  show  the  amount  of 
miscellaneous  contingent  assets,  such  as 
postdated  checks,  etc. 

Contingent  Liabilities 

CL-6  0>mmitments  outstanding. 

This  record  will  show  the  amount  of 
financing  commitments  made  and  out¬ 
standing  to  small  business  concerns,  in¬ 
cluding  commitments  for  loans  and  for 
the  acquisition  of  small  business  con¬ 
cerns’  capital  stock  and  debt  securities. 
This  record  also  will  show  the  amount  of 
deferred  participations.  A  deferred  par¬ 
ticipation  is  defined  as  a  commitment 
under  a  participation  agreement  whereby 
the  “participating”  company  will  make 
fimds  available  on  a  deferred  basis  to  the 
“initiating”  company  in  connection  with 
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the  latter’s  financing  of,  or  commitment 
to  finance,  a  small  business  concern,  or 
in  connection  with  an  “Initiating”  small  ■ 
business  investment  company’s  acquisi¬ 
tion  of  loans  or  equity  securities  from 
other  such  companies.  When  funds  are 
advanced  against  commitments,  appro¬ 
priate  entry  will  be  made  in  this  record. 

CL— 7  Other  contingent  liabilities. 

’This  record  will  show  the  amount  of 
miscellaneous  contingent  obligations  not 
otherwise  classified. 

Nominal  Assets 

NA— 10  Stock  purchase  tvarrants  or  op¬ 
tions  on  stock  of  SBCs. 

This  record  will  show  the  company’s 
ownership  of  detachable  stock  purchase 
warrants  or  options  on  stock  of  SBCs,  re¬ 
tained  after  the  accompansdng  financing 
instruments  have  been  disposed  of,  for 
which  no  consideration  was  given  distinct 
from  that  surendered  for  such  financing 
instruments  and  for  which  no  separate 
cost  has  otherwise  been  determined. 

Each  such  detachable  stock  purchase 
warrant  or  option  certificate  should  be 
entered  in  this  record,  upon  detachment, 
at  a  nominal  value  of  one  dollar  ($1). 
Upon  sale  of  such  a  detached  stock  pur¬ 
chase  warrant  or  option,  upon  exercise 
or  expiration  of  rights  conveyed  by  such 
a  detached  stock  purchase  warrant  or 
option,  or  upon  the  determination  of  a 
cost  to  be  recorded  for  such  a  detached 
stock  purchase  warrant  or  option,  the 
entry  establishing  such  certificate  in  the 
memorandum  records  is  to  be  discharged 
through  an  equivalent  credit. 

Debit: 

(a)  With  nominal  value  of  such  de¬ 
tachable  stock  purchase  warrants  or 
options  upon  their  detachment  from 
capital  stock  certificates  or  debt  securi¬ 
ties. 

Credit: 

(a)  With  nominal  value  of  such  de¬ 
tached  stock  purchase  warrants  or  op¬ 


tions  upon  exercise  or  expiration  of 
rights  conveyed  by  such  warrant  or  op¬ 
tion  certificates. 

(b)  With  nominal  value  of  such  de¬ 
tached  stock  purchase  warrants  or  op¬ 
tions  sold  or  disposed  of  otherwise. 

(c)  With  nominal  value  of  such  de¬ 
tached  stock  purchase  warrants  or  op¬ 
tions  for  which  a  separate  cost  has  been 
established. 

(See  accounts  Nos.  180, 194,  and  199) 

Nominal  Liabilities 

NL-16. 

Options  on  Company’s  Stock 
OCS— 1  Options  on  company’s  stock. 

’This  record  will  show  details  of  out¬ 
standing  options  on  the  company’s  cap¬ 
ital  stock  granted  in  lieu  of  salary  or 
in  payment  for  services  actually  ren¬ 
dered  to  the  company.  ’The  following 
data  will  be  included : 

1.  Identification  of  person  or  entity 
holding  options. 

2.  Number  of  shares  optioned. 

3.  ’Type  and  class  of  stock  called  for 
by  options. 

4.  Dates  of  grant  and  of  expiration  of 
options. 

5.  Price  or  prices  at  which  options 
exercisable,  with  dates  they  apply. 

6.  Fair  market  value,  per  share,  of 
stock  called  for  at  date  each  option  was 
granted. 

7.  Price  of  each  option  as  percent  of 
fair  market  value  of  optioned  stock  at 
date  option  was  granted. 

8.  Provisions  for  termination  of  op¬ 
tions  in  case  of  death  or  retirement  of 
optionees,  or  other  circiunstances. 

9.  Details  of  authorization,  shares  re¬ 
served  for,  issuance,  exercise,  lapse,  and 
forfeiture  of  options  provided  for  under 
the  company’s  stock  option  plan. 

[F.R.  Doc.  65-2138;  Filed,  Mar.  4,  1865; 

8:45  am.] 
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